675$7(*,& )/22' 5,6. $66(660(17 2) 7+(
'5$)7 .,/'$5( &2817< '(9(/230(17 3/$1
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'REXPHQW VWDWXYV

9HUVLRQ 3XUSRVH RI GRFXPHQW $XWKRUHG E\ URYBHIBYEHZHG5HYLHZ $GEW |
) gy\l/JHD\y\(/HpJHL({):V\)ORRG 5%¥é\l%7 %7 %& % % ODUFK

$SSURYDO IRU LVVXH

% % ODUFK

<« &RS\ULJKW 536 *URXS /LPLWHG $00 ULJKWV UHVHUYHG

7KH UHSRUW KDV EHHQ SUHSDUHG URUW WKHWHPROX XQWOHXVHRWKRX Z8 VBHRXIBJHHG LQ
/ILPLWHG QR RWKHU SDUW\ PD\ XYyHV P FRXWHQ@RV R RIUWMRBL\WR UHSRUW

7KH UHSRUW KDV EHHQ FRPSLOHG XYLWHEK WKH BBDVYRRXRWFB Y ® LQHBIEFRRIGND QFH ZL Wk
DJUHHG ZLWK WKH FOLHQW 153 FDRXGLMP LW HG FREBWIG XVH R IWKHKIL 8 XUFRRAHWI RR
ZKLFK LW ZDV SUHSDUHG

536 *URXS /LPLWHG DFFHSWV QR FNPSR@WLRUOLWMRIFPADWQRGR/ XSSOLR® KHRUF36 *L
DQG QR OHJDO OLDELOLW\ DULRL @B LQRR QWK R UX GID \ED FA\R R MADUSQHHE \L@\ W WIDW BIES W
QR LQGHSHQGHQW YHULILFDWLRRDRILBQ\ VXFRSFCPLHHBWEA RW KB LRUKDYV EHHQ PDGH

536 *URXS /LPLWHG KDV XVHG UHDVRQBRGH YR LOROP SHDUW K D Y& LY/LUH SRHGWDYQG QR
WR WKH UHSRUWYfV DFFXUDF\

1R SDUW RI WKLV UHSRUW PD\ EHOFR\SRHBQRU YIHBKRGCW PMIGH Z\ULWW HRP & WHBREL VV L R

BUHSDUHG E\ UHSDUHG IRU
536 .LOGDUH &RXQW\ &RXQFLO

0': _ 6)5% _ ) _ ODUFK
USVJURXS FRP 3DJH L
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&RQWHQWYV

,1752'8&7,21
%DFNJURXQG
5HSRUW 3XUSRVH
'LVFODLPHU
5HSRUW 6WUXFWXUH

678'< $5(%
,QWURGXFWLRQ
:DWHUFRXUVHV
1RQ &RXQW\ '"HYHORSPHQW 30DQ $UHDV

7+( 3/$11,1* 6<67(0 $1' )/22' 5,6. 0$1$*(0(17 *8,'(/)266
3/$11,1* $87+25,7,(6
,QWURGXFWLRQ
YJORRG 5LVN $VVHVVPHQW
JORRG 5LVN $VVHVVPHQW $SSURDFK
7\SHV RI J)ORRGLQJ
YJORRG 5LVN
JORRG =RQHYV
&OLPDWH &KDQJH
6WUDWHJILF JORRG 5LVN $VVHVVPHQW
BHTXHQWLDO $SSURDFK DQG -XVWLILFDWLRQ 7HVW
'"HYHORSPHQW 30DQ -XVWLILFDWLRQ 7HVW

"(9(/230(17 0$1$*(0(17 $1' )/22' 5,6.

2YHUYLHZ

'"HYHORSPHQW 3URSRVDOV LQ JORRG =RQHYV
SHTXLUHPHQWYVY IRU D )ORRG 5LVN $VVHVVPHQW
$VVHVVPHQW RI 3URSRVDOV IRU OLQRU '"HYHORSPHQW
$VVHVVPHQW RI 3URSRVDOV IRU +LJE®\ 9XOQHUDEOH 'HYHOF
$VVHVVPHQW RI 3URSRVDOV IRU /HVW 9XOQHUDEOH 'HYHORSI|
(IWHQVLRQ RI 'XUDWLRQ LQ YORRG 5LVN $UHDYV
S5HVLGXDO 5LVN
3RWHQWLDO )ORRG OLWLJDWLRQ OHDVXUHYV
'HYHORSPHQW LQ JORRG =RQH &

6XUIDFH :DWHU DQG 'UDLQDJH
2YHUYLHZ
6X'6 *XLGDQFH

&OLPDWH &KDQJH

67$*( =+ )/22' 5,6. ,'(17,),&%$7,21
2YHUYLHZ
6RXUFH 3DWKZD\ 5HFHSWRU ORGHO
JORRG 5LVN )ORRG 6WXGLHV ,QIRUPDWLRQ
+LVWRULFDO J)ORRGLQJ
&)5$06 )503V
%DFNJURXQG
&)5$0 )OXYLDO )ORRG =RQH O0DSSLQJ
JORRG 'HIHQFH :RUNV
1DWLRQDO ,QGLFDWLYH )OXYLDO 0DSV
%DFNJURXQG
8VH Rl WKH 1DWLRQDO ,QGLFDW UBHRYEX YRIDDODMSM. QRU WKH :
,QGLFDWLYH 6)5% )JORRG 0DSSLQJ
&RQFOXVLRQ RI 6WDJH

0': _ 6)5% _ ) _ ODUFK
USVJURXS FRP SDJIH LL
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67$*( + ,1,7,%$/)/22' 5,6. $66(660(17
2YHUYLHZ
)OXYLDO )ORRGLQJ
)OXYLDO )ORRGLQJ &OLPDWH &KDQJH 6HQVLWLYLW\
*URXQGZDWHU )ORRGLQJ
30XYLDO J)ORRGLQJ
3URSRVHG /RFDO ,QIUDVWUXFWXUH :RUNV
&RQFOXVLRQ RI 6WDJH

"(9(/230(17 3/$1 =21,1*
,QWURGXFWLRQ
(QYLURQV
6PDOO 7RZQV
9LOODJHYV
5XUDO 6HWWOHPHQWYV

)/22' 5,6. 0$1$*(0(17 32/,&,(6 $1' 2%-(&7,9(6
*HQHUDO 'HYHORSPHQW 30DQV DQG 6WUDWHJILHV
JORRG 5LVN ODQDJHPHQW 30DQV
YJORRG 5LVN ODQDJHPHQW 2EMHFWLYHV

6800$5<
2YHUYLHZ
JORRG =RQHV DQG )ORRG 5LVN
JORRG ODQDJHPHQW 3ROLFLHV
6)5$ SHYLHZ DQG ORQLWRULQJ

7TDEOHYV
7DEOH 7RZQ (QYLURQV 7RZQVHOWOWBPBRLREG 6BWYK®HE)5$
7DEOH YORRG (YHQW 3UREDELOLWLHYV
7DEOH ODWUL[ Rl YXOQHUDER QIOWXYWWDXWHI OBBGBRK|QHDWH GHYHORSP
UHTXLUHG WR PHHW WKH -XVWLILFDWLRQ 7HVW
7DEOH &ODVVLILFDWLRQ RQWX®QIHM RLGHYHRRSPHBW
7DEOH -XVWLILFDWLRQ 7HVW IRU '"HYHORSPHQW 30DQV
7DEOH -XVWLILFDWLRQ 7HVW IRUWHYHORSPHQW ODQDJHPH
7DEOH )XWXUH &RQGLWLRQ DGMXVWPHQWYV
7DEOH -XVWLILFDWLRQ 7HVW IRW'HYHORSPHQW ODQDJHPHQ
7DEOH YORRG 5HOLHI :RUNV ©DWKHHHRN@W. ODYWGDUH L
7DEOH &XUUHQW DQG )XWXUH.)OBRGHSHOLHI :RUNV IRU
7DEOH $GHTXDF\ Rl ,QIRUPDWSBRQIRHH)ORHRZG =RQH 0D
7DEOH 7\SH Rl )OXYLDO )ORR® DNHDLQJ XVHG IRU HDF
7DEOH 2QJRLQJ DQG 3URSRVHGRBHNUDO ,QIUDVWUXFWXU
7DEOH /IDQG 8VH =RQLQJV DQGWORRG 5LVN 9XOQHUDELOL
7DEOH &RXQW\ '"HYHORSPHQW 30 mMW)®RRIGFEHVN 0DQDJHPH
JLIXUHYV
YLIXUH &RXQW\ .LOGDUH ([WHQW DQG :DWHUFRXUVHV
YLIXUH YORRG 5LVN $VVHVVPHQWHSRKRIFHRGBBW KZD\ 5HF
YLIXUH BHTXHQWLDO DSSURBEK N 0DQPLUSPHYWQ YORRG
YLIXUH YORRG 5LVN 2YHUYLHZ IRU .LOGDUH

J)LIXUH /HIJHQG IRU ODQG XVH DSSUDLVDO LPDJHV

0': _ 6)5%$ _ ) _  ODUFK
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$SSHQGLFHYV

$UHD 6SHFLILF 5GHFRPPHQGDWLRQV RI 6)5$%
)OXYLDO )ORRG =RQH 0DSSLQJ
-XVWLILFDWLRQ 7HVW

+ H+ I+
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,1752'8&7,21
%DFNJURXQG

.LOGDUH &RXQW\ &RXQFLO .&& KOQWSUHBBORGPHQUDBOBR &'3 L
DFFRUGDQFH ZLWK WKH UHTXLUHPHOMOQDQE SQR YH VHR®'S FRH QWK & F W

WKH 3$FW° 7KH SUHSDUDWLRQ R INWK H FBRO-DQNVKG N YUHHISRH QW QU QGV D
DQG ORFDO SROLF\ GRFXPHQWYV 32QDSIUVQUFPUDIPWHZWKN 1IBWLBRQBGONKH 5H.
DQG (FRQRPLF 6WUDWHJ\ IRU WKH 5®\WWH WQL VLEODR G B RUFRHEG E\ OLQLVW
LVVXHG SXUVXDQW WR 6HFWLRQ (8 RIHW K HUSHPWH @\RYHYHKIBU LK 6 WUDW H J
$VVHVVPHQW 6($ $SSURSULDWH $VVHWMPRI® WL \$$ $VYBVOWPHDWH B)E$ 7|

DGRSWHG .&& &'3 ZLOO UHSODFH WKH .&& &'3
,Q FRPSOLDQFH ZLWK WKH 'LUHFWHY HCRBE® MW BODUDNIPILBQFGYLURQPHQ
5HIXODWLRQYV .&& KDV FROUNVKHGURXW &' B($ DQG KDV SUHSI

(QYLURQPHQWDO 5HSRUW RI WKHR QLW K@ \HQLYIIQLR QFPIHRW HRIHPWOHPHQW L Q

7KH (QYLURQPHQWDO 3URWHFWLRQ $JHRFD Q3% WHRFXIPWM\QM Q&(8RH 30D QV
WKH 6($ VKRXOG DGRSW SROLFMWKHWRQOLYRLRE MDOP® GW\LW UDRREBOSERRQH DL
DGRSW D SROLF\ WKDW UHTXLUHV DMORRHEU WIDWH Q VIRWVE IR HIDVR/SWIRQEMV D Q C
SURSRVHG LQ IORRG SURQH DUHBEM SAKHS/MHUSIROLE IHAFRUBRQEH ZLWK WKH
7KH 30DQQLQJ 6\WVWHP DQG )ORRG 5LVN BO\DHMMPFHIQMK WKLRAHOLIGHW IR DC
3/ $XIXVW UHIHUUHG WH *H GHDIMHY PV p7K

7KH *XLGHOLQHYVY UHFRPPHQG WKDWVDNH®R$VER S/KSE REHVXWEHW($ RI SURSF
GHYHORSPHQW SODQV .&& FRPPLVVBREFHEB R YK SVSRBEWUDQBRXAWIBRUP WKH S
WKH 'UDIW &'3 7KH 6)5% LQIRUPYV SRRCSLLF)\ DWHH BOLHGIHOIRISPBIRW LQ DUHDV D\
LGHQWLILHY DUHDV ZKHUH 6LWH 6SHNVFVIL6MB )RR BRYXND G\EHHXYBHUWDNHQ
GHYHORSPHQW

SHSRUW 3XUSRVH

7KH 6)5$ SURYLGHV DQ DVVHVVPHQWVRI IROONMKHS BR SRIODWRRQ' FBIQW UHV L
&'3 DV VKRZDEIOM $ UHYLHZ RI DYDLODEOH |0 R R GGUH [WIHIQW RALPIBA QR Z D) ¢
XQGHUWDNHQ WR LGHQWLI\ D Q\PIDRRIEHLFHQRW LWXAXIDWF W EDWHRD\ ZDUUDQW
LQYHVWLIJDWLRQ 7KLV LQIRUPDWLRQ DOORZHG .&&

X 7R DSSO\ WKH *XLGHOLQHVY VHTXHOWRD® HDG YWRIDAKHDO QB DG XVH S(
DQG

X IRUPXODWH IORRG ULVN SROLFVMVFDQGE HGRHIQ\DLIMN G D2/ ISRRW BL WKH 'L
SRSXODWLRQ FHQWUHYV

‘'LVFODLPHU

7KH 6)5$ KDV EHHQ SUHSDUHG LQ FEBROOQBYFHWZ VWRXTKG EMLQRWHG WKDW
D OLYH GRFXPHQW DQG LV EDVH® R @ W KK BEHWMP B YRO LOWDHESIHUGB LRQ W L
EDVHG RQ PRUH XS WR GDWH D QG PWLDHOLHRYYD EMFRPRRG DYDNOMERH GXULQJ
&'3

$00 LQIRUPDWLRQ LQ UHODWE RRUWR QBIRRG SRVON A\WVJIJSUBPREH RQO\ $00
GHYHORSHUV DUH LQVWUXFWHG QWD WDQ&PBIBSWKORUWHARSORROWHDLOLW\ |F
DULVLQJ GXH WR DVVHVVPHQWV RIQVKH DPQCGNUXEHYLWQWBHORABRSPHQW
RZQHUV XVHUV DQG GHYHORSHUM DVR QCDECLY PG DWK WDWNW R OUVHVV WKH
IORRGLQJ RI ODQGV LQ ZKLFK RAKMARKPI NLIQ BOWEQHYWRWIGHYHORSPHQ)

W VKRXOG EH QRWHG WKDW WKH R2BGIRRGHH]YH QWK HP DEBRQGIIRQHYV IRU V
ERXQG E\ WKH GLVFODLPHU DQG RWKMURXMWURY I/ E EB:QLH BWMIR/QH

KWWSV ZZZ IORRGLQIR LH PDS IOARRIOARRB/LQIMKHHEZBEBRIYWEBHY DFFHVV WR
PDSSLQJ GHYHORSHG E\ WKH 23: DV)9RRWGEG RLWWK$SHV&BIWY¥RAAYWWDQDJIHPHQ
VWXGLHY DQG WKH 1DWLRQDO , Q0L FODVWXG'\H DORRLUIDDL WIKSSQERURDWLRQ DE

0': _6)5%$ _ ) _  ODUFK
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PDQDJHPHQW LQ ,UHODQG 7KH IO RPRR®R® PHIP\EWY UHVPEHKHGE SRHWRYYBH ISUHGLF\
DQG RWKHU LQIRUPDWLRQ IRU HVMDIRAROGN HYGH QUWR B/IXKBDIWD KWV RODQRFFXUUHQFH
([FHHGDQFH 3UREDELOLW\ $(3 DQ® U G\HEB LHRYH QWDWK IBHIWKDQ LQIRUPDW
IORRGY WKDW KDYH RFFXUUHG LQ WKH SDVW

JORRG PDSSLQJ GHYHORSHG E\ WKR{U2B O DV] RRMGDOYPEDWER®Y DQG ODQG X
&'3 )RU WKH DUHDV ZKHUH H[LVWQRW ODRR® PPSBLQQEDMWLYH IORRG ]R
XVLQJ IORZV HVWLPDWHG IURP WKIDW®BH: Y6)80 FPRIGVEWRE B DRV\8SIEYHU JHRPH
IURP D /L'$5 'LJLWDO 7HUUDLQ ORGADUH7 @ DXWHQ D HBHORMIVBURGXFHG XVLQ
PRGHOOLQJ VRIWZDUH DQG WKH 10 RIRG5H [W HQW Q IJPD, 86 SHRIVRID WK 7KLV DQ
SURYLGHG LQGLFDWLYH uSUHGLRBWL PG I0RRGIPHBNQWRY VB0 DUHDV ZKH
KDV EHHQ LGHQWLILHG XVLQJ WKIK\D OMRRIG POSNMHOW DQWR\VLWH VSHFLILF
WR FRQILUP WKH H[WHQW RI IORRGLQJ RQ WKH VLWH

.&& PDNHV QR UHSUHVHQWDWLRQVJVZDERB RXQYWLG\VRR WK G AHURDANRLWLRQ SU
PDSV LQFOXGLQJ ZLWKRXW OLMILW DAVRIPFSQ@ HWKIKDHN » FRAX WIKFHL WRXDO LW\ R
SDUWLFXODU SXUSRVH 7R WKH DISOHVFDY B W IOQE S 8 & RLRUWBIG\ R1 LWV PH
DVVRFLDWHY FRQVXOWDQWYVY HPBYRDHHQ W IRO LFOMKHM UHSYHRHQWDWL
ORVV RU GDPDJH DULVLQJ RXW WKHRX¥VHRARARQHFMH RQ ZEMXKL W\ WR XVH |
SURYLGHG RQ WKH IORRG PDSV MQRF ODQEAIQUIH FEW VR W R RQVIHPTIXMHIQ@&ILD O O RV \
GDWD LQFRPH SURILW RU RSBRH WRQ ISWR SHRMV\ PIQ ® F GDIPP V&RI WKLUG !
KDV EHHQ DGYLVHG RI WKH SR@DPBLUGINMVW R R | WXXFKK GCRRMA FRIUGDPDJHV ZHUH
IRUHVHHDEOH

.&& UHVHUYHV WKH ULJKW WR FKDQVHQWHVERQWH QDD DRIGWRKH SLQIRUPDW |
IORRG PDSV DW LWV VROH GLVRMNQB QG LMFROONEHYI WKIHW B L/RWDLPHU
FRQGLWLRQV RI XVH VKDOO EH H® YLHQURQFER B'G IDQFH FZRQMW WXKH ODZV RI W
,JUHODQG ,l DQ\ SURYLVLRQ RI WKIRMHVLYEGDLPGGELWXRG@NQFl GVRUVKDOO
IRU DQ\ UHDVRQ XQHQIRUFHDEOBHWRB® \SWRYULDERE DRIZOVKBEM® @RW DI
HQIRUFHDELOLW\ Rl WKH UHPDLQLQJ SURYLVLRQV

SHSRUW 6WUXFWXUH

7KH .LOGDUH &RXQW\ 6WXG\ DUHD WHE IDMW & GEHRPMWLIRBD® HIQF R X

$ VXPPDU\ RI WKH 30DQQLQJ 6\WWHP DQEX)CGRRE GHV N QB QDK HPHIRFEHG XU |
XQGHUWDNLQJ D 6)5% 6MFWIHRQIQWHG LQ

6HFWLRXWOLQHY D EURDG RYHUYLHZ RG W KWNUSNVNKH U\HPH@WAY RS $) ORK L F K
DFFRPSDQ\ SODQQLQJ DSSOLFDWLRQV

7KH GHWDLOHG LQIRUPDWLRQ RPQWKIDBWDDERO ODWRG BV S8ID, GWRUNWIKH D W L
VWXG\ DUHD LV GHVWXRWHG LQ

6HFWLRERFXPHQWY WKH 6WDJH ,QLWLDOU)R® RVKG SARHMHPHRWI OVRRRER QU W
]JRQHG DUHDV DQG SUHVHQWYV WHSDIUH RAUKPHD WOLARRG X]\RHQG1 W B SSWUJ

3RWHQWLDO JRQLQJ DUHDV DWPLIQHGIDRB IWDHRARRPLIRHQIA HRMYV IRU JORRG
DUH PDGHRAWLRQ

6HFWLREGHWDLOV WKH IORRG ULVN PDQDJHEHQYJISROROEIKHW [RUZ IREG MVARNVW?
DQG OBONMWOLRB@RYLGHY D VXPPDU\
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678'< $5($%
 QWURGXFWLRQ

7KH &RXQW\ .LOGDUH DGPLQLYMWUXDW EYHO RD HDKHV&RKRAD KDV DQ H[WHQW
DSSUR[LPDWHO\ KHFWDUHV SWVRMFLFSQ Y DKWY WDKANHH R¥FWHUQ 5HJLR
DQG OLGODQG 5HJLRQDO $VVHPEO\ DQIGDIMOHR ' KEWA\Q SSWUHW RAKMKH *&HQV:
WKH &RXQW\ KDV D SRSXODWLRQ RLQHV IORRE B)5MNH[® WKH 7RZQ (QYLUI
9LOODJHV DQG 6HWW O HPHIBEOWH DD UWLIGHQWR ZIGMVG ZLWKLQ WKH &RXRIQ DUH
/JRFDO $UHD 30DQV /$3V DQG 6)5$WU DK FKY HDW\G CHPIHQUWK RQV IRAU HQYLU
DUH RXWOLQHG LQ WKH 'UDIW &'8®BDXR KR RUSKEOWWBWHJI\ .DQG 6HWWOHPH

6WDSOHVWRZQ
7ZR OLOH +RXVH

7DEOH 7RZQ (QYLURQV 7RZQV SHOQW D JHD PIQYXH 6HVOWMDKI®P 6)5$
(QYLURQV 6PDOO 7RZ( 9LOODJHV 5XUDO 6HWWO
x $OOHOQ
x SUGFORXJK
x $OOHQZRRG Xx %DOO\WKDQQRQ
X SWKJDUYDQ x %UDQQRFNVWRZQ
X %DOOLWRUH %URDGIRUG
Xx %DOO\PRUH (XVwDFH
. &DUDIK x %URZQVWRZQ
x &RLOO 'XEK &RROHD&BKYHUVWRZQ
X &DVWOHGHURRMRRNVWRZQ x &ORJKDULQNRH
X %OHVVLQIWRIYULQWXUQx -RKQVWRZQ x &XWEXVK
x IDG\WRZQXx .LOO x -RKQVWRZQEULGJH x .LOEHUU\
1DDV x 3URVSHURXYX .LOGDQJDQ x .LONHD
X 5DWKDQJDQ|X -LOPHDJXH X .LOPHDG
x ORRQH x .LOWHHO
x IDUUDJKPRUH x 0ODIJDQH\ /HYLWVWRZQ
X 5REHUWVWRZQ x OLOOWRZQ
Xx 6WUDIIDQ
Xx 6XQFURIW X 1XUQH\
% 7LPROLO x 5DWKFRIIH\
X
X

:DWHUFRXUVHYV

7KH DSSUR[LPDWH WRWDO OHQJWH &R X@W\HUWRXUWPV ZKWISIULQ QWHLSDO UL
/ILITH\ %DUURZ DQG %R\QH 2WKHUWERWDE OBWHY HURUIVWHROOXGHUG *UHHV!
NUHHQIJXUH VKRZV WKH ZDWHUFRXUVHV DQ®R>SQWQ F I$D000 RU LW KK \Z D @ FMIUKFHR
ZLWKLQ +\GURPHWULF $UHDV +$ \ 'XB@RLQHAD+*$DQGL+BH %DUURZ 7KH F
RI WKH &RXQW\ DUH ODUJHO\ UWXUED® BXM DWK B O R (DJU HD® B UR H WHIH GlUS. Q F L S
&HOEULGJH 1HZEULGJH /LIIH\ GWHEKDUDREZ ORQDVWHUHYL
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YLIXUH &RXQW\ .LOGDUH ([WHQW DQG :DWHUFRXUVHV

1RQ &RXQW\ 'HYHORSPHQW 30DQ $UHDV

"KLOH WKH .LOGDUH 'UDIW &'3 MG&HQIMLHIDANV RDEB@IEQEIBMHL @ KH ODUJHU WR
DQG SRSXODWLRQ FHQWUHV LQ WWHL & FRZVARBF DB '$ ¥ B HFOD @AR OBV R U
EH FDUULHG RXW RQ DQ LQGLYUGRDID BRVLYUMYGXKH RRFDIOYEHZXBQG XSG
WR GDWH IORRG ULVN LQIRURDBNWRQOLOMRWADE R RGODURIY K\DUHDV ZLWKL

7KH IROORZLQJ WRZQV ZLOO EHQVWEKMHFWHMWR PH RBl) WKAHLWIOIG D GHHUDIW &
&O0ODQH .LOFRFN .LOFXOOHQ .LOCREIDMWHMHMNULG DDDYRRWAKEULGJIH DQG 6L

ODUFK
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7+( 3/$11,1* 6<67(0 $1')/22' 5,6.
0$1$*(0(17 *8,'(/,1(6 )25 3/$11,1*
$87+25,7,(6

 QWURGXFWLRQ

Q WKH '"HSDUWPHQW RI (QYLURGPBQWYHHQPWQ W LIQBROMXQFWLRQ Z|
3XEOLF :RUNV SXEOLVKHG 7KH 30D Q/Q\L QD GDUYWRIROMQ G ¥ DRRGLEHY IRU 30
$XWKRULWLHY p7KH *XLGHOLQH\GIHOLIQH B XVSWRHVXKH YWHDW DORRG UL
OHYHOV RI JRYHUQPHQW ZKHQ SUHRIUSQD GO IYR.D RSPGHDW. SOD QVKB\ VKR >
E\ GHYHORSHUV ZKHQ DGGUHVVLQWISBRSRWIDW L @ KGHHNXH GRS V VKR X O
LQ FROQMXQFWLRQ ZLWK WKH U HCHMDA\W 8l OIRREAVOUYBIQ GL @B WXH®LDJ WKH :D
'"LUHFWLYH 5LYHU %DVLQ 0DQDJHP HQ®RRIED/Q\L UFE MW H BDE WKRH QW )OR
$VVHVVPHQW ODQDJHPHQW 6WXGLHV &)5%$06

7KH FRUH REMHFWLYHV RI 7KH *XLGHOLQHYV DUH WR
X $YRLG LQDSSURSULDWH GHYHOR®PRI®WJILQ DUHDV DW ULVN RI

X $YRLG QHZ GHYHORSPHQWY LQFUHDNVQROXNOGRRLG WKHIW HARVHZ RPBDUH ULV F
ZDWHU UXQ RII

X (QVXUH HIIHFWLYH PDQDJHPHQW HRO RIS-PHGW 501 WR VW W HBUL@HID RR G S O D
X $YRLG XQQHFHVVDU\ UHVWULFWURIRRDQ MFRRRPQF DHIG FREODO JURZ\
Xx ,PSURYH WKH XQGHUVWDQGLQJ RIMOYPRE KRYGHVURR ®RQGHOHYDQW

X (QVXUH WKDW WKH UHTXLUHPHQMQ/ RH QB W IQREQ QDRV MRQDQDMDXUD O HQYL
FRQVHUYDWLRQ DUH FRPSOLHRBGZUWKNDRD QDDHPWQWHY RI IOR

7KH *XLGHOLQHY UHFRPPHQG WKRW QBHRWEH MKHUUHGNRRWI ORRGLQJ WR O
SHRSOH )5$V VKRXOG EH FDUUHNGER XRY BWQRHQMI RQWDQEDOW LRIV ORFI
SURSRVHG GHYHORSPHQWYV DS S URSRIILD WRHQWIR! ZWLH 9@ YWWHRD LRPISIOH P HQ W W k
7KH *XLGHOLQHV 7KH )5$ VFDOHWR WIS SHDLRROO5)BRRG)SIS DQG 66)5%

7KLY VHFWLRQ SUHVHQWY D EULHI VRBPIEPRUHRGHAKWD EXLGHIHLQWWR 7KH *XLG
DFFRPSDQ\LQJ 7THFKQLFDZAZ B RSFQIGH FHV DW

JORRG 5LVN $VVHVVPHQW
JORRG 5LVN $VVHVVPHQW $SSURDEFK

7KH *XLGHOLQHYVY UHFRPPHQG WKRWGQHEMWEH MKIHUUHBNRRWIORBGLQJ WR O
SHRSOH )5%$V VKRXOG &&VW KEDH- B R WeéeH BRGHO WR LGHQWLI\ WKH VRXUFH
WKH IORZ SDWKV RI WKH IORRGZ DWNHWWD Q8 SW K MW I 6)FES VBIKE/EK® R R GALIQH
635 PRGHO WKDW VKRXOG EH DGRSWHG LQ )5%V
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JORRG ULVN /LNHOLKRRG RI IORFCG:‘LRI’S'L[Q&RQVHTXHQFHV R

JLIXUH JORRG 5LVN $VVHVVPHQW BRXEWRU BRWHKDD\ 5
)58V VKRXOG EH FDUULHG RXW NBLMISWRBHAROORZLQJ VWDJ

Xx 6WDJH )ORRG 5LVN ,&HQRVLGEHQOWILIR@KHWKHU WKHWYKWPIDWFBHZDQHIDR R
PDQDJHPHQW LVVXHV UHODWHG WR FLOMDKQHIL /X BIXD GHD LRIHVH JERQHOR S
/$39V RU D SURSRVHG GHYHORSP HIXW WK MWW WDKYTHW VP IDADADULRID QW WKH C
OHYHO SODQ RU SODQQLQJ DSSOLFDWLRQ OHYHOV

X 6WDJH ,QLWLDO )ORRG 5 WNR fRAHVYVPHVRXUFHY RI IORP®LDUNDKRW P
SURSRVHG GHYHORSPHQW VLWH RNRHDOSYSUBQLYN HQVKBWPD@H RXQPBQ G WR V|
WKH ULVN RI IORRGLQJ ZKLFK PBDWRWHR O0RRSU HRSDH POV QXHUH K\GUL
HILVW WKH SRWHQWLDO LPSDFWJRH®VEBAKHOR PRHI) W RMKHORRREIK RI1 SF
PLWLIJDWLRQ PHDVXUHV FDQ EH DWNHVMHE HQWM B L WKRIQG MWKBILOHG D
EH VFRSHG DQG

X 6WDJH 'HWDLOHG )ORRG 5+ WNR$MVWNVYPHQRRG ULVN LVVXWR LQ VXIILF
SURYLGH D TXDQWLWDWLYH D3$YMNDWRDID RIRSSRVHGWRWD B [LO/RR® U GHY H
EH ]JRQHG RI LWV SRWHQWLDO KI*PSB P 8 R I \RKG HU LWRNWHIWIRHVY RI DC
PLWLIJDWLRQ PHDVXUHYV

7\SHV RI )ORRGLQJ

7KHUH DUH WZR PDLQ VRXUFHV RN WIRRG,IQPIDQE® 0ORBGRQG ERFDXVHG E\
LQWHQVH UDLQIDOO 7KLV UHYVNRWYGLDD\W MY LIDDR REQ QY LDORR € I QIS HB® Q

X )JOXYLDO IORRGLQJ RFFXUV ZKHQ B XHWHR REDRWRBYHLIWY WRRNKDQQF
FDSDFLW\ LV HI[FHHGHG

X 30XYLDO IORRGLQJ RFFXUV ZKH@® WY B WGDIQEBVIR RVK ADIQRRWA QIKHQ GU
H[FHHG WKHLU FDSDFLW\ RU DUHWHIRFNE& QR G [AKAKD WKHGOH WR D Kl
WKH UHFHLYLQJ ZDWHUFRXUVH

X *URXQGZDWHU IORRGLQJ RFFXUVWKUKQGWKH VKN BO RXNQZD WHWHY DV D |
UbLQIDOO WR PHHW WKH JURXQHSUVLDW IDFH DQG IORZV RXW R

YJORRG 5LVN

7KH *XLGHOLQHV VWDWH IORRGKHLYINNEHO DKRREEERQ DOVRARR®L QU QG HWKH SR
DULVLQJ )ORRG ULVN LV H[SUHVVHG DV

7KH *XLGHOLQHYVY GHILQH WKH WWIKNHOHKRRQWD JI® BRAREPEDYLWLWIXBHORR!
DV RFFXUULQJ RU EHLQJ H[FHHGHG UQ HDE\L DLLYWH QL HDLUWFDWHY WKH VHYHUL
HISHFWHG WR EH HIFHHGHG RQ DYHUBJHW QBN DQ LQ\HDUV FKDQFH RI RF
DQ\ RQH YPEOHVKRZYV IORRG HYHQW SUREDEPOIQDUHY KYWG LQ IORRG ULV
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7TDEOH JORRG (YHQW 3UREDELOLWLHV

$QQXDO ([FHHGDQFH SHWXUQ 3HULRG

7KH FRQVHTXHQFHV Rl IORRGLQJIBHRFQG RIOGWAHLW K DVYEWGWRRGLQJ H J
VSHHG RI IORZ UDWH RI RQVHW IIG¥WNW ZR§ HZD ¥ XDIDAEWL R THRE OHKH YX0Q
SURSHUW)\ DQG WKH HQYLURQP HQ®RRRGN HIQIV MDIOHD D DHII IS D\’ H® BARDHWKIH SR
GHYHORSPHQW SUHVHQFH DQG® WBIOXDEYCGLWR Rl PLWLIJDWLRQ

JORRG =RQHYV

7KH *XLGHOLQHY UHFRPPHQG LGHOW VIKRIWRKRRRGWRQMVRAKKORRGLQJ IRU
HYHQW SUREDELOLWLHV 7KH *XHOGMRUIQOWRWRGHRWYWHW WKUHH OH

X )J)ORRG =RQH $ + ZKHUH WKH SUWRPEDEYBUW\DRIGI WRKRIGYRAD W KLIKHVW J

LQ IRU ULYHU IORRGLQJ RUVWDRUIORBGLQRU FRD
X )ORRG =RQH % + ZKHUH WKH SBREDELHOUWD @G IWRROLD LV PRGHUDWH
LQ DQG RU LQ IRU U EWHNZ HHRR G L QRIUD QLAY \HDU DQG R

IRU FRDVWDO IORRGLQJ DQG

X )JORRG =RQH & + ZKHUH WKH SRFPPEDEY BUW \DRIGI ®WRRIGLBD LY ORZ OHVV
IRU ERWK ULYHU DQG FRDVW BOFRYRIRIGLRO O DPORRG/ FRQHUKH SODQ ZK
JRQHV $ RU %

7KH IORRG JRQHV DUH JHQHUDWRIGFDLW B RMWF WK® JHQIPFXWRRY 7 KHVIORRG
IRU LQODQG DQG FRDVWDO IORRGHGJIW RKWHX M KR XO W KDRW DEH  DULWINVD/U H |
WKH\ GR QRW DFFRXQW IRU SRMW B QWL JIORRGEDDIWHR Pl SRRGHQJ 6LPLOL
VKRXOG EH LIQRUHG LQ GHWHUPG®IGQDUBBR & WOV FDW GHDHQAVLGXDO U
RYHUWRSSLQJ IDLOXUH Rl WKHR@HGKX®FWNR D Q ENGRISSBRIQBWIB@EZ Q PMK H
YJORRG =RQH 0DSV IRU WKH YDULRXG X QEW R H HOWGDWW HYDPW &'3

&OLPDWH &KDQJH

&OLPDWH &KDQJH LV H[SHFWHG WR Q® FOHLOG/ M RORARGH UIIUVHNT X MQ W IORRGL G
GHSWK DQG H[WHQW RI IORRG L QX UXR XS MWXHWKIQH ISBWBIIQWWA. DD HITHFWYV
SUHFDXWLRQDU\ DSSURDFK LV UHARPPHQGHG LQ 7KH *XLGHOLQ

X S5HFRJQLVH WKDW VLJQLILFDQW WKM®IJHMVXOW KM RO FROREG LMUWHDVH LQ L
HYHQWY DQG DFFRUGLQJO\ DGR YRQDL D XOW DREXVQDE EHR B FKRWR QWLDO \

X (QVXUH WKDW WKH OHYHOV RIRMWHRW \DIDHQYVOHMLRRBGQWRVSG K DV I0F
UDLVLQJ RU UDLVHG IORRU OHXHWK WHKH MXIHEM\HQWF®RPLREHRAKD QJH
WKH GHYHORSPHQW WKH\ DUH GHVLJQHG WR SURWHFW DQG

X (QVXUH WKDW VWUXFWXUHV WIRQ&SUWR WH FEvWl DHO RQ F WQI\WW RSBRIRWVOHFWHG DU
DGDSWDWLRQ WR WKH HITHFWV RI IRNOPRDW H HK QLK) EK D@ RAXKKMH W KH HII
IRU VXFK DGDSWDWLRQ WR EH HIITHFWLYH

6WUDWHJILF )ORRG 5LVN $VVHVVPHQW
7KH SXUSRVH Rl WKLV UHSRUW LXQWR WEDOHRRW IV 6H5$. O@DRRH 'UDIW &'3
UHFRPPHQG D VHULHV RI RXWSXWV IRUEUBEG WKHRIW RXMOSMGNHV

X ,GHQWLI\ SULQFLSDO ULYHUV WGR¥UFI\RRG IJRRRGERS\D QRU SUFRJRVYV WK
DUHD DQG LQ NH\ GHYHORSPHQW DUHDYV
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Xx $Q DSSUDLVDO RI WKH DYDLODHJOVWLOD GOQDRURFRWERRI WKH

X $VVHVV SRWHQWLDO LPSDFWV RI| FWHPW WHH \FHKQQLIW LW RWG HPIRIMY WU B D W
RU VHD OHYHOV :KHUH PDWKHPDWHG®B & @ RRECHON BKIHQQR WORRKL 8 PV H Q
DVVHVVHG E\ XVLQJ WKH JORRG =POWH RRXVORIRGH=RVY B ¥ ZUWKIDOORZI
SRVVLEOH LPSDFWV RI FOLPDWH FKDQJH

X ,GHQWLI\ WKH ORFDWLRQ RI DQ\UDRR GXEFMXU P DIYXDG HPKHIHQ WULHDV SURW
FRYHUDJH RI IORRG ZDUQLQJ V\VWHPYV

X &RQVLGHU ZKHUH DGGLWLRQDO H5 B YDHIOER %P IH\VQ /O PHBRBLWRKQ Q RU DG
H[LVWLQJ FRPPXQLW\ DW ULVN WKRQLPSDWE B QR Q@VUDIVN®RRBWMXIH D Q
ZLGHU FRPPXQLW\ EDVHG DUHD D QG LKRIZQMKHIE W RH HIHQW\L 80 D@E QHZ
ZLOO EH PDQDJHG

X ,GHQWLI\ DUHDV RI QDWXUDO IQRRESROWHBWZRIQFW K POQL@WBUQ WKHLU
IXQFWLRQ DV ZHOO DV IRU UHDYRQWVLRINDPHQLW\ DQG ELRGL

X $VVHVV WKH FXUUHQW FRQGLWLF® RUHORREG REIHOM QAB\LIXIW RV WSRO LF\
PDLQWHQDQFH DQG XSJUDGH

X $VVHVV WKH SUREDELOLW)\ DQG F R @®RWHMUHOXFAHV FRIITRRREGWRS/SN.©DQDJH
LQIUDVWUXFWXUH LQFOXGLQJ MW FCELSPORSH IEIX\WM B JHO ORZD QF H

X $VVHVV LQ EURDG WHUPV WKH SRWHIHWYIHIOR § P 5§ QWRR) IIDRRIGVURV N H
DQ\ ORVV RI IODRRGSODLQ FRXOG EH FRPSHQVDWHG IRU

X $VVHVV WKH ULVNV WR WKH SURSRXS® GWMY HKVR §B HIQ WDMQJE RW M [RFA HP
HYHQWYV

x ,GHQWLI\ DUHDV ZKHUH D 66)5$% ZIGHY i#EE8 RBHPTHQW HRJ IBHCGHYAHORSPHQW

X ,GHQWLI\ GUDLQDJH FDWFKPHQWWX YKHUHORKRGDOH ZRX\H RU H[OFHUEL
GHYHORSPHQW DQG GHYHORS VWUWDWMH IDWHHDMNRBILWN PDIQPDRMHBRKD QJH

X ,GHQWLI\ ZKHUH LQWHJUDWHG DIQ&X TBUBIQ®GE DWHHKEQSIUGRIWIDMR QXKW XUH D |
RUGHU WR DYRLG UHOLDQFH ROXWGRYVGRORQG VLWH E\ VLWH V

x 3URYLGH JXLGDQFH RQ DSSURSULDWWH FUHYHOR.DP HFRUV] RO YD THPG @ LW H

GHTXHQWLDO $SSURDFK DQG -XVWLILFDWLRQ 71

7KH *XLGHOLQHVY UHFRPPHQG XVLQWR S@8DRMQW.LMRDISSWRDFKWKH FRUH R
GHVFULBEHBWIQRQDUH LPSOHPHQWHG 'HYHORSPHQWHIXRRWGUEMN RR LGRIRBC
‘KHUH WKLV LV QRW SRVVLEOH Bl WDIDEOH XWR MRR\G LLQ/J O/HNREFEEH FRQV L
VKRZV WKH VHTXHQWLDO DSSURBY¥HK F,D QUXRWS BR TRARLG WG ®E® VXEVWLWXV
7HVW PXVW EH DSSOLHG DQG DREE G RSN WHQDXIWW B Q@D S ORSIDVDOV VKR X(
LQWR WKH GHYHORSBPEQMDOBRERMRAWOLQH UHFRPPHQGDWLRQV IURP WK
WKH W\SHV Rl GHYHORSPHQW WWBWHEZRKOGRRG 0RURBQYGEDMWHRVWRVKDW Z
PHHW WKH -XVWLILFDWLRQ 7HVW
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YLIXUH BHTXHQWLDO DSSURDFKLYNL@QFQB OHRHIQW)ORRG 5
7DEOH ODWUL[ Rl YXOQHUDELOLR/\LDBY VXA DAMRR O JROQRISULDWH GHGY WRRSPHQW
PHHW WKH -XVWLILFDWLRQ 7HVW

)JORRG =R JORRG =RQ}F )ORRG =RQ
+LJKO\ YXOQHUDEOH GHYHORSPHQW FDWVLWQIZFHYVWLRQ 7#5\8W R S UX\DWVH L

/IHVV YXOQHUDEOH|GHYHORSPHQW -XVWOWMH DWLRGISHYRSULDWNSHSUR'S

:DWHU FRPSDWLEOHK GKH¥HORSDP HQWH $SSURSULDWH $SSURSUL

7KH -XVWLILFDWLRQ 7HVW LV XVWGE QWHR/ D RV HOHY WE R SIPHSUARG UL DDIIO/RRG UL
FRPSULVHG RI WZR SURFHVVHV 7K VIWIMWFDW WK® BO\WDW PQE LLQJ XVHG DW
SUHSDUDWLRQ DQG DGRSWLRQ RWBIH ZRHBMW KMUZL M WHQYGHIDWH ODQG
PRGHUDWH RU KLJK ULVN RI 10RRIGHDPR STKHHQWHEB QB JH\P MVQWM *XVWLILFDWL
DW WKH SODQQLQJ DSSOLFDWLRQ R/ \@BYH @RS WD QG DW LRRGHUBWRYW RU KL
XVHV RU GHYHORSPHQW YXOQHUDEOGHWR 0OR EE LIQIDEBDRSIROWNH IRU WK
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7TDEOH &ODVVLILFDWLRQ RI YX\WOW®QHSHME RO IGHYRIOKISIRHQMWQ

9XOQHUDELOLW\ &0D'/DQG XVHVY DQG W\SHVY RI GHYHORSPHQW ZK

+LJKO\ YXOQHUDEOH
LQFOXGLQJ HVVHQWI

X

X X X X

GH ¥R PHIRBK ODQFH DQG ILUH VWDWUR®QXLDAG FR
. D OWIRQEB DR/ S\HICAWLRIID O GXULQJ IORRGLQJ

+RVSLWDOV

(PHUJHQF\ DFFHVV DQG HJUHVV SRLQWYV
6FKRROV

'ZHOOLQJ KRXVHV VWXGHQW KDNOHOWRI UHVLGHQ

S5HVLGHQWLDO LQVWLWXWLRQWHNWXFRKLY GUBINQGW C
KRPHY DQG VRFLDO VHUYLFHV KRPHV

&DUDYDQV DQG PRELOH KRPH SDUNYV

'ZHOOLQJ KRXVHV GHVLJQHG FRW WK XH WEHEU RY
RU RWKHU SHRSOH ZLWK LPSDLUHG PRELOLW\ D

(VWHQWLDO LQIUDVWUXFWXUH @GPKWRD ISWLIRD U\
GLVWULEXWLRQ LQFOXGLQJ HOWBWURBMD QJE QK
VWDWLRQV ZDWHU DQG VHZDJHWL.UGDWPBIQW D C
VRXUFHV RI SROOXWLRQ 6(9(62 WLWHKN H$B&WLRV
IORRGLQJ

/IHVV YXOQHUDEOH GH

X X X

X

1 X HORISIPGILQQNY XVHG IRU UHWDL@POIHIFYOOH ZDUHK

LQGXVWULDO DQG QRQ UHVLGHQWLDO LQVWLWXV

/IDQG DQG EXLOGLQJV XVHG IRUYKDROLGRGRU VKR
FDPSLQJ VXEMHFW WR VSHFLILFUD@WLQJ DQG H

/IDQG DQG EXLOGLQJV XVHG IRU DJULFXOWXUH DC
‘DVWH WUHDWPHQW H[FHSW ODQGILOO DQG KD]C
OLQHUDO ZRUNLQJ DQG SURFHVVLQJ DQG

/JRFDO WUDQVSRUW LQIUDVWUXFWXUH

:DWHU FRPSDWLEOH (

X
X
X

5XYBAQREPHRQWURO LQIUDVWUXFWXUH

'REFNV PDULQDV DQG ZKDUYHYV
IDYLJDWLRQ IDFLOLWLHYV

6KLS EXLOGLQJ UHSDLULQJ DQ& GURFHYWDQDJ
DQG UHIULJHUDWLRQ DQG FRPSDWIDEAHU D E®H Y LW
ORFDWLRQ

:DWHU EDVHG UHFUHDWLRQ DQG WRXULVP HI[FOX
DFFRPPRGDWLRQ
/ILIHIXDUG DQG FRDVWJXDUG VWDWLRQV

$PHQLW\ RSHQ VSDFH RXWGRRU ¢ SRMUMIQ \U DBOU H
IDFLOLWLHYV VXFK DV FKDQJLQJ URRPV DQG

(VWHQWLDO DQFLOODU\ VOHHSLQR® URWHYW®HIQW
UHTXLUHG E\ XVHV LQ WKLV FDWHZBUQ LOXIENMGIEG W
HYDFXDWLRQ SODQ

8VHV QRW OLVWHG KHUH VKRXOG EHURRQVLGHUHG RQ WKHLU RZQ
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'"HYHORSPHQW 30DQ -XVWLILFDWLRQ 7HVW

7KH '"HYHORSPHQW 30DQ -XVWLILFDWUORWYLTHVDW LRRID 3TD/Q* PORRXYAG EH FD
WKH 6)5% XVLQJ PDSSHG IORRG NRW HDW H XMW XILFBD®/ LRQ GBQG XVHV WKDW
IORRGLQJ DQG ZRXOG JHQHUD QMDEHL QOPSRS[WLRE WL DMRHDRORREXMWN JRQF
WKHUHIRUH EH MXVWLILHG 1Q BYRIKIDQBB R X WH EVWIRWWK W E§ RIFR ODRIBW H R
XVH JRQLQJ REMHFWLYHYV DUH EWD®.L WIN WIXHQ FIGL WWKHLADP R VW K B WHLRIQOR S P
7HVW 7KH 'HYHORSPHQW 30DQ -XVAWXLGHOMWLHRQ MR/ URRAVWLIQ Q W K H
*XLGHOLQHV ,WHP KDV EHHQ KBS\ DMKHGPRV.\& &J WRHQM GQDWLRQDO SODQ
UHJXODWLRQV

7DEOH -XVWLILFDWLRQ 7HVW IRU '"HYHORSPHQW 30DQV

-XVWLILFDWLRQ 7HVW IRU '"HYHORSPHQW 30DQYV

7KH 5HJLRQDO 6SDWLDO (FRQRPLO 6WEHDIWMHGIV IRHUIMRKH (DVWHUVHWYV R
SODQQHG GLUHFWLRQ IRU JURZMWX$ZIHDKKS® WRH *UBDWHNWUQIALHILRQD
QDWLRQDO SODQQLQJ SROLF\ X Q&KHIULDWRNRIQMW ,30HD0DALE®J JUDPHZRUN
,PSOHPHQWDWLRQ 5RDGPDS

7KH JRQLQJ RU GHVLJQDWLRQ RAXOKH XIVOGRUIBH YWHORSPHYW W\SH LV
DFKLHYH WKH SURSHU SODQQLQJ R@GRV XWKHD X Q BE Q H/ IBW WHOHPSHRHN D

L  ,V HYVHQWLDO WR IDFLOL/SD\WM LIRHY IR Q MKHWAHR@WIGIGRR WHKH XUEDC
LL &RPSULVHV VLJQLILFDQW SUBKNQIGRMV RWGE YWHIDR DHD® GQYG RU
LLL 2V ZLWKLQ RU DRIMIRQ QHLVQN DVE O VARHGI RU GHVLJQDWHG XUEDQ VHYV
LY :LOO EH HVVHQWLDO LQ DFKQBIFQEJIXUEDSD FWRBWE& VIXYEGV DL

Y 7KHUH DUH QR VXLWDEOH D DWW UROMLY X VD R G \G HRYUH QVRGSIP.E QW W\ !
ULVN RI IORRGLQJ ZLWKLQ RH RGHERQ QL-ONWOHP ARWH RI WK

$ IORRG ULVN DVVHVVPHQW WR DIQO DKW E 5H QDMOHJ O HY G R RW DH/WID U W
(QYLURQPHQWDO $VVHVVPHQW DV SO SWHRSIDW RMW IGRHY ISORE AN Q@ WZ8 0 PBK
WKDW IORRG ULVN WR WKH GHY HPORDRHGWD B BQWEKH XZHTRD VEHOHORSP
ODQGV ZLOO QRW FDXVH XQDFFHSBEHGIH DGYHUVH LPSDFWV HOVH

1 % 7KH DFFHSWDELOLW\ RU RWKHMUGZXDB R IL P SHIGERE BER Q V
WKH SURSRVHG GHYHORSPHQW DRRX\W & HE & RFH\OF B R DG LMD DMXG WHOH "
DVVHVVPHQW

,Q FDVHV ZKHUH H[LVWLQJ JRQHG EHD QIGW KR QHI GR R BRIRHUHNVG WIRH 'HYHORSF
-XVWLILFDWLRQ 7HVW KDV EHH@VDSBWHEBCW DDVG LW E B QGHPR @ FHWL W KLHY V $
UHFRPPHQG WKDW SODQQLQJ DXWLKRUE WI P S OWHHPFHROQWLLGEH B QMK R ]JRRH RO C

Xx 5HPRYH WKH H[LVWLQJ JRQLQJ IRQWORQ WKSHEDRILE HRIHWORIS XHQDFFHSWL
IORRG ULVN

X S5HGXFH WKH JRQHG DUHD DQG FKDRUIHHNUNVRGEGH]IR®GIEQW WRMW HORRG ULV

x 5HSODFH WKH H[LVWLQJ JRQLQJLAL WKMH FRQLYMH IRU DHIVGHKFIXIOQHUDEOH

, ] WKH FULWHULD RI WKH -XVWIWLAMKKH B@ VVIHHVOWRK YYWHU K AWQ@ UBLHY RU QRQ V
PDQDJHPHQW PHDVXUHV FDQ EH DSSHOYHGRIBW BQWULHI X ISHFNHWV WRHDV 7K
PXVW HQVXUH WKDW IORRG KD]DERQWRIGCOOLY RW RHRMWXHIHDRIKBXWRHIG L1 SUL
7KH PLWLIJDWLRQ PHDVXUHY DURSBHODMWL WH® ISUL BODWFRI GHYHO
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'(9(/230(17 0$1$*(0(17 $1')/22' 5,6.
2YHUYLHZ

$Q DSSURSULDWHO\ GHWDLOHG )REFKRWOSURSKRYPOW DVO® LEAHYSHODFH LQ |
KDYH DSSOLHG D -XVWLILFDWLR®RE& WA VEKBKMDD QM VAKIHX DE ¥M$H @ LRIOG HW D
GHSHQG RQ WKH ULVNV LGHQWLIXWIE $3SSONLKBVBIURGR VKE XD BSBO\ WKH
DSSURDFK LQ WHUPV RI WKH VLW® DDWRX\W L)Y GWEHV-DIOWR QLG D WKLHR Q 7 H VW
SURSRVDO ZLOO GHPRQVWUDWEIB WRBW DSB URBKHQ WAH B VWU BHVWLWRH SXW L
GHYHORSPHQW VKRXOG HQVXUH WRD VD RRVHRIF WRDHF KPRIRGY KODULR 2Q O\ ZI
GHYHORSPHQW VXFK DV 2SHQ 6SDFMWERX®BQEN SHKUPKVWDWHGA GRIQWLILHG D
IORRGLQJ ZLWKLQ WKDW VLWHRRBWDWYN GHHIBDO®RSRBIVYW HIBWONKH 'HYHORS
-XVWLILFDWLRQ 7HVW D 'HYHORBBWQRQO DIQDWHPNQW WKWWLEH DSSOLHG
VDWLVI\ DOO WKH FULWHULD RI WK WHY HEORVE PRIQ Vi HMVDAD DIKIHP MIDYAH O RSP H Q
-XVWLILFDWLRQ 7HVW IURP WKHD EXOHGHRLQHYQ WKKRXQAMKOLQHY EHORZ

SURYLGHV D EURDG RYHUYLHZ RI WKWNUSVNKH W\HPHH@QWAY R4 LFKRRIGRXOG DFF
SODQQLQJ DSSOLFDWLRQV

7TDEOH -XVWLILFDWLRQ 7HVW IRU "WYHORSPHQW ODQDJHPHQ

-XVWLILFDWLRQ 7HVW IRU '"HYHORSPHQW ODQDJHPHQW

7KH VXEMHFW ODQGV KDYH EHHQQRQYHG RRURWKH SDIMHLEXKO DU XVH R
GHYHORSPHQW LQ DQ RSHUDWLY KIGHEH@ R SIPGHRIWSGDRU XIPIUAKIG WDN
WKHVH *XLGHOLQHYV

7KH SURSRVDO KDV EHHQ VXEMRBW WR\ DY DISBVRISQWDWKIDM G HPRQVV

L 7KH GHYHORSPHQW SURSRVHG ZIND@ OQ/RM KIHQUAH PRGH LO BRIG
RYHUDOO IORRG ULVN

LL 7KH GHYHORSPHQW SURSRVDO LQFOXGERREHDYXNHWRWERHTR
HFRQRP\ DQG WKH HQYLURQPHQW DWHDU DV UHDVRQDEO\ SRVVLE

LLL7KH GHYHORSPHQW SURSRVHG LQFOXO0 WV UMYRGXDKV UNRNN
GHYHORSPHQW FDQ EH PDQDJHG WRJBID DE NHWE W EDAE-H DXDrA
SURWHFWLRQ PHDVXUHV RU WKHGGHBQQ ® RLAMSOHRWXWBWQRDR DQ
PHDVXUHV DQG SURYLVLRQV IRU HPHUJHQF\ VHUYLFHV DFFHVV DQC

LY 7KH GHYHORSPHQW SURSRVHG DG G UHYNW W WKW DY ROV R QI
DFKLHYHPHQW RI ZLGHU SODQQL@E RENMMESAYGW RQ JRRIDWLRQ
YLEUDQW DQG DFWLYH VWUHHWVFDSHYV

7KH DFFHSWDELOLW\ RU RWKHUZVWHVKIR® B GHEOH RO GHH Y L B XDFER @GVLGHUDW
IRUHVHHQ XVH RI WKH GHYHORSPHRIQQMWDRFQWKHWORFDO GHYHORS

'HYHORSPHQW 3URSRVDOV LQ )ORRG =RQHV
S5HTXLUHPHQWY IRU D )ORRG 5LVN $VVHVVPHQW

7KH *XLGHOLQHV UHFRPPHQG WKR®VWRY SORPR® QY ® DIHIAD WUH DFFRPSIE
VXSSRUWLQJ DSSURSULDWHO\ GH W DWXHE K5 SR OLF IDHF RXGMDQOHHE LQ &KL

(QYLURQPHQWDO 6HUYLFHV RI DKM HU DMVZ&'GO (DLW WKE UGB TXLUHPHQWYV |
6\WWHP DQG )ORRG 5LVN 0DQDJHPHQ®J +$ XX\IGRUOLLVOIHIN IR+ BFODQQL 7KLV L\
D FRQVHUYDWLYH DSSURDFK D QYCGH® K\DRV AFRQ B HGHORWRRQW \ZUWKLQ )ORR
PLWLJDWLRQ PHDVXUHYV PD\ VWL® O E£HJ B ETXDWHGOWMR HI® RX UBIBRIGQFHR W H|
7KH 66)5% VKRXOG LQFOXGH DW D PEQWRRR) RVDORRG SIWQWLKHUH IORRG
D 6WDJH ,QLWLDO )5$% ZLOO EHRWHWXIH WEDDGGDRIBSOIRGKQH RILWKIE ULV
)5$ PD\ EH UHTXLUHG

66)5$V VKRXOG SUHVHQW WKH SEWSRWH@® GHY R KK SIPLHVON\WW RV BPHSSRWHQW LI
ULVN HOVHZKHWUHF WIHR QUDWR SURSRVHG PLWLIJDWLRQ PHIDVXVWD LDQPE CGH R !
VXUIDFH ZDWHU PD QD WHFMNQAW QUKHHH)B $WMRKRXOG DOVR FRQVLGHU WKH LPS|
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FKDQJH UHVLGXDO ULVN DVVRFIMMOWRG ALMHKE RRO GHIUWQN VEHEARFNQ@I MW KH ILQL
))/V RI QHZ GHYHORSPHQW 7KH )59 WXW WHG H PIRWDQY ¢ B DDAGH MKVH LPSDFW YV
GHYHORSPHQW LWVHOI RU WKH VXUURXQGLQJ DUHD

$VVHVVPHQW RI 3URSRVDOV IRU OLQRU '"HYHORSPH

7KH -XVWLILFDWLRQ 7HVW GRIQW QRW FOLSRA)\ W/HRYBORGIPHIQMW. RV RV RILVWLQJ
IORRG ULVN VXFK DV VPDOO H[WHDRXVRQYRY}HEY PRVIV IDIRIRGI MY VRN DVVHVVE
DSSURSULDWH GHWDLO VKRXOG DWRRPISPRQVWED\DESWOKBDWWILRIPWZRXOG C
IORRG ULVN LPSDFWV 7KHVH SURSKRYNBDW VFWKIRX WE HRFODDRYIJEAM YW R KHD (
XVHUVY DQG UHVLGHQWYV RI WKH YURSRVPODFERVY EKBRXBEBFRRYSVWDLUV V

$(3 ZDWHU OHYHO DQG RWKHUWHMRALYRG X¥HD SYXRISHHWA SORRG GRRUV C
7KH\ PXVW DOVR HQVXUH WKDW PRQLILFDWWRIID\R B S QWKW ERORFD XWMH IORR
WKH VXUURXQGLQJ DUHDYV

$VVHVVPHQW RI 3URSRVDOV IR UH¥HIXROS POEK@W HU D E (

W LV QRW DSSURSULDWH IRU GIOR SRHEW \WRK & & HURDFEIOMH G H) HYRRG =RQ
YXOQHUDEOH RU ZDWHU FRPSDWQEQIG DG XVH VKRXOG EH F

+LJKO\ YXOQHUDEOH GHYHORSPHQR GVUIRGRYIDG® VL ¥ KERRG QRW DHJHDV XQ
ORFDWHG LQ WKH FRUH RI D VBVRW GHKRHH QW WRHIHAVD WVIKRIQ FUHLWWW@® QG DUH
DSSURSULDWHO\ GHWDLOHG )5$LR@HW VKRARLLEH PRGWLIHMHIBVLQ DSSOLFL
YXOQHUDEOH GHYHORSPHQW LQ IORRG ULVN DUHDYV

X T7TKH PLQLPXP ILQLVKHG IORRU OHYHHYOHORRES RH QKO VKRRQE EIHEDEHRYH WK
$(3 OHYHO SOXV VXLWDEOH |UGHHE FOIHYE O7 RH IUHFHERPHG LV PP
IORRG OHYHOV

X $SSOLFDWLRQV VKRXOG RXWOLQHMVWEW HPE O JHDB\SSOR AKBGXQ MAKH HY H
(YDFXDWLRQ URXWHV VKRXOGVEGRVG I$SQ WV LEHG EWKW Q| PRIQM/DIL QRHQW P
LV FRQVLGHUHG VDIH DQG S U D/MNHFHDYOD WRD®/R RR RU FRWWHWLQPHQW LV
WKH GHYHORSPHQW SURSRVDO VKRXOG EH UHIXVHG

X 7KH VLWH OD\RXW VKRXOG IROGRW RVR B /RIFDXW B VOLODQOG 7S SWKRDFD GHYH
WKH YXOQHUDELOLW\ FODVV RIYWRIQ HUWHYEHDHR SHYQ\W RSRHPRUWKRXO0G E
JURXQG ZKLOH ZDWHU FRPSDWLE @ IGHY HORSPHIQWO 8 YSPBFH §DQ EH S
IORRG ]JRQHV DQG

&RPSHQVDWRU\ VWRUDJH IRU GHDHODRBP IRQ WO RR G BODHQYXDWAKLQ JORRG =
SURYLGHG RQ D OHYHO IRU O H)YGH @ HE D LR/O RAWK-H SIRQIGPL W K RUWRHW & 31 ORIV V
IURP WKH ODQG PXVW EH ZLWKHQHORIS RZ QIQGYWIKSH FODWIGHIGYHQ WR VWR!
ZKLFK GRHV QRW IORRG LQ WKH SH®WYWRUA $WRR DVKHDERMD VKRXOG EH
EHIRUH ODQG LV UDLVHG WR IDFLOLWDWH GHYHORSPHQW

$VVHVVPHQW RI 3URSRVDOV IRU OCRSPBERXOVQHUDEOH

/JHVV YXOQHUDEOH GHYHORSPHQWRRWR SRIWMGY L\DKRXFORG GRWQ HE 18 BUHD X QC
VXSSOHPHQWHG E\ DQ DSSURSULDWKNOW IGH WDILWH G L)B R D Y& HP HHY HORS P HC
-XVWLILFDWLRQ 7HVW 7KH PLQRRX®H VY Q LYWXMHBH LODREROH GHHWHHID RSPHQW V KF
JORRG =RQH $ $(3 OHYHO SOXWMXLMARPPH QEHIKGE RBEYBO 7RI IUHHERDUG
IOXYLDO IORRG OHYHOV

(IWHQVLRQ RI 'XUDWLRQ LQ YORRG 5LVN $UHDV

,Q DUHDV ZKHUH UHFHQW DQG PRURUPD WRR@DWKHE VBIRRBQNONILQGY WKDV
ULVN DSSOLFDWLRQV IRU H[WBRYQRKD RILEB RV DAL WKQE R W RQHZBWH@) ZLOO |
GHWDLOHG )5$ DW GHYHORSPHQW PIHOMLUIWRHGWGUWIBDORSPIHQKHLY IRXQG G
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7KH *XLGHOLQHV WKHQ WKH DSBOLFQWQORRGVKERXWO GUERXQBMKYQG D QHZ D¢
VXEPLWWHG DOORZLQJ IRU DSSURSULDWH GHVLJQ DQG )5%

SHVLGXDO 5LVN

$00 GHYHORSPHQW LQFOXGLQRWKGWR@V]GRHRIGUHR/QB XD OVKLWN. GDHAWRU\
EORFNDJHV DQG WKH HIITHFWV RI HIEPQW HVKKD QIMAHOM Y KRPPORRG =RQHYV
UHVLGXDO ULVN IDFWRUV VKRXXQ® LD WXR Q FAHHW Y X UFR/WIRQ WL BAOWVWHL QKB L F K
WKH ILQLVKHG IORRU OHYHOV

SRWHQWLDO )ORRG OLWLJDWLRQ OHDVXUHYV

7R DGGUHVV IORRG ULVN IRU D GHMDWHRPORISPO HWL RW LLLHIBEYHORSPHQW
DSSURDFK VKRXOG EH WDNHQ WR PLQRRIGLI) B RWRHERUIHD D XICRKSHDWFMER H OD Q
QHFHVVDU\ GXH WR VLWH FRQVWIIDNQR\QY PBHRWXIWHWL BRXIOR EG ROWRUSRUL
OD\RXW ([DPSOHV RI SRWHQWLD® AHDVXUHY DUH OLVWHG EH

Xx &RPSHQVDWRU\ VWRUDJH
X 5DLVHG GHIHQFHV DQG
X *URXQG IORRU EDVHPHQW SURWHFWLRQ

&RPSHQVDWRU\ 6WRUDJH

&RPSHQVDWRU\ 6WRUDJH FDQ EH LPSOMAHQIQWHER XQ @ RGELINIOQI HWKLQ WKI
UHORFDWH WKH IORRG H[WHQWYV WR YIHROFRRSPPPHRGW WHR 2 HSYUIHRUS RY HQIRW P D QD J
WKLV PHDVXUH FRXOG KDYH DQ D& YRUWHKHI MW RROQI®IRRIGDWIHDY 7KHUH
VWHSV WR EH WDNHQ EHIRUH WKL PHMIDVXUBEFRIHQREBEWWERQVLGHUH

x $Q )5$ WR HVWDEOLVK WKH H[RG QWWNR IDWQKHDIDN-R WLIQ\GUIDRXOLF PRGHO
SRWHQWLDO LPSDFWV RI FRPSHGQGVIDDOWRUIRWNRKBIHXRQRXAQGLOQO® DUHDV

X &RPSHQVDWRU\ 6WRUDJH WR EH L FOSOMHRH @ DAHIG/ RMRCP DR ¥ BiIlD WRKULH IORR
UHGXFHG E\ LQILOOLQJ ZKHUHVWRH DORRGSODLQ SURYLGHV

X &RPSHQVDWRU\ 6WRUDJH LV UHT X IHU&GRWR EW\ SUR YALIGHH & [D WWH@QR VIO R R

X 7KH ODQGV SURSRVHG IRU FRPSHQVB® RMR KFMW R QDRIRIQMWUIHR O HRIXWKH RZC
GHYHORSPHQW

X 7KH ODQGV SURSRVHG IRU FRPSHQUBP® RUR EMW RXWM. GHIVEHTK[LVWLQJ
DQG %

X &RPSHQVDWRU\ VWRUDJH DUHD VKRXRGVEH PRQGWEIKFWHGDEVHRE IRU W
GHYHORSPHQW DQG

x $Q\ SRWHQWLDO ORVV RI VWRUDWXIRYU SHKH RG AW KHRQUXUBDQ DUHDV |
FRPSHQVDWRU\ VWRUDJH VKRXOG BIIFRPRARY DMWWHRG WIKHURXJIK D
5DLVHG '"HIHQFHYV

5DLVHG GHIHQFHV VXFK DV IORRG ZD OMOUWD B U WAIPRE@)N RIHYWR PDAHHWR PDQD
+RZHYHU LI WKLV PHDVXUH ZHUH5W R/ ERIXPRQEHGCHUKGUBGBYR HVWDEOLYV
HILVWLQJ IORRG ULVN DQG WKH IS\RAGHQ WILHBRO- H WP SROQ. FORRB QM. RNHURW D SU
VLWH DQG WKH VXUURXQGLQJ DUHDYV

*URXQG JORRU DQG %DVHPHQW 3URWHFWLRQ
7KH IROORZLQJ IORRG SURWHFWIQREM G HRBYXEIHWHBD HB WW DRFRP BURXQG OHYF

0': _6)5%

: 0DUFK
USVJURX

RP 3DJH

ni
-



6)5% + .,/'$5( &2817< '(9(/230(17 3/$1

x b5DLVHG GRRUZD\ DQG DFFHVV WKUHYRKRDWHGHYRWR PO EE\H \WXQWRHSWLE
SRROLQJ 7HPSRUDU\ GRRU JXDUGVUHDIQWEHVL® B WHFPUHMPWHE XB W R KDY}
UDLVHG WKUHVKROG +RZHYHU WHKOHMH QUIARUWHQXWWH OCWDROH

X 6KDOORZ UDPSLQJ FDQ EH FRQVLGHXYXOGGUI BERRRUZDN RIRXQ& OHYHO L
IDFLOLWDWHG

x 3DUWLFXODU FDUH VKRXOG EH WB NMSIW FFORMVG &/ K SDHAHYUZRMUW KH P
IORRGZDWHUYVY DV WKH UDSLG L QDWW G\ CRVQ RIH BR/XDIGOORV Y PDW K U®J PDM
GDPDJH DQG

X $ODUP VI\VWHPV DUH VWURQJO\ UHFRKPEMGHH QRUVSRIR §HEBW [EHDW EP H Q \
RI UHVLGHQWY DQG EXLOGLQJ SHWERRXQWB VLD QX BV PR UDMLG) H\DROIS Y LV |
EDVHPHQW DUHDV VKRXOG EH D UHTXLUHPHQW

'HYHORSPHQW LQ )ORRG =RQH &

'"HYHORSPHQW LQ JORRG =RQH & VEIRPOOPG DX @\ BI.UMW DN DWR W FPLHHQ IRU SR
VRXUFHV RI IORRG ULVN DQG ZK HUGH WWKKHH ) 55D QIQRXN 6 HE M FRU[ISBQ GHG WR D
6WDJH )5$ DV UHTXLUHG 7KH VF URNAQLEQIHVIIORREGE @V YRSV FWYV GXH WR L
VHFWLRQ DQG FOLPDWH WKBWIRQVKH )53 VKRXOG LGHQWLI\ PLWILQDWLRQ
EXW QRW OLPLWHG WR VHWW HQW KHQ L \$K 81 GODOYRLFDD GHYYHHOW DIBBRY BQ DO O
FKDQJH DQG IUHHERDUG OLWLJDWL RG URHDOAX USHVUXRIG IDAD WODFKDQQHO P
UHOLHI SLSHV PD\ EH UHTXLUHG YH\E B GOIR WV KRG DAY RH EBHS/WRD QG L QJ L

6XUIDFH :DWHU DQG 'UDLQDJH
2YHUYLHZ

$00 GHYHORSPHQW SURSRVDOV PXXW IFRRQ ¥ D@/HHW WXKRIRIGP BD¥NVRRQ GUDLQ
SODQQLQJ DSSOLFDWLRQV PXVW X QEOHUWBQW B BXQ IIDF H Q DWFHFR WGD QF H Z
RXWOLQHG LQ &KDSWHU ,QIUDGWUXEMXWRI WR ML URQR RO DX GWHIGHL Q
UHTXLUHPHQWYV IURP &KDSWHU 'HWDRGPHGW RIDY R BHPRDOW &' 3 |
PDQDJHPHQW RI VXUIDFH ZDWHU D®® RU D @®RE WKRHR'G DIV M. ' 3& K VKRXC
WR REWDLQ WKH IXO0O OLVW RHUWHMMXQGEPBYWRUDCDMSPEMIFDESOOLFDWLR
DSSOLFDWLRQV IRU GHYHORS P HQ WRW WKH OR D@RIZXGH SURSRVDO

X 'HWDLOHG SURSRVDOV IRU WKH PDQBEHRHQOM) \WRXVNWHDNVHGEBWHIDFH :D
ODQDJHPHQW VROXWLRQV DUH FRQWKIS HIUMHGAVDIQEY BDIGRAHL W URK® G DD W H
UHTXLUHG VKRXOG ODVW DW OB\W VOM D PR QRIDKAV ZD. Q@& H Q AOHOGAR Q

X $ 6XUIDFH :DWHU ODQDJHPHQW 30 KQRFKKD@RO KB WK EF-HWDALIDE ZQWHU DC
GHVLJQ DQG DQ\ IXWXUH PDLQWHQMHYFHHIXREBRGDWR PBIURWBGE WKH V.
PDQDJHPHQW V\VWHP

x 3URSRVDOV IRU VXUIDFH ZDWHU PDQDQ®HPHAAW K KDKC(HO*BH DDV HRR PSED L Q
6WUDWHJ\ *'6'6 LQ SDUWLFXODUWRZDIWHU '&IOD YW B 'HEWRQ &ULWHUL
6X'6 ODQXDO &

X ,Q WKH HYHQW WKDW D 1DWXUH %BPWB® 6/R0RWH R QWNUQRMQ DHBIVLEOH
LQIRUPDWLRQ PXVW EH VXEPLWWWGFR®VH[S-ODH® W R\ B DZ BV IRV LF DO
GUDLQDJH VI\VWHPV ZLOO RQO\ EH DHDML W[W H S WIKRIQUMODF G b P RIEWWIRIQ F |
SURYLGHG

X 6XVWDLQDEOH 'UDLQDJH 6\WWHPV MKROEWG ) R WHIR WS BHH WURIYWKLRQ |
WKH\ FRQWULEXWH LQ D VLIQLWKID GWM\DLGG SRGELWXDNELIAD\RVRRSHQ VSD
ZKHUH WKH &RXQFLO GHWHUPLQHND\WKDWQEX SR D WH YIH VAARQWIWLL EX W L R ¢
PD[LPXP RI WKH RSHQ VSDFH SUR¥S \ELRBX'8KDOO EH WDNHQ

X ,Q WKH HYHQW WKDW XQGHUJURXZFG B WHWVHR XD W HR Q MWRBU DMKIHY WX L O O
XQGHU DUHDV RI SXEOLF RSHQ V &MHPHR QWDNYWHDIEQ H [FIHVE WL \R DR QV

0': _6)5%$ _ ) _  ODUFK
USVJURXS FRP 3DJH



6)5% + .,/'$5( &2817< '(9(/230(17 3/$1

X

$00 H[LVWLQJ VLWH ZDWHUFRXHNNWVED VOWH SIFSWZRQNG/RRXBOG EH 3
ZKHUH IHDVLEOH

,QVXIILFLHQW GHWDLOV VXEPL®WWOJHW BODQPOXQUBSSBYWIVWRR DGGI
RU D UHIXVDO RI SODQQLQJ SHUPLVVLRQ

$00 SODQQLQJ DSSOLFDWLRQV IRGGAHWHOREFRHQ® U RZLMAICUBDXRUHPHQW:
WKH 'UDIW &'3

X

6RIW /DQGVFDSLQJ /DQGVFDSLQJIJWHR VNXVWKRXDEOHQ¥REB® WEUDLQDJIH
ELRGLYHUVLW\ DUHDV RU ZHWODPI ZDRKLF KU KQ RUHEGXHHQVMEBERIV ZDO
SHUPHDEOH VXUIDFHV ZLOO EH HQFRXUDJHG

+DUG /DQGVFDSLQJ $SSOLFDWLKQVWDRRGVDXENDWD GHVL D ® VKDMIBWA VT XL
VSDFHV SDYHG DUHDV IRRWSDWKKY D3S G RBWLLYDHZID \R/D W X VUWDXOW W KDW
JRRG TXDOLW\ ZKLOH GHPRQVW UDWL@G PHWIKRICYI RIXFRQMH RDWHU U X (
ZLWK VXVWDLQDEOH GHYHORSPHQW

+DUG /DQGVFDSLQJ 8VH Rl SHUPHRBEOHVSIMWIQRQVEUHDAHW ZDIOHV DQG
VXVWDLQDEOH XUEDQ GUDLQDJH V\WALPWP BIBMKR G0 06 XV6Q RWX FXL U HF W H
VXUIDFH ZDWHU GUDLQV 6XFK PHWKKRHG VU LADND R HORR GULR U HE\XFEIHQ LP L] L
PD[LPL]JLQJ HIILFLHQW PDQDJHP HQW GRS L\QUUWRF IR LADMW B W MW KMH LPSDFW
FKDQJH

3XEOLF 2SHQ 6SDFH IRU 5HVLGHQWRDI® QRWHORSAHQ WO\ @XFEHSWDEOH

SXEOLF RSHQ VSDFH SURYLVLRQEKWHS® ZKHUB WKFHD FR QWGLG RV LWL

DQG TXDOLW\ RI RSHQ VSDFH :KHWUW KDKWM \&RX\D EVOWRKROQFDBHULQ JHQH |
RI WKH RSHQ VSDFH SURYLVLREX"6KDOO EH WDNHQ XS E\

3XEOLF 2SHQ 6SDFH IRU 5HVLGHQWILDRX'®IGE HOIRGWYWHPWGC §QRWDIH VIVW
DFFHSWHG XQGHU SXEOLF RSHQ VRDRKMWLRWYW SDUW RI D 6X'6

L QGXVWU\ DQG :DUHKRXVLQJ 'HYHO®R EPHDYE P BWWSRBVWRW §RROSRUDWH
XUEDQ 'UDLQDJH 6\WWHPV 6X'6 DQGXBWDKHUZQ/\WXUGUPRYBGH VROXWL
SODQV DQG GHYHORSPHQW SURSRY DR/ 63U RAKIDW V@ PRWSRKW DOWY JUHF
DQG SURPRWH ELRGLYHUVLW)\ LQ@FDXEDQH IWHHEH QR RZV. WKDXOQ@EH U JUR X
VROXWLRQV RQO\ EHLQJ FRQV IRXHW KB YZK B B HIO 9] RIWHWUHES W L

%XVLQHVV DQG 7THFKQRORJ\ 3DUNVEOH) KREDRU DY HY DEDH BADMWHPYV 6X'6
SRQGYV ELR UHWHQWLRQ DU H DDAW IGRIQVERQWLQRQ ELOM BY VVQUILIS@W UZHW O D
JDUGHQV

%XVLQHVYVY DQG 7THFKQRORJ\ 3DUNVD ®LIFQHRMP SRR FRYWKHHQURRI VKDO(
SURYLGHG IRU URRI DUHDV JUHDMWHWHMWRDRBRPSPHRRBOQWDW\DRU DOWHUC
PHDVXUHY DV GHWDLOHG DERYH DKWDHW SWHRGIRHAH @ R ©® FFO\RIS Q VIDVOWMA Q X D W L
DQG RU SHUPHDEOH SDYLQJ DVYRDYLVORVHRRDWUWHH QVRRWKHALID O QRW E

$JULFXOWXUDO 'HYHORSPHQWYV ¥XDGFE ®WXRD®HE R QN QVRIDPHO WK D W W
QRW LPSDFW VLJQLILFDQWO\ XS RIWILRHF L®KR B U HBWH RUERRGVRWHFWLRQ
1IDWXUDO +HULWDJH $UHDV 1+3$\% /BDQINVVFRSH BHQYRWQYWW\ $UHDV .H
DQG 3URVSHFWV DQG .H\ $PHQLW\H RXWHD WX.WHY YR GOHU LRUDDUHDV D

$JULFXOWXUDO '"HYHORSPHQWYV V3XUR BRWDZDWIHRW BXM RHIQRQWR WKH S
LQFOXGHG ZLWK SODQQLQJ DSSOLFDWLRQV

:DVWH 5HFRYHU\ 'LVSRVDO )DEDQWWLID\F L GYWRLBVVLY VAHRVLWLYH DUH
$UHDV RI &RQVHUYDWLRQ 6%&V 63BBVDOLlBWWDBBWHHROL WOHBEVSUHDYV

SURSRVHG 1+$V DUHDV SURWHFWHC LRYDODQBNGDWN BKRORBWHWHULW
YDOXH RU DUHDV DW ULVN RI REGRROOQJIRH WHKERSIPFHQWVSW XEWWUH LQ
EH SHUPLWWHG

‘DVWH 5HFRYHU\ 'LVSRVDO )DFDOQWEBW XUEDXQUH DLEOIM 6\VWHP 6X'
WR DQ\ SURSRVHG GHYHORSPHQWR OBXQG RDR/DWRV Y W VSH ZIDWHU GUDL
GHYHORSHG ZKLFK PHHW WKH UHTXUDPRERWY 'RUMRWL{Y8H: DOWE W VVRFL
%DVLQ ODQDJHPHQW 30DQV
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X 5LSDULDQ &RUULGRUV 7KH URXMW\DIQQFRXGHGRUWHRN WKW WHDPV DQG
DQG DUH LPSRUWDQW JUHHQ LQWJDWIMIWXFWXUH DQG ELRGLYHUVL

X 5LSDULDQ &RUULGRUV $ PXOWILQG LD/F IHFQRIOZRIW YV W HDPGLIDARRR@DW O DV N H |
ULYHULQH VLWHV WR GHWHUPL @ & 5 H WSLSUREOHD WNHHMR QDWLRQ
6X'6 *XLGDQFH
$V GHWDGEOFELRHDSSOLFDWLRQV IRU GHYHORS P HQXH WKRXIDE 6 QFIPE SIR:I
ODQDJHPHQW DQG 6X'6 PHDVXUHV 7K HVKRXWRZ EQJFRRPVIFEGHGNEVIRU LQVW
X B6RXUFH &RQWURO (OHPHQWYV *UH® RD3RHRU V+ DL IOV WID@ION Q 6DIHUPHDE

X 6ZDOHV FRQYH\DQFH FKDQQHOV

X )J)LOWUDWLRQ 6\VWHPV + )LOWHUUMHMDNQFKHY DQG ELRUHWHQWLRQ D
X ,QILOWUDWLRQ 6\VWHPV 6RDNDZOWUDBWLRQEDVFHQV DQG LQIL

X &RQVWUXFWHG ZHWODQGV

X 'HWHQWLRQ %DVLQV DQG 5HWHQWLRQ 3RQGV

Xx HWODQGYV

,Q DGGLWLRQ WKH SROLFLHV BABWLHRTHNRUHFPH G WY ® L\DWIKE HL @%DVHG 6XUI
ODQDJHPHQW DOVR DSSOLHV

IX 7TKH .&& 5RDGV 'HYHORSPHQW &R QWUR ® KDYGE 3H N R GWHSDWUMG WEIWD U G
6X'6 IHDWXUHV WKHLU ORFDWKXKR® ARLIQWRIXQREHAHDQG IXW

]JIX7KH DPRXQW RI LPSHUPHDEOH VXUWKH GUBDYDEROQOQAMPWRE WKRRXOG EF
UHPDLQLQJ LPSHUPHDEOH VXUIDFH@ WHD&XV&K RXIODWXEH VF DQGHGRW GLU |
GUDLQDJH SLSH QHWZRUN

111XQ PDQDIJHPHQW FRPSDQ\ FRQWUROOHSHDYHBXYV S\HXURBBEQH \3CDY¥AQ EH
URDGY IRRWSDWKY DQG RWKHU FBRIWHGBGQBUBIDNVNQ ZDWHQ KOXNHNWLQJ VI
PDQDJHPHQW FRPSDQ\ FRQWUROOHEBXBENY SCURX\L PG DW LKROOWHNU

JAXIDWXUH EDVHG VROXWLRQ DQG QN WXHN HOJZ B W6\ WIHFMWGWE LRHWFID Q G V
ELRUHWHQWLRQ DUHDV VKRXOIEGUHHIORX @ GNVBW WXL WILR@ V& RUDJH V
ELRVZDOHV WUHH SLWV WUHDQF IR EHGSWD REQ LW UNGHH® V. QV KMKGHOI IDU VW L

AX ,QILOWUDWLRQ V\VWHPV ZKLFK GURKIQIEZIDHNBXQ\RK D G DUEHH \QBfW BULRUL
DQG 1:50 6X'6 KDYH QRW EHHQ VHOHEWHGCG FRUIBDMLERPW GHHPH

A]X,QILOWUDWLRQ V\VWHPV HJ VEBRBEBEW UHIX LLWOH L\® WHJ Bo ( RLQ) BW W Vv
WHVWV WR EH XQGHUWDNHQ FRQDW PR QJUDX\LAMID EQIR Y®REDDWH UOP RQ LW
FRQILUPLQJ IDYRXUDEOH JURXQG®2RBWBW LRIQWHDWHDOWR HJ BX XL UH G

AJ]XLVFKDUJH RI UXQRII IURP ,QILOWW® \EHRNHSW W HPDGEIK'6 IWMKWRXQFH DZD\ |
VWUXFWXUHV DQG URDGV IRRW EHIMK VW X\ERVIWUR{LFONG D PV JRIUMRKW LU R X Q
OLQHG WDQNHG

A]J]DXOWUDWLRQ V\WVWHPV VXFK DEHLOWWUSGURU QW LVMAIGL B WWHKUD D%6 1:50 I
VI\VWHPV 1DUURZ OLQHDU ILOWHHQGUIRIWVRMMNAUVIVIDEH PRQRHIQ

]JEX¥OO H[LVWLQJ VLWH ZDWHUFRXUMHYVOD®IGNREHY GKDQQDEIHH FHKWDLQHG
VXEMHFW WR D ULVN DVVHVVPHQRX QY FHEDGBGOG\QREGE WRZHD UQY N R IRQ O\ Vi
ZDWHU 7KLV VKDOO DOVR DSSO\IWRV 66X R XHEE PKXVYWRUHHOHXYGHRO DQG DFF
DGMRLQLQJ VLWH ZDWHUFRXUVHYV
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&OLPDWH &KDQJH

&OLPDWH FKDQJH VKRXOG EH FRQVRG HUULNG DIQHOLDQVYBPIVWILE XOOR UHVLGX
30DQQLQJ *XLGHOLQHV UHFRPPHDQSS WKDMK DNV RUHFIDPXDW.HR BDQJIJHH® DGRS
RI XQFHUWDLQW\ LQYROYHG LQ WKH SRWHQWLDO HIITHFWV

23: FOLPDWH FKDQJH JXLGDQFH LVRGRFXAH QIMMHIZI HQ HVOKWH QQORDWH &KDQJ
$GDSWDWLRQ 30DQT DQRG UHARPPHQGNHWDR IFOL PPWHRQVLGHUDWLR(
JXWXUH 6FHQDULR 05)6 DQG WKH ULBK Q6 )XWNKWBHD EPREWHNEOBUH OLVW

Xx 7KH 05)6 LV LQWHQGHG WR UHSUHDHIRN BDYBIGN R Q \ W KXW2UWGH VUFH@QUJI H R
DYDLODEOH DQG ZLWK WKH DOD RZIDO OHHW HFROU ULLYHU HDWAH &Z LOA/IKL Q WKH |
DFFHSWHG SURMHFWLRQV

x 7KH +()6 LV LQWHQGHG WR UHSUHVWQIODI PRY¥BHHYWHEDHLRRVENY RQH
QRQHWKHOHVV QRW VLJQLILFDQVBOHREX BAWVHGHFWKRQM RY B LROIDIEFRAH D Q
DOORZDQFHV IRU LQFUHDVHG IWREK N EK3 DHY MK i IERX Q-BVFRIDZLGH O\ D
SURMHFWLRQV

7TDEOH )JXWXUH &RQGLWLRQ DGMXVWPHQWYV

6FHQDULR

(IWUHPH 5DLQIL

)ORRG )ORZ

5HIHUHQFH FDQ DOVR EH PDGH WRGW®H HF[OLHPQ@ W/ HZE X DI OWRBREBD IR IRRQ L H
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67%*( + )/22' 5,6. ,'(17,),&%7,21
2YHUYLHZ

7KH SXUSRVH RI WKLV VHFWLRQRLVORR G WWDIE ORVKMWKKHEAKRYMWWNDQG WR F
H[LVWLQJ FXUUHQW DQG KLVWRUHLFECP DY LRUGPLIFW WRHQ WDKGHG CG-DWMRGD QG RU |
ULVN 7KH IROORZLQJ VHFWLRGDVEBH WROO DLW HU P U VEIDRIWDRIGN KH 6 WD JH
,GHQWLILFDWLRQ 7KHUH DUH WHYORP® WIRXN EBVRRIPDWQRQDBYHKLODEOH |
LQIRUPDWLRQ ZDV XVHG WR DVVHRXWORREE®D HQNIXUH\EKB DA MRRZYV DQ
RYHUYLHZ RI WKH 'UDIW &)5%$0 IORRODWRQHYOXDWRA DSV QGQGLFBWLYH IC
IRU WKH 6)5%$ DQG KLVWRULFDO IORRGLQJ DUHDYV

6RXUFH 3DWKZD\ 5SHFHSWRU ORGHO

,Q WKH ILUVW LQVWDQFH DQ LG HQ WL HFPWRERIE DQIGND VR BYYPWRGH UHVS
DQG FRQVHTXHQFHYV RI D IORRG HIYHOQRS P8 QUK M LSWHR SRVYHGDSSUDLVHG 7K
DLPHG DW LGHQWLI\LQJ KLJK ULVNGHBHORQWYV DV VXPPDULVHG

7TDEOH -XVWLILFDWLRQ 7HVW IRUHGWHORSPHQW ODQDJHP
/LNHOL gpoyuTxH SLVP
[«
6RXUFI 3DWKZDSHFHS UHPR\ oo, .o ORZ &RPPHQW 5HD
SRVVLI KLjk PHGL:
OLNH KLJK
7LGDO ,QFUHDVHMEEDQS5HPRWH IRZ TKH VWXG\ DUHD LV ORFI
&RDVWDWOLYHU OKHQOM HV LQODQG DQG WKH ULYHU
RYHUWRSSLQJ QRW WLGDOO\ LQIOXHQF
H[LVWLQJ WKH H[WHQWV RI WKH FFR
ULYHUEDQNYV
JOXYLDO,QFUHDVHGEDQ /LNHO\ +LJIK 74HBH DUH VHYHUDO UL
ULYHU OKMHIQOWIH V ORFDWHG LQ WKH VWXG\
RYHUWRSSLQJ WKDW DUH NQRZQ WR
ULYHUEDQNYV SHULRLFDOO\ IORRG 8UI

DUHDV ZLOO EH H[DPLQH
D FDVH E\ FDVH EDVLV

SOXYLDRXYHUODQGS8WEHRYQ3RVVLEOH +LJK [ROAFDLXMPH G SOXYLDO IOR
I[URP (OH Y&HHNGU HV FRXOG RFFXU LQ VRPH D
/IDQGV RU ZKLFK ZLOO EH H[DPLQH ¢

:DWHU ORJJLQJ D FDVH E\ FDVH EDVLYV
*URXQGZPMWHYJ *UBXE6GQ3RVVLEOH +LJK TKHRAH DUH VRPH OLPLWE
:DWHU /HEZHQWUHV UHFRUGV RI JURXQG ZDW

IORRGLQJ RQ WKH *HROR
6XUYH\ ,UHODQG VSDWLLEL
YLHZHU ZHEVLWH B8UEDAC
DUHDV ZLOO EH H[DPLQH
D FDVH E\ FDVH EDVLYV IF
JURXQGZDWHU IORRGLQJ
SRWHQLWDO

7KH SULPDU\ VRXUFH RI IORRG ULWN MEXWHGE WRXI@QWY PDO BERRGLQJ IURP
ZDWHUFRXUVHYVY DQG WKHLU WULEX©DNVLDVHHWRPHERRGIDDJA UARRBLRDNDQG JL

JORRG 5LVN )J)ORRG 6WXGLHV ,QIRUPDWLRQ

5HOHYDQW LQIRUPDWLRQ ZDV UHYL HZOGIGRZQ QIFREXOWAMNWG IURP WK
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x [/RFDOLVHG VSHFLILF IORRG ULVN LWRROBDWHRIERROQGE\NEBRAORSPH QW 3
DOG 6WUDWHJLF JORRGIBQE8 NVKHY &/ BKQMFLSDO 'LVWULFW (QJLQHE

X SHFRUGV RI KLVWRULFDOZDR RGRARGELONMRLADEOH DW

X )JORRG ODSSLQJ +\GURORJ\ +\GUD & P50 6 DR U QVR/RIG IRGHRHEH FWRL R Q
EHORZ IRU IXUWKHU GHWDLO RQ WKH &)5%$06

x 3URSRVDOV IRU UHJLRQDO DQBHORKDGIVARRE WIKWMLIDRRGGNVVN 0DQDJIH
)503V DY DL@ZZOID PRG LQHRHLHFAWRLRBHORZ IRU IXUWKHU GHWDLO RQ W
)503V

X *URXOGZDWHU )ORRRGR WKHDWDRORIJLFDO 6XUYH\ RI ,UHODQG *6,

X S5HOHYDQW VSDWLDO LQUREPARQWLBRQPREGWDKH3IURWHFWLRQ3$IJHQF\ (3%
BQLILHG *.6 $SDMEDWLRQ

X +LVWRULFDO IORRG ULVN LQWRRUPDAWHHR @ XIWRH\ WIKHHOIDIRE. RDOMMDA. O R E Q B XC
DOG +LVWRULFDO ODS 9LHZHU

+LVWRULFDO )ORRGLQJ

$ UHYLHZ RI KLVWRULFDO IORR® GWWHE YBXUFHM RH G (R RW PDXVR RTK R XW O L
PDLQ VRXUFHV RI IORRGLQJ LQ WKMX&REQWO RRE LI@X YALD\WBQGFEOQ\ WKH
LQ .LOGDUH KDYH EHHQ /HL[OL S$UGHFORXIKJI H W RK Q @ & BRIDQUW VHE&HE ¥ IR W
IORRG ULVN RYHUYLHZ RI &RXQW\ .LOGDUH

&)5$06 )503V

%DFNJURXQG

7KH 23: OHDG WKH GHYHORSPHQW RRIWKKH&)}5$08X GKHVWDEZBY WR DVVHVV IC
WKH LGHQWLILFDWLRQ RI IORREKIDWHG DPSDFVWWQRI WEKRRIBL. QAHTKH I0RR
LGHQWLILHG DV EHLQJ SRWHERMNAWOORR®LQIVNQERRGULIQDDIGHDY WKDW KI
VLIJQLILFDQW IORRGLQJ LQ WKH G RVWX HWHAXKKYBVFRQWAEMY FKDQEBH ODC
IXWXUH GHYHORSPHQW 7KHVH VWXW@RHVHKI/YW KEHHE THUHOROMG/ R1 WKH
WKH DVVHVVPHQW DQG PDQDJHPHQW 'RUHFRRG HJLVKY )WRRGURRGHFWLYH
LQWR ,ULVK ODZ E\ 6, RI 3 (X USR/S/HHY Y RHRP\W XOQQ. &V DB QD JHPHQW R1 )OR
5HIJXODWLRQV ’

7KH &)5%$0 6WXGLHYVY KDYH GHYHORSHG UYBVUSIVZW\R KRLMQW K IRIRRKG5LYHU %DV
FRXQWU\ 7KH )503V DOVR RXWOLI@QHR RGYHUVYLMN\S RO ISRARBBHRIWHWAUHYV IRU WKH
ODQDJHPHQW 820 $UHDV &RXQW\ .LOGDUR WHRO WK UHRJWIDYSKW RPEODVLQV LQTF
/ILITHY  '"XEOLQ %D\ 5LYHU %DVLQ 820Q 82R\QBEBGEYWHKHHWUURZ 5LYHU %
820 7KH OLVWV RI PHDVXUHYV DSSOUHDEOH WRRRPEW\RI WKUHH )503\
Z7ZZ 10RRGLQIR LH

7KH )503V DOVR LGHQWLILHG SUR SRMHGARRRG LROWVLHAL W K BBHRPHLVR\Q. L O G D L
IRU IXUWKHU GHWDLOV 7KH WKWURH I5Q3XAHUH DGR SMKHI EDYH FRPPLW\
LPSOHPHQWLQJ WKH UHFRPPHQGDWL® @R UBIRIPQWFHRHD VB0G@ FWILQR® ZLLAV K W K H
SURSRVHG IORRG UHOLHI VFKHPHW YWH SUPRPYRG W ISH R\WKIFRWHWR Q@ WR H[LVW
FRPPHUFLDO SURSHUWLHV DW UL VN3l BIRM QOX Y IMDI GDRIFGGRQ $ WRWHFW LR Q
HTXLYDOHQW WR D LQ \HDU VWRUP
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J)LIXUH JORRG 5LVN 2YHUYLHZ IRU .LOGDUH
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&)5%$0 JOXYLDO )ORRG =RQH 0DSSLQJ

YJORRG =RQH PDSV DUH RQH RI WHKB$P DD XX \M S XOMVG RIDWKHE&® HQ VSHFLILF
DFFRUGDQFH ZLWK WKH GHILQLWDRQHRF WQRRTK HRE) B ¥ ODWWXHE LHYV JHQHUD)
JORRG =RQH 0DSSLQJ IRU PDQ\ RLQVER XQVEDQ OGBIDN ZQWKNVKHVHHKDYH EF
SULPDU\ GDWD VRXUFH IRU IORRGQREBV]RQHVKHSSRRQWDV EHHQ XVHG WI
DSSO\ u7KH *XLGHOLQHVY VHTXHB WQHFG \D\SBWRWRKK -XY& ZKADWLRY 7HVW
VXLWDEOH ODQG JRQLQJV DQG Q GHIQRDLQDKRE DOREGUW. RN WEH GHYHORSP

7KH &)5%0 IORRG J]RQH PDSSLQJ LWXQEWQDLYDH DY ZOWKRQ WEE &RXQW\ )OF
ZKLFK DUH RXWVLGH RI WKH VFRSHDRH WKH QR ) THHOORDISEHGIXW LQJ LQGLFDW
DV GLVFXVVHGHFWLRPWAHFWLRQ7KLY PDSSLQJ LV FRQVLGHUHG DSSURSU
)5%$ IORRG PDSSLQJ WR DOORZ .&&D/ORDIRODWORRYFWKH VHTXHQW

JORRG 'HIHQFH :RUNYV

7R FRXQWHUDFW DQG PDQDJH IORRGJUYNN DWGHIPWRIS BRWXHPHQW ZRUNYV
RXW LQ WKH ODVW \HDUV 7TDXBOHEBORZRXWOLQHG LQ

7TDEOH JORRG 5HOLHI :RUNV ARDUQLWKHRYXMFHQWLO GDW

IRFDWLR('HVFULSWLRQ RI :RUNV
$O0OHQ .&& FRPSOHWHG VXUIDFH ZDWHUNGUHDQOQW I R ZRQ V¥ LRDRIQW RWRWD O O H Y

&RQVWUXFWLRQ RI QHZ FXOYHUVQ) ® KSRYYD GWK R I*BERQWGD ODQWR WKH 5LY |
$UGFORXJKWRZQODQG RI 5HHYHV LQFOXGLQBHDXSUIQD®H BRD EEDMQAHIDNY HUW DQG X
HQWUDQFHV

UDLQDJH QHWZRUN XSJUDGHV ZHUHDG GRHUIRIMHPEO QW SBPKMPRICHDRE W
$WK‘]DUYDQA)ULGJH

SJUDGLQJ RI GUDLQDJH VA\VWHP DQR®&RGHEGKIHQ Y MDD BIW LRONR | L PP

0
ADOO\PRU@LSHV DFURVYV URDGZD\V DQG JUHK® mGJZADO/O \F RQ M WIRKFML\RQLRHU GLY

(XVWDFH ODQGVFDSLQJ DQG DOO RWKHU DVVRFLDWHG ZRUNYV
%WURZQVWRZQ S5RDG GUDLQDJH ZRUNW SER/PIS @ R B/BIRGY B Y FS@W VZ RUNR R
&DUDJK 5RDG GUDLQDJH LPSURY HP&IMW DRINKMWH GRWP B QBWBDE HDHND V

/ LPSURYHPHQWY LQFOXGLQQ lYQ\DW B GRIDVVY. RQI RF H) R QWIHW G UD L Q
&DVWOHGHWE&P\)&KH 5LYHU /HUU

QHOEULGJ ' LYHUVLRQ RI ULYHU XSJUDGH RIl RXHD2Q RKIDYQ HFA QVIWQXKEWORRDLQWHQI
H7RQL 5LYHU

&ODQH 8SJUDGH RI FXOYHUWY DOQG G-\RQ@OW Q3 PMKLHR @ RW WOHRRWGNVX HD P
'"HUULQWXUQ &XOYHUW XSJUDGH ZRUNW WIRQIDRISHURMNWHK. QUWXHFH YAO0OVD D J H
+D]JHOKDWFK JORRG UHOLHI VFKHFH IRU WKH 6KLQNHHQ 6WUH

-RKQVWR?Z s-RKQVWRZQ IORRG DOOHYLDWLRQUXFWHREG RQYERRRE & NWXKMHVF RQRRG HPE
g(SJUDGH RI EULGJHY DQG WKH FRQQWOXFWLRQ RI D E\SDVV FKD

&RQVWUXFW RYHUIORZ SLSHOLMXDIPG K ZDIWDHEH ARNIOHHYWINQUIQ 1HZWRZ

LOFRFEN WR FRQYH\ IORRG IORZV WKURXJK WKH YLOODJH FHQWUH

5\H :DWHU

&RQVWUXFWLRQ RI IORRG ZDOOWYDBIRR 6 UHBEB N AHKGWRS JXDIGH RI FKD
H[LVWLQJ RXWIDOO WKURXJK 0D W\RKN HFQ/GI G ROWHX RN KK IL\Q DHI[OLS M
JHL[OLS  WKH 5LYHU /LIIH\

6LOOHDFKDLQ
2WKHU ZRUNV LQFOXGHG LQ FRQWHUIXRWLW® HR BIDOQHD FERDLAXGLYHU

0D\QRRWK OLQRU IORRG DOOHYLDQGE RA XRRAVURG@ NWKIHY HUWHQ D
1HZEULGJH 8SJUDGLQJ RI VXUIDFHQZDOGW3 B XIHAZRW X SLIQ DIGHE HO L
SURVSHURBSIUDGH ZRUNV FRPSOHWHG WR LPV8X BN HRGUO R D OHKIRXNILIMIWHNKW D W H

KH 5LYHU 60DWH
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IRFDWLR('HVFULSWLRQ RI :RUNV

6pooLoy &RQVWUXFWLRQ RI QHZ FXOYHWWWKBQ® RXE/ EIO)D B WEKFY/QKE GHHSH:
UDLVLQJ RI EDQN OHYHOV DQG VFHRKHIQSW RWRVMR@®Q ZRUNV WR S

6WDSOHVWRZQ 'UDLQDJH ZRUNV FRRPBOOWWIGDIMW WRE D LORRIR@WGE WRB WR RYH
6WUDIIDQ 6XUIDFH ZDWHU GUDLQDJHORPS WRKH PPKYWXPFBRBGHWRHG MWOHYLDW
6XQFURIW 6XUIDFH ZDWHU GUDLQDJH&ICPBQUIR YWMRP BQON YARPRSHD HRBIG DOMRRGLQ
5DWKDQJDQ 'UDLQDJH ZRUNV FRP S OGO DWR TXOONGRVWH QBRDEERRORRGLQJ

7ZR OLOH +$§<§/§_| GUDLQDJH ZRUNV FRPSOHWHGHKRRODFWQ W WRY WEW § R WIIDRE@IDZOD W
L FWLQJ ORFDO SURSHUWLHYV

5LYHU ORUUHOO 8SJUDGH RI FXO YHNRHQ WR @DV URXIFVWDLVR IQODIQHFMERI WKH ULYHU

7KH 23: )503V DOVR LGHQWLILHG |O\R RRSUPR VQXJIDEMIUR R | FDH.OAVDAW BHRQELRX Q W\ .
GHVFULEHV WKH SURSRVHG ZRUNV WRKHKDRUNVD DG EW VIXEHWGI BWM VLI Q L
VWDJHV DQG DOVR SURYLGHV D VFRARBUAWDW QY XSGDQGLOY BHFLVLRQV
EH FRJQLVDQW RI WKHVH RQJR LW LORYG ZIKWNW HQ QARKRHG SIRXA@WWL 7KH PRV W
LQIRUPDWLRQ RQ 23: IXQGHG VFKMWISV L\ D2 DLRPEDRI ®WH VFKHPH LQIR
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7DEOH

"RUNYV

6 WD W 6FKHPH

&XUUHQW DQG )XWXUH )OLRRGD BHOLHI

"RUNV IRU

BURSRVHG :RUNYV

6FKHPH 6 WDWXV

7KH SURSRVHG VFKHPH PD\ LQFOXDBUICE & HOH

6FKHPH 7KH

< @

2QJRL
"RUNV

QJ YORRG
ODQDJHP
6FKHPH

X &RQVWUXFWLRQ RU UHVWRUDW IPEEQ ®N R GIW V

HQ¥MRQVWUXFWLRQ RI XS WR PG MUHHFW RW KB RI®
DZD\ IURP KLJK ULVN DUHDV

X 6WUHDP UHDOLJQPHQW DQG XS WRIDGHXW YHU

VHUL
M QgOLHI
$WK\ J)ORYXFK DV IORRG HPEDQNPHQWV DQGSEREM! ) g% WDOF\ VHUYLEHYV L\
EHOLHI 6F VH KDUG GHIHQFHV ZRXOG EHPKDW EDE OW RI D GHVLJQ WHDP
VLEOH DQG DUH H[SHFWHG WR S$I(YILOX ® § K
IORRG HYHQW
3URJUHVV WKH GHYHORSPHQW RKBPNURWKHMLIORRG 5HOLHI 6F
XJPHQM/WKH}ﬂLVWLQJGFKHPWVWMW'B
Jﬁéfﬂ?ﬁ %’ HPHQWHG DIWHU IXUWKHU SURM@FMmgﬁgﬁéﬁ§:%£§ g%%@uﬁg%@%FfCEssﬁFHCﬂﬂ
HULHV RI KDUG GHIHQFHV IORRG HRED ®
GHIHQFHV ZRXOG SURWHFW WR WHK®W $(3 |OXYLDO IORRG H
BWDJH ,9 5 PHQWDWLRQ&RQVWUXFWLF
7KH VFKHPH U/SULPDULO\ORFDWHGOH@QWRWHNRZQ RI
ORUHOO |56 KHYORFNVWRZQ DQG 7 XA\ b6 RMAREY 6 RPSHIDHRR/N WU XFW Q DEWLYLW\ FRPPHQFHG LQ

VEKHPH U/EHLQJFRQVWUXFWHG E\ WKH
RRAWU HYKRR HUH DOVR WKH IXQGLQJ DXWK]|
® RASREDMNHMR. R Q

HU

X UWK L
R b ws B ok

IRUPDWLRQ
HOOIPV LH

DYDLODEC

1DDV )0
S5HOLHI 6F

7KH SURSRVHG VFKHPH PD\ LQFOXB®FDB WH
HPEDQNPHQWY DQG ZDOOV VWRUPLMWL@
RE WK WR FUHDWH D IORZ GLYHUVLR@RFEKR
qu\DQFH 7KH VFKHPH ZRXOG EMH RWSIHFR
$(3 IOXYLDO IORRG HYHQW PKOWHK
GHWDLOHG DVVHVVPHQW LQFOXG IVY¥H G\DRH
SRWHQWLDO QRQ IOXYLDO VRXUFHV

6WDJH , 6FKHPH "HYHORSPHQW DQG 3UHOLI

.&& KDV DSSRLQWHG $XJIXVW D FRQ\
| DURFRSCHRIMKOINHG IRHWKHU GDWD FROOHFWLRQ
) R OERPD/YOGMIFR @ RD ADYLM DQG IROORZLQJ LW
RYEBONQ W H A0S SRWHRHQLDO 1DDV )ORRG 5H(
WERQ UMD \WURYRBUHDBPH ZKLFK LV VXEMHFW
HPIQVEBVEHQLRSWHRQ RI D SRWHQVWBLDO VFKHI
DEVRRIQHFKW LR Q7 BQGHNQ @) IRU D FIRQVWUXFW
H[SHFWHG WR FRPPHQFH LQ

)XUWKHU LOQIRUPDWLRQ
KWWSV 777 IORRGLQIR LH

DYDLODEC
IUV HQ QDDV KF
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:RUNV e HPH

6 WDW

SBURSRVHG :RUNV

6FKHPH 6WDWXV

S3URJUHVV WKH SURMHFW OHYHO GRY¥BOWRSHHPGHW DQG DVVHVVPHQW

&ODQH )
S5HOLHI 6

C
=

IRU &O0DQH LQFOXGLQJ HQYLURQPNgWWDO

DQWGVHVVPHQW DV QHFH

IXUWKHU SXEOLF FRQVXOWDWSBRQDWLRQHRIUEOBQWLRQG SUH

HIKLELWLRQ DQG LI
7KH SURSRVHG PHDVXUHV

DQG DV DEBRURSULDV

IORRG HPEDQNPHQWY DQG ZDOOV \D@GH P
KDUG GHIHQFHV ZRXOG SURWHFWEWR MKW

KD
BKIHRYHPHQW RI FRQYH
$(3 IOXYLDO IORR

0D\QRR
)ORRG 5
6FKHPH

A

-

) X W X |
'RUNV

SURJUHVV WKH SURMHFW OHYHO GRY¥YBOWRSHHPGHW DQG DVVHVVPHQW

IRU OD\QRRWK WR DXJPHQW WKH HJ[L
HQYLURQPHQWDO DVVHVVPHQW DV QHF
FRQVXOWDWLRQ IRU UHILQHPDQWLMQAG S

DQG LI DQG DV DSSURSULDWH LPSOHPHQ

7KH SURSRVHG IXUWKHU PHDVXUHV IRU
LPSOHPHQWHG DIWHU SURMHFW OGi HDOVBIVY
KDUG GHIHQFHV IORRG HPEDQNPHQWODRG
URXWH 7KH KDUG GHIHQFHV ZRX® GOXYRW,
HYHQW

WLQJ B6FKHPH
HVVDU\ DQG
HHLSEDLWDLVR IQR Q

LQFOXGLQJ
IXUWKHU SXEOLF
IRU SO

VIO Q28R Wk | OR RSWH HEDA\H IERP SLWD O ZRUNV
VHYVRHQW PLJKW LQFOX

GamoOovV DQG DQ RYH

6 FI\WRRKE WKH $(

1HZEULG
)ORRG 5}
6FKHPH

SURJUHVV WKH SURMHFW OHYHO GRIYHRRRBEPPHORW DQG DVVHVVPHQW

1HZEULGJH LQFOXGLQJ HQYLURQPHQW\DD

PDVVHVVPHQW DV QHFHVVD

IXUWKHU SXEOLF FRQVXOWDWSBRQDWLRQHRIUQEOBQWLRQG SUH

HIKLELWLRQ DQG LI

DQG DV DRYURSULDWH
7KH SURSRVHG PHDVXUHV IRU 1HZEPWHQN HGVERWHE B\ RH LPBOHG L

LPSOHPHQWDW

SURMHFW OHYHO DVVHVVPHQW PLUIGWGHQH QREGY 2 B: (MHIDAIRVGRJHIOR HI FDSLWDO ZRUNV

IORRG HPEDQNPHQWY DQG ZDOOVDVIRXB
WDQNLQJ WZR H[LVWLQJ SURSHUWLHRKDQ
FRQYH\DQFH LQFOXGLQJ GUHGJLQAWRIU\V
XSJUDGLQJ WZR FXOYHUWYV 7KH KBW @& RG M
$(3 IOXYLDO IORRG HYHQW

HHAOQRU XSJUDGHG WU
QEOZRUNV WR LPSURYH
/BBG'RRUILHOG WULE
KIQFHV ZRXOG SURWHF
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1IDWLRQDO ,QGLFDWLYH )OXYLDO 0DSV

%DFNJURXQG

7KH &)5%$0 VWXGLHV GLG QRW JHQ RQDVWH OORMRG HQ & R){ WHKWNVQD QW HODQG
DQ DGGLWLRQDO VWXG\ WKH 1[D/SISRQD 01, LFDRWLYFW) OWRY LGB @QVRIQ\ IORR
DGGLWLRQDO ZDWHUFRXUVHV 7 OHRWR-G PAEDSSV DAKHR ZSQH GQBWEB WL YH DUHD\V
GXULQJ D IORRG RI DQ HVWLPDW HTK 5 UREDLEFLION. MM HR | ORFFDOWOU LQRRG PD SV
'"HFHPEHU YRU PRUH LQIRUPDWGRRBDRQ YWHK HO XIYWD @ @DS VQ R WR
KWWSV 7Z7ZZ IORRGLQIR LH PDS QLIPBXVHUBJXLGDQFHBQRWHYV

7KHVH PDSV LQGLFDWH WKH HVWIRPMDWHKEVI®O RREG HH[WHOQWKHRQWK DW KDYH

ZLWKLQ WKH SURMHFW )ORRGURYHW RB \RRKHW UBBPWKKIDV'YRII QRW EHHQ PD:¢
WKDW DUH QRW VKRZQ DV EHLQJWKWHKHOQRDHCRROWUWNQW IPDORRBUWYJ IUF
DV ZHOO DV IURP RQH RI WKH RWHKHUWRXWHRHEHRORDRRGLQJ

7KHUH DUH PDQ\ RWKHU SRVVLEGHK DRXWEBUVRIVIBRIGRDQPIHET XUEDQ GUDL(
SRQGLQJ UDLQZDWHU JURXQGZRWHW WUFEMRFRRPONMN RUWWUXORWRGLQJ IURP
VRXUFHVY ZHUH QRW PDSSHG GXUGQJRWXIH DV OWKWRMEBW QIRQW VIRRGZQ DV E|
HIWHQW PD\ WKHUHIRUH EH DW HLR/WW RBRHA RIRRIGHYH RUIRKHRIQVRXUFHYV

8VH RI WKH 1DWLRQDO ,QGLFDWKLHY BX)DOSKRN\LIBY RD SV
30DQQLQJ

7KH 23: DGYLVHV WKDW WKH 1D W IDRRYDIDU H) G RFD W IK¥4H E)FOWW LIDFK DHY DEOH U
IORRG H[WHQWYV DQG WKH\ DUH R& V0 [DSNV DSUFRKEOMHG DAVQ KB WKRY &)5$06 7
VKRXOG QRW EH XVHG WR DVVHV\WZMWKK LLQBRGLGXDND BVANRSAH.DWIIRG/ RU SRL
UHSODFH D GHWDLOHG VLWH VSHFLILF IORRG ULVN DVVHVVPHQW

7KH 23: DGYLVHV WKDW WKH PDSV PD\)@RRG/BHGVNQSWKHVARBEDW )ORRG 5L
,GHQWLILFDWLRQ WR LGHQWLVVPHEWVZRKIDGHEIKXWWRKMNUUBNVHI GHYHORSP
FRQVLGHUHG ZLWKLQ RU DGMIKHRQW R WKH POBRKGGHPLOOWT\ WKH PDS\
LGHQWLI\ ZKHWKHU IORRG ULVNZRHIXWRBEN IDGHH OB Y DQS\O DOV K)J DSSOLFD
GLVFXVVLQJ D SRWHQWLDO DS®UHFDWLRQ DW SUH SODQQLQJ VW

7KH 23: DOVR DGYLVHV IRU WKH SXRSRPDHM RJ O RREFURQYRIQ SODQQLQJ L
VWURQJO\ UHFRPPHQGHG WKDW D 6WWIJHQLWQRRG GRRIE SVVNVIAHY VPHQ
WKH *XLGHOLQHV LV XQGHUWDNHQ

,QGLFDWLYH 6)5% )ORRG 0DSSLQJ

6RPH DUHDV ZKLFK ZHUH QRW ZLWX0L @ QWX I? D/'FRISH FEIXWKHK&)UH WKH 1,)0 P
LQGLFDWHG D SRWHQWLDO IORRG JRQH PDISBXDUHBRXEIE DWEIBUIDWHG [RU \
GLVFXV\6HMIGWOQRQ@ERYH 1,)0 PDSSLQJ LV QRW G HIHPHB YRQ MW DBMHE VE R WWKX V \
FRQVLGHUDWLRQ IRU IORRG UKN NRQKISUB URWDY Z DM FDHI IRH GVRKWHD QG HL.
FRQVLGHUHG DSSURSULDWH IRU KSGIWMIBG PDSSLQJ WR EH JHQ

7KH K\GURORJ\ IRU WKHVH DUHDKHZYS\8 GIPGCHGRSHEWKNRGRWRILHY ZKLFK L
SUHIHUUHG PHWKRGY EDVHG RQ @GE\DNU B WDXKFHWR AW KRGV HKKOBI@GGCLD WKH &)54
&)5%$0 VWXGLHYVY ZHUH XVHG WR KHOS URBEGRWIEID ® ®SWRSUNBPMHW VLWHV DQ
JXLGDQFH RQ LQGH[ IORZV JURZKK FXBWHRMWRIUK\GDRIXMHG WR H[WUDF)
FURVV VHFWLRQV DQG ULYHU FHQRHUEBY QHY IIQURAPV/D'@s @DWHDU RRURILOH G
K\GUDXOLF PRGHO WR JHQHUDWHILB & RbGJ HOQ/H VV KR U O\RKRG LIRIQGIW DHU B LQ G L
JUHDWHU GHJUHH RI FRQILGHQFH WKDQ WKH 1,)0 PDSSLQJ

W VKRXOG EH QRWHG WKDW IRN OO BHHHD VEZKPWHILEBR & KHWRI Y KRXO G
66)5%$ WR FRQILUP PRUH DFFXUDWHHORRG H{WHYHUWDV B WLBXHW XVWRUP 2
HWF DORQJ WKH ULYHU UHDFKHRW KDKHILQ RM.]BHHHHVQNVILE BPOXBH BV L QYJ ORFDC
PDSSLQJ LV FRQVLGHUHG DSSURSURDWS$ILRY BWWDDJBORS$EQRRGIROORZ WK
DSSURDFK

0': _6)5%$ _ ) _  ODUFK
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&RQFOXVLRQ RI 6WDJH

5HFRUGV RI KLVWRULFDO IORRGLQRRWKHHW BQWRKXDN S\ER QU FIHYGRRMKKKHH U UHF
SUHFHGLQJ VHFWLRQV LQGLFDWRVEHW MDD CRAR XMWY \U LLVONG DURP LWOESY LD O IOR
HIWHQW SOXYLDO DQG JURXQG2ADKMH Y5 $ORRGEQRIUVKINVHIRWHR 6WRJIH £ ,C
$VVHVVPHQW

ODUFK
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67%*( + ,1,7,%/ )/22" 5,6. $66(660(17
2YHUYLHZ

7KH SXUSRVH RI WKH ,QLWLDO )¥%b LADD/E WARL /S DDA DHE MVTKHD BAVRII WKH LGHC
LQIRUPDWLRQ WR TXDOLWDWLRNEOGDWWE UDKN KWEKIHQIORROWDOVRBGSRWHQW
ULVN HOVHZKHUH DQG UHFRPPHQG WBHRW WLRE OH X MH. WKL B QVINHW R XD FFH SV
FRQVLGHUDWLRQ RI WKH DERYH BPRHMWANH YR WKKHVSWXEDDUHD ZDV DWW

X )JOXYLDO = +LJK 5LVN
X 30XYLDO RYHUODQG IORZ *+ OHGLXP 5LVN

x *URXQGZDWHU £ /RZ 5LVN

)OXYLDO )ORRGLQJ

7KH IOXYLDO IORRG JRQHV XVHEKWR &RXQWZX JORKRIBUBILMN 2U K HK GHFHS DUH G
VRXUFHV LQFOXGLQJ &)5%0 )ORRG =REAWDRG WKH LQOLFODRVLYH 6WDJIH

JHQHUDWHG IRU WKLV UHSRUW R®G& \KDRHDSO\SHG WKKHH *DOLRGRI® LQHV VHTXHQ!
ZKHUH QHFHVVDU\ WKH -XVWLILFDNWL RRU 7\HX/LWV DVER H DDA YRIQLIQIW N QG L
FDQ EH PDQDJHG DV SDUW RI WKH 'URIWKOE Q7KW EHOXFBSSLQ DUHDV ZKH!
7HVWYV KDYH EHHQ UHTXLUHG 7KW VRO®RRQWGEIDNOSBKRDORRE® JRQHV ZHU

7KH IORRG JRQHV RQO\ DFFRXQW IRRR GQ®DQ®IGP DOSR/R B § H\QKER ZHPELOCH
KLIKOLJKWV WKH DGHTXDF\ DQBDRMRRQGH/QRH LR WKH L@RRG ZREXHHPDSSLC

VKRZV WKH W\SH RI IOXYLDO |0RRISEPBIS\S RQW KZHK I DK LWRDYSBPDOO 7RZ(
5XUDO 6HWWOHPHQWY GLVFXVVHG LIQXG WWKLHG B TG X)WDERIRG MUNWDVIRY H[DPLQH
FRUUHVSRQGLQJ VHFWLRQV ZLWKLQ WKLV FKDSWHU

7TDEOH $GHTXDF\ RI ,QIRUPDWLRSELRU pGIRRRBZ=RQH 0D

JORRG = &RQILGH! &RPPHQWYV
O0DSSLC

6RXUFI

&)5$06 +LJK ORGHUDWH 7KHVH PDSV DWMHVKHRRBVRD §R PSUREMFNG IRU &R X
7KH\ KDYH EHHQ JHQHUDWHG XV L QUGGK\S D DA B G FKDRUDRORLIV F

23:1,)0 ORGHUDWH /RZ 7KHVH DUH IPOGIVFDQYE WK RXRORGGEIR XN HG ZLWK FDXW]|
DFFRXQW IRU IORRG GHIHQFHYV DRXDH ARUNWUXRKWXKB YV HR Bt
XVHG WR LQILOO IORRG JRQH\FROHDRIHWK HR & N\5\$I0GRD B B MKIH D
WKH 6)5%$ LQGLFDWLYH IORRG JRQHV

6)5% ORGHUDWH ,QGLFDWLYH IORRG |FE@KY LIRIQ HRU IV\N WEV &/HRPMRQWVH ]S D Q
,QGLFDWLYH DQG SURSRVHG UHVLGHQWLDO D UHD ¥ H7KXEMHFWHDR \6 & RHSQ
JORRG =RQHYV DFFXUDWHO\ GHILQH WKH IORRG ]JRQHV
7DEOH 7\SH Rl )OXYLDO )ORRG P DIIHDI XVHG IRU HD
/IRFDWLRQ /RFDWLRC YOXYLDO )ORRG O0DSSLQ
$OOHQ BHWWOHPHQW 1R IOXYLDO ULVN LQGLFDWHG
$OOHQZRRG 9LOODJH &)5$0 PDSSLQJ
$UGFORXJK BHWWOHPHQW 1R IOXYLDO ULVN LQGLFDWHG
$WKJDUYDQ 9LOODJH &)5$0 PDSSLQJ
%DOOLWRUH 9LOODJH 1,)0 PDSSLQJ
%DOO\PRUH (XVW®IF®ODJIH &)5$0 PDSSLQJ
%DOO\WKDQQRQ BHWWOHPHQW 1R IOXYLDO ULVN LQGLFDWHG
%OHVVLQJWRQ(QYLURQV &)5$0 PDSSLQJ
%UDQQRFNVWREZQWWOHPHQW 1R IOXYLDO ULVN LQGLFDWHG
%URDGIRUG 6HWWOHPHQW 1,)0 PDSSLQJ
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/IRFDWLRQ /RFDWLRC YOXYLDO )ORRG O0DSSLQ
%URZQVWRZQ 6HWWOHPHQW 1R IOXYLDO ULVN LQGLFDWHG
&DOYHUVWRZBHWWOHPHQW 1R IOXYLDO ULVN LQGLFDWHG
&DUDJK 9LOODJH 6)5$ LQGLFDWLYH PDSSLQJ
&DVWOHGHUPRWRZQ &)5$0 PDSSLQJ
&ORJKDULQNRBEHWWOHPHQW 1R IOXYLDO ULVN LQGLFDWHG
&RLOO 'XEK &RROHDODJIK 1R IOXYLDO ULVN LQGLFDWHG
&URRNVWRZQ O9LOODJH 1,)0 PDSSLQJ
&XWEXVK BHWWOHPHQW 1R IOXYLDO ULVN LQGLFDWHG
'"HUULQWXUQ 7RZQ 6)5$ LQGLFDWLYH PDSSLQJ
-RKQVWRZQ 9LOODJH &)5$0 PDSSLQJ
-RKQVWRZQEULGYHOODJH &)5$0 PDSSLQJ
.LOEHUU\ BHWWOHPHQW &)5$0 PDSSLQJ
.LOGDQJDQ 9LOODJH 6)5$ LQGLFDWLYH PDSSLQJ
.LONHD BHWWOHPHQW 1,)0 PDSSLQJ
.LOO 7RZQ &)5$0 PDSSLQJ
.LOPHDG BHWWOHPHQW 1R IOXYLDO ULVN LQGLFDWHG
.LOPHDJXH 9LOODJH 1R IOXYLDO ULVN LQGLFDWHG
.LOWHHO BHWWOHPHQW 1R IOXYLDO ULVN LQGLFDWHG
/IDG\WRZQ 1DDV(QYLURQV 1R IOXYLDO ULVN LQGLFDWHG
0DJDQH\ /HYLWWWRIOHPHQW &)5%$0 6)5% LQGLFDWLYH PDSSLQJ
OLOOWRZQ 6HWWOHPHQW 1,)0 0DSSLQJ
ORRQH 9LOODJH 1,)0 0DSSLQJ
1DUUDJKPRUH 9LOODJH 1R IOXYLDO ULVN LQGLFDWHG
1XUQH\ BHWWOHPHQW 6)5$ LQGLFDWLYH PDSSLQJ
3URVSHURXV 7RZQ 6)5$ LQGLFDWLYH PDSSLQJ
5DWKDQJDQ 7RZQ &)5$0 PDSSLQJ
5DWKFRIIH\ 6HWWOHPHQW 1R IOXYLDO ULVN LQGLFDWHG
5SREHUWVWRZQ 9LOODJH 1R IOXYLDO ULVN LQGLFDWHG
6WDSOHVWRZGBHWWOHPHQW 6)5$ LQGLFDWLYH PDSSLQJ
6WUDIIDQ 9LOODJH &)5$0 PDSSLQJ
6XQFURIW 9LOODJH &)5$0 PDSSLQJ
7LPROLQ 9LOODJH 6)5$ LQGLFDWLYH PDSSLQJ
7ZR OLOH +RXVEBHWWOHPHQW 1R IOXYLDO ULVN LQGLFDWHG

)OXYLDO )ORRGLQJ &OLPDWH &KDQJH 6HQVLW

7KH &)5$06 IORRG H[WHQW PDSSLQJQRWU LVRKBIQSU WK IHQMND IGDD WIF HFKDQJH VF
0)56 DQG +()6 DV VERZQORRGLDHRHHRPSDUHG WR HVWDEOLVRRRGLQGLF
ULVN LQ DUHDV 7KH UHYLHZ FRQWG XG&H KOW KXW QMHRPHMHE OUBRIRRLQJIV H[LVW
ZHOO HVWDEOLVKHG DUHDV Rl WKGFWREZQHR XORRERPW NQBHUILF ULVN IUJ
SRWHQWLDO LQFUHDVHV LQ |0 FORG H DAUHHQRM DEPXAUH) MR [EQ MPKDHALKY) FLEAUKLLHDV S R C
WKLV FKDSWHU .&& KDYH XVHG WKW HFQWPPMES EGD @R DOKBG7KH *XLGHOI
DSSURDFK IRU DSSUDLVLQJ VLWHX\DH) G HFFLVI RSQM\R VARV Y R LGDSFEW H QW L D O
LVVXHV ZLWK ODQG ]JRQLQJV

*URXQGZDWHU )ORRGLQJ

$ UHYLHZ*R| WKRHXQGZDWHU )ORRGLIQGHQWDI OHE ZHR UHFRUGHG NDUVW IHD
HIDPLQHG VHWWOHPHQWYV ZKLFK FIDRXQGZDAMDMHISRREQRAILDO IRU

0': _6)5%$ _ ) _  ODUFK
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7KH *6, DOVR JHQHUDWHG D OD[LPXPORIRGNRDE Z KURK YERZWHW[ILPXP REVL
HIWHQWY IRU ORFDWLRQV RI UHRXUWWHQMP BV RRQEHZDWHWR QORRERQPDS LV !
WKH ZLQWHU IORRG HYHQW HSKUHWKHIQQV FIBVWKBPUBGIDVIHVW JURXQGZLEL
UHFRUG 7KH PDSSLQJ LQGLFDWRXQGROMIBU A URHFRIUGYN DRFIUVRNVY WKH FRXQ
KRZHYHU QR UHFRUG HYHQWYV LQ WKH XUEDQ DUHDYV

3O0XYLDO )ORRGLQJ

7KH 23: XQGHUWRRN D QDWLRQDO 3UWPHOWQBY5HORROB S ISNREVEHEG D QD\
VFUHHQLQJ RI DUHDV WKDW DUWP ®WOERWHQW L RODGGLNW RR G ®XROWRRIE KLV W
PDS DV GLVFEMFWGRQWVKH *6, IORRG PDSSLQJ PHWKRGR®RIURBGXFMHONR DG
VXUIDFH ZDWHU IORRG PDS Rl WKHW VKRXOREES BRWGW WKDW WKLV IORF
UHSUHVHQWYV WKH IORRG HRQWQ W HUMHG \PKOR K PXCP RW VWWRULF IORRG V
H[WHQW PDS

$ SUHOLPLQDU\ VFUHHQLQJ RI D UKDW ERHHQ FP® WILWG RRWFIRWQWKLY 6)5%
KLVWRULFDO IORRG UHFRUGV WKH 23,TKLY)WSR PIDFS 8DSJ DD W DWW ULV N 1L
IORRGLQJ ZKHUH D PRUH GHWDLOHIB[DFL @ B EFHVQU RHPXOQUSHIED QQHQJ DSSOLFEL
PXVW XQGHUWDNH D 6XUIDFH :DWH B FOROWDD® PH QWW3O VG H GRQLBLHV RXW
,QIUDVWUXFWXUH (QYLURQPHQWD O GG DYWL EH V BH\EWKER QD IW &'

SURSRVHG /RFDO ,QIUDVWUXFWXUH :RUNV

7KH .&& UHJLRQDO (QJLQHHULQJ 'HE® VR PH QRWQV RUIIHDIQEH OWRSIRVHG ORFI
ZRUNV IRU XUEDQ DUHDV WR PD QD ZD WHRIRGUDLL\ND DH) G7 K XUHDBUH LGHQWL

7TDEOH 6RPH SURSRVHG ZRUNV DQ&E MRFMBRQYPWRWOOGRQRVHVVPHQWYV
7DEOH 2QJRLQJ DQG 3URSRVHG /RENY ,QIUDVWUXFWXUH :R
IREDWL :RUNV 6W &RPPHQWYV

6 XEMHFW WR IXQGLQJ HQJLQHHUMDIOVIWNX\GH\HWP Bl Q B/ \H QWXL WIF
ZDWHU ZRUNV DUH UHTXLUHG |

$WKJIDUYDQ BURSRVHG
X 5 DW $WKJDUYDQ 1DWLRQDO 6FKRRO

x EHWZHHQ ORXQWDLQ 9LHZ DQ&G WKH YLOODJH FHQWU

%UDQQRFNVWRRGRVHGEE LV SODQQLQJ WR XQGHUWDNH ZRWINDV HD WDO/RRW i RSO @ Y|
%UDQQRFNVWRZQ WR FRPPHQFH LQ HDUO\

6 XEMHFW WR IXQGLQJ HQJLQHHUMDIOVIWNX\GH\HWP Bl Q B/ \H QWXL WIF
ZDWHU ZRUNV DL

X &DVWOHNHHOH\
&DUDJK 3URSRVIP®LFNLQ DQG
X 5DKHHQV

$ SRVVLEOH GUDLQDJH VWXG\ FRXO\GCDVPWVR WK WEEHXWRNH
Rl WKH YLOODJH DQG LPSURYL@RI WKH BSYHDUDOOHFREQYHARWN
LGHQWLI\LQJ UHTXLUHG XSJUDGHVRIYG SUHIHUUHG RXWIDC

3HULRGLF PDLQWHQDQFH Rl QRQ DBWHU @G YDDYBYHDQG VXL
&DVWOHGHUPRW 2QIBDYWUXFWXUH ZLWKLQ WRZQ G KWRKD UV LIYOV\R RS WKIHR SLLY
PDLQWHQDQFH DQG FOHDQLQJ RIQDKH BQRRGB HWW WR KHO

6XEMHFW WR IXQGLQJ HQJLQHHUMDOVINX\GHL\HWP Bl Q 8/ \H QYR D (

&RLOO XEK%URSRVH((:‘EUDLQDJH VXUIDFH ZDWHU SLSHV BRXOWGRDK X6 RRBE QG MR

&RROHDUDJ

'XEK

, HEW WR IXQGLQJ HQJLQHHULIG UWKGL\HVHRQE HQXYUID

HUULQWXUQ 3UEHR WS QIUDVWUXFWXUH ZRUNV @RX®® EH XQGHUWDNHQ L
LRGLF PDLQWHQDQFH DQG FOHD/QIQIN RO R FKIDT K\ YOHLG W

.LOGDQJIDQ ZQJ%IT;E%{]G R QWHQDQ Q 7

LOPHDJXH 3URSKEMEFW WR IXQGLQJ HQJILQHH UMGIOVBANGH\HWP Bl Q@ \H QW K H F

IROORZLQJ ZRUNV FRXOG EH LQ XQGHUWDNHQ LQ .LOPHDJX
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/IRFDWL :RUNV 6W &RPPHQWYV

x 8SJUDGHV WR WKH URDG GUDLQDDR&XUIDFH ZDWHU QHW

X ,QVWDOODWLRQ RI DQ RYHUIOR ZHFMWSHIGI RUR W\WKKHH MRRDON@D Z D
GUDLQDJH LQIUDVWUXFWXUH

6 XEMHFW WR IXQGLQJ HQJLQHHUMDIOVIWNXGH\HWP Bl Q B/ \H Q WL UV
%URSFPJHSUF?SRVFHB\NR UDLVH SDUW RI WKHRHQVEQHZRKDW MO IQR
LV QRW LQFUHDVHG LQ ORFDO DIUMH DURPDWKHHBLQYH UN% B UOR]

ODJDQH\
/IHYLWVWRZ

HEW WR IXQGLQJ HQJLQHH UMQIOVBANNGL\HWP Bl Q & \H QWX WIF
OLOOWRZQ 3U§%WJ§ZRUNV DUH UHTXLUHG WRLBD @RXVDYQ

1DUUDJKPRL§8JRLQJ2QJRLQJ DQG SURSRVHG ZRUNV WR FRRADPHF WREKYVUWQH HWV WDV
RSRVH®WKH VXUIDFH ZDWHU GUDLQDJH QHWZRUN

6 XEMHFW WR IXQGLQJ HQJLQHHUMDIOVIWNXGH\HWP Bl Q B/ \H QWXL WIF
ZDWHU ZRUNV DL

X .QDYLQVWRZQ DQG
SDWKDQJDQ SURRRNMIDLVWRZQ / EHWZHHQ ORXQWDEB QWHHAH MAG5WKH YLO

$ SRVVLEOH GUDLQDJH VWXG\ FRXO\G. VW VR \EK WREHXWRNH
RI WKH YLOODJH DQG LPSURYLQRI WKH BYHDUROOHFROWHARWN
LGHQWLI\LQJ UHTXLUHG XSJUDGHVRIXYG SUHIHUUHG RXWIDC

5REHUWVWRZQ mi@%%%&%H VXUIDFH ZDWHU LQI|UDINVWILHFRNKXYW KQ JHMGHHE OWM F

PHQWY DW WKH 5REHUWVWRZQ 1DWLRQDO 6FKRRO

SHULRGLF PDLQWHQDQFH ZRUNV DW WWR XIWWBKEDRQQWERH WKH
ORFDO JUDYH\DUG WR SUHYHQW URDG IORRGLQJ

2QJRLQJ 6 XEMHFW WR IXQGLQJ HQJLQHHUMDIOVIWNX\GH\HWP Bl Q B/ \H QWXL WI
6XQFURIW 3URSRVHEDWHU ZRUNV DUH UHTXLUHG RQ WKH U&RDWE ¥XR/K %URZQVW

$ SRVVLEOH GUDLQDJH VWXG\ FRXO\GC. VW VR \EK WREHXWRNH
RI WKH YLOODJH DQG LPSURYL@RI WKH BYUHDULROOHFRBOWHRWN
LGHQWLI\LQJ UHTXLUHG XSJUDGHVRIXYG SUHIHUUHG RXWIDZ(

6XEMHFW WR IXQGLQJ HQJLQHH U MQIOVBANGH\HWP Bl Q & \H QUWLWI
3URSRVHG@DWHU ZRUNV DUH UHTXLUHG WR XK$S$D HR Y EWW W HUUBPR Q Q
WR DQ H[LVWLQJ RXWIDOO

7ZR OLOH
+RXVH

&RQFOXVLRQ RI 6WDJH

&RXQW)\ .LOGDUH LV LGHQWLILEBRRBRUKBNH Q &K KIHKQIFHXBLIXWWKHU DVVHVV
LPSOLFDWLRQV WR WKH FRXQW\KHVDQYHEIDWD\EDWH | & RRG IRQHRPISISRQJ LQGL
RI WKH XUEDQ DUHDV LQ WKH ¥RIXIQONNORREG DRI URUNWMKIRP IDQGJLVNSRS HYF
SOXYLDO DQG JURXQGZDWHU |0RRIRIUQW KID \F EXGIWY\ KHRZMYG WORRPH XUEDQ
SRWHQWLDO SOXYLDO ULVN DQGHKIDVFENHEHBVLRLQ&& KDQYDB MMWR LGHQWL
RQJRLQJ DQG SURSRVHG ORFDOVHMWDWRHRXPWXWR ERQRYHRORRG ULVN D
GUDLQDJH DV7DERHQ LQ

$ UHYLHZ RI WKH DYDLODEOH I0R®BG FPDISBS/ER DG LRVFE VNVHBGLFDWHYV WKD
.&& KDYH VXIILFLHQW IORRG ULV NWR) RSO VRIQMKPIGSPRSKRIVPG ODQG X VI
GR QRW UHTXLUH IXUWKHU K\GRPSOLPB PRG BIODK QUKW R OEHG HQ KM VU R KBH U
IRU WKH 'UDIW &'3 WR SURJUHV\$ WRVBI/IDJHG JEH$WDILFOHBRBH GHYHORSPHQ
UHTXLUHG DW SODQQLQJ OHYHO IXWWXH U MEHFRADLVOBI[QPLQHG LQ
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 QWURGXFWLRQ

7KH JRQLQJV DQG ODQG DOORPDWLRRECR K DDYGIOEBIBIIPDWHLYGHM@HG DJIDLQVW
IORRGLQJ WKH DYDLODEOH |0 RRBBW]RGH SAKDSYSLID) UWKK PRSI GIJWWR W W H (
WR FOLPDWH FKDQJH SUHYLRXV )35 QUMHSRUWSSDQEDAM LRV QY VXPPDU\ R
RWKHU JRQLQJ FDWHJRULHV QR W LGBLHVUMNHEG RKQH Wi W/IKIR R@GQ EHUWARM DQG DQ
YXOQHUDELOLW)\ DQG WKH UHTXKH MXYW V| RF [DVE SOQBBOMR ® BH VKRZQ LQ

.&& UHYLHZHG WKH IORRG JRQHWDHN XOD SORBENVUY @IQWKROORZHRKWKH VF
WR JRQH ODQG DSSURSULDWH BALR WAK\H 121$ H Q RFE® JH \DND B XSPQHHULDV WIRU HD V K
FRLQFLGH ZLWK IORRG ULVN BUHD® $QDFRVLEDBDWVHSRVVLEO

/IDQG XVH JRQLQJV GR QRW DSSEQWRIEHG WY H B X OD\DEEOWW DE-P HDVW L Q
&'3 KDV LGHQWLILHG D UXUDO VHKVRIOWRHQMW FE-RXWQGHW \DIQW HBD ORFDWHV ¢
ERXQGDU\ DV VHWWOHPHQW F R UHN\MDLWVRHLGDN W HSVDWOHREQWKRWNVQFLSOH
VWLOO DSSO\ WR WKHVH VHWWOHPHQWYV

7KH IROORZLQJ VHFWLRQV SUHVIH@DA ODIQHG |1 ORIR ® SSSWDLYVBOLHRU HDFK SOD
ERXQGDU\ ZKLFK GHVLJQDWHV ZKHDW BH66Q 56 HVLQHDX\HG GRK) VRPH SODQ
ERXQGDU\ KDV EHHQ GHULYHG E\KH FORRGE QR QHEXDIGIG LQRPRWH FDVHV DO
FOLPDWH FKDQJH IORRG H[WHQWRQE R YKIRZD LRQWKHKHE)GRRGKH EXIIHU |
LQFOXGHG WR DFFRXQW IRU SRWISQWRRG XRFH PWBEQ®) DY WIKRHRGH GHWD
ORFDO VFDOH PD\ ILQG WKDW WRIB\IGRREURQHY LQ WKDW DUHD

JLIXUHVKRZV WKH OHJHQG IRU WKH O D QGHOFH [DIESIA YFBEH XSW D LIQ\H VRW K H
IORRG ULVN PDQDJHPHQW UHFRPPHQGB®SRHO/G L KREZ ¥ HVEK®IDIQRIRGI JRQ H
PDSSLQJ HDFK SODQQLQJ DUHD :KHUMKOMYXYQYOQBEDE QRIQRQGBY FRLQFLC
WKDW FDQQRW EH DYRLGHG RU WXWW U | DIIMEL R QH7 W X BAXYWK DWXHW EEEH) FD U U |
DQG DUH LOONXSSMWQMBWHE LQ

J)LIXUH /HIJHQG IRU ODQG XVH DSSUDLVDO LPDJHYV
7TDEOH /IDQG 8VH =RQLQJV DQG )JIORRMG HVVN 9XOQHUDE
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6HWWOH /IDQG 8VH =RQ )ORRG 5
+LHUDuf /DQG 8Vl

2EMHFWLYH 9XOQHUTIL "XVWLILFDWLRQ 7

7R SURYLGH IRU WKH
GHYHORSPHQW DQG KLIKO\ YXOQHUDEOH GHY
RYHPHQW RI DSSURSULDWH >
$ + 7RZQ &HO YLOODIH FHAWK H MY LQ )ORRG =RQH $ RU %
9LOODJIH &HQ %XGLQJ UHVLGHQWLDORY OHVV YXOQHUDEOH GHYH

FRPPHUFLDO RIILFH DQG FLYLF L[Q)ORRG =RQH S
XV H

7R SURWHFW DQG LPSURYH
HILVWLQJ UHVLGHQWLDO DPI%%}_%/

LW\
) LJKO\ YXOQHUDEOH GHY
% + ([LvwLOR SURYLGH IRU DSSURSUL

Q )JORRG =RQH $ RU %
LQl UHVLGHQWKDGJH YV,
5HVLGHQWLBQYH%£LSQ?D QW DOG WR SURQ\E{JBJHOHVV YXOQHUDEOH GHYH

IRU QHZ DQG LPSURYHG LQ J)ORRG =RQH $
DQFLOODU\ VHUYLFHV
& + 1HZ 7R SURYLGH IRU QuZ )RU '"HYHORSPHQW LQ )ORRG :
5HVLGHQWIHYLGHQWLDO GHYHGREPH QW RU %
JRU KLJKO\ YXOQHUDEOH GHY
(+ &RPPXQLWA SURYLGH IRU FRP XQ%M/%, LQ )ORRG =RQH $ RU %
DOG (GXFDWLR® HGXFDWLRQDO T G e

VOHVV YXOQHUDEOH GHYH
LQ J)ORRG =RQH $

)ﬁQ KLIJKO\ YXOQHUDEOH GHY
7 SURWHFW DQG RY L
6PDOO 7RZR* 2SHQ 6SD;€% Q %@B

L

HU LQ )ORRG =RQH $ RU %
9LOODJHY DQG $PHQLW :%UVHSDDVE['RSZHU ERB OHVV YXOQHUDEOH GHYH
(QYLURQV LQ )ORRG =RQH $

+

QGXVW \%5I€URYLGH IRU QHZ
HKRXVL 9 RXVLQJ DQG LOHBBWWWULPRU '"HYHORSPHQW LQ )ORRC
GHYHORSPHQW

7 J|%HWDLQ DQG SUR\% FW .
, ¥ $JULFXOWX LEXOWXUDO X Iil_| U JRU '"HYHORSPHQW LQ )ORRC

,
:DU

L (+ (TXLQH

JRU KLJKO\ YXOQHUDEO
%DVHG GHYHORSPHQW LQ )
7R GHYHORS HTXL DVH 0%
/HLVXUH LQGXVWU\ DW * It:‘a/llz( /HQ/V °
7TRXULVP DQG

(QWHUSULVH )RU OHVV YXOQHUDEOH GHYH

LQ J)ORRG =RQH $

JRY KLIKO\ YXOQHUDEOH GHY

2 + 2SHQ 6S :gRVV\S”;ELV %QP(; R/Y L ﬁ?%JLQ)ORRG =RQH $ RU %

pQe $PHQLWELR {7\ iRo SU i;LB BRY OHVV YXOQHUDEOH GHYH

LQ JORRG =RQH $

7R SURYLGH IRU DQG IDFLOLWDWH
WKH SURYLVLRQ RI KLJK MRE

4 + (QWHUSULHQHUDWLQJ XVHV ,

DQG (PSOR\BHRMRWH WKH GHYHdHﬁ{HQW)&U HYHORSPHQW LQ JORRC
HPSOR\PHQW JHQHUDWLQJ

XVHV
5+ SHWDLO7TRQSURYLGH IRU FRP LDO .
&RPPHUFLDO GHYHORSPHQW FI—WJ\/F JRU '"HYHORSPHQW LQ )ORRC(
JRU KLIKO\ YXOQHUDEOH GHY
7+ *HQHUDO/'R SURYLGH IRU J

U LQ )ORRG =RQH $ RU %
'"HYHORSPHQW GHYHORSPHQW’H‘?H ggV)\éu OHVV YXOQHUDEOH GHYH

LQ J)ORRG =RQH $
8 + SBWLOLWRHSURYLGH IRU DQG

L BRURYRU 'HYHORSPHQW LQ )ORRG ;
BHUYLFHV SXEOLF IDFLOLWL RU %

7R GHYHORS .LOO (TXfWAWULDQ
9 + (TXHVWULDQ &HQWUH )RU '"HYHORSPHQW LQ )ORRG -
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6HWWOH /DQG 8VH =RQ )ORRG 5
+LHUDUF /PQG 8VI 2EMHFWLYH 9xoQHur ~XVWLILFDWLRQ 7
6PDOO 7RZ R, SURYLGH IRU HEXLOG \R

9LOODJHV%6 ;;L?NHHUVYLF%%Q KRPHY ORZ GH®NVLIV\ i(liJu HYHOR}ESOE’HQW LQ )ORRG :
(QYLURQYV UHVLGHQWLDO GHYHORSPHQW °

7KH VHWWOHPHQW FRUH )RU KLJKO\ YXOQHUDEOH GHY
WV RI ORFDO .IDF LHW )ORRG =RQH $ RU %
GHWWOHPHQ/@\FF%}{S\y VEKRROV t/?K]RkPSVLIBg%U OHVV YXOQHUDEOH GHYH
FRPPXQLW\ FHQWUHYV LQ )ORRG =RQH $

([LVWLQJ VHWWOHPHQW ZKLFK

KDV JURZQ DURXQG WKH
VHWWOHPHQW FRUH LV PDQ%%\KLJKO\ YXOQHUDEOH GHY

([LVWLQJ Q )ORRG =RQH $ RU %
6waoHPHﬁ\b\/\é'bfllQCNQ"FDooxéﬁ%\?V'f(’ﬁg"“;ﬁﬁ/ HVV YXOQHUDEOH GHYH
VXFK DV HPSOR\PHQW DQG LQ J)ORRG =RQH $
5XUDO UHFUHDWLRQ
6HWWOHPHQWYV 6XFK VLWHY KDYH EHHQ

U KLJKO\ YXOQHUDEOH GHY
6HWWOHPE§ OHFWHG RQ WKH EDVLV Kj ORRG =RQH $ RU %

([SDQVLRQ DH?/Eiiag\yvvfgovﬁggvo“'“)'QLWLCE»SP)VV YXOQHUDEOH GHYH
LQ JORRG =RQH $

VXVWDLQDEOH PDQQHU

7R SURYLGH VHUYLFHG VLWHYV
ZLWK DSSURSULDWH JRU KLJKO\ YXOQHUDEOH GHY
6HUYLFHG 6LLW)HMDVWUXFWXUH+W% Dw DFM) J)ORRG =RQH $ RU %
SHRSOH WR EXLOG WKHLUHRY OHVV YXOQHUDEOH GHYH
KRPHV DQG OLYH LQ UXUDO LQ )ORRG =RQH $
VHWWOHPHQWYV

(QOYLURQV

%OHVVLQIJWRQ

+LVWRULEDO )ORRGLQJ
1R KLVWRULFDO IORRGLQJ LGHEMWIHIOMWGY ZLWKLQ WKH HQYLURQV

JORRG 5_)\5,)?3(YLDO JORRGLQJ

5HYLHZ |[/IDQGV FODVVLILHG DV ([LVWLQJ 6BQ RE&EHWIDDNH ©Q & VSVULR)SINVR/QL H
.LOPDOXP 5RDG DUH ORFDWHG LRPERFRIG ARQ@H\H¥ LICH®R WL B3O OD
HQFURDFK RQ WKH IORRGSODLQWHWHHXKXBHURRED WRHEGHN VKRSHQE VSDF
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30XYLDO )ORRGLQJ

7KH JRQHG ODQGYV JHQHUDOO\ VWKSH. MORP BWEP HERDNG WRZHDUHS B U H

DUHDV DGMDFHQW WR WKH :HVWSBDN WWW QVEH DQRDU\ VIRK
7KLV LV KLIKOLJKWHG LQ WKH 3)5$DPD $%$3 GO XKLBK IH}®H
ZKLFK DOVR FRQFXUV ZLWK WKH &PBE0SI

&OLPDWH &KDQJH

7KH &)5%$0 FOLPDWH FKDQJH IORRG HW WEW URD 5% LDQQ V&R
HIWHQWYV ZLWKLQ %OHVVLQJWRQ 0DQRKHD®BGLY ®RYR .LQF
HIWHQWYV LQ WKH RWKHU SDUW W RV KHKHH [ R@AHEH DD DG D K I
RSHQ VSDFH JRQLQJV

MW&RUW
KDW H@ V

Z Y DW K DL
DIDXYHS |

&RQFOX

%DVHG RQ WKH FULWHULD LQ WRKHIQVK 3®HD@L QMM LW IKFHD W IY
DVVHVV LI WKH ([LVWLQJ 5HVLGHQW WL® QRDXIQN CLEO W K § \-
FDUULHG RXW E\ .&& DQG IRXQG SUIRBW LIDAW HVWRR Q M MWEH.QH
7KH -XVWLILFDWLRQ 7$58MQEL[QFOXGHG LQ

R@ RS VW
MOVUVALDI L F
\B KIHS H [ L

TRK H[WHQW RI WKH DUHDV ZKHUH5IRXW6D3$ PXWW FEIHSFOMUWIGLQJ C

KDV EHHQ GHOLQHDWHG

)5V VKIRPORR G GGYVNV WV DI MWVERQ RHD

UHVLGXDO IORRG ULVN DQG WBRNWHDXBEYSWRDDUDBSBBROB® GVRVH -

YXOQHUDELOLW\ RI WKH SURSR\O-HD®) GHY H OB S P H BDIWW RSH

HOB SH

GHYHORSHG LQ DFFRUGDQFH ZLWKHWIDHV RRl& DQIBI VB kD3I X PHDIR O L

XQGHUWDNH D 6XUIDFH :DWHU 0D QDQ@H BR QW G\ DO WSRO R Y

WD ODWR

/IDG\WRZQ

+LVWRULEDO )ORRGLQJ

)JORRG 5
S5HYLHZ

1R KLVWRULFDO IORRGLQJ LGHEWULHIOMNWGY ZLWKLQ WKH HQY

)OXYLDO YORRGLQJ
YHYLHZ RI WKH &)5%$0 K\GUROR MW WK\UDXI®OD A Q 8 ERDWH

VLIJQLILFDQW ZDWHUFRXUVHV ZH WK DQ ORKG | R [QMHHGQ /D RIES/
LQGLFDWH DQ\ IOXYLDO ULV N LQWRKI\F DO HOR B GLHYIL H/Z R
DQG KLVWRULFDO PDSSLQJ GLGX¥RWOLIPDRR® WHVNQ\ | XUW

LURQV

R WKDW
SLAXJ) GR
OLILFDQ
KHU 10
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30XYLDO )ORRGLQJ

DQG GUDLQDJH VKRXOG EH DGGUHVVHG LQ 66)5%V

&OLPDWH &KDQJH

7KH 3)5% PDSSLQJ ROXVMWHKWWRI SOXYLDO ULVN ZUWWKLHQ ZW MVHH B X V

7KH FOLPDWH FKDQJH IORRG JRQHWHD SR Q0 XGRHWO QRWN. QG LWRL YV

&RQFOX

i(&@ SODQQLQJ DSSOLFDWLRQVHBBUHQUBFKXRUB O Q¥FRI ZH WK
XUIDFH ZDWHU DQG GUDLQDJH ®SROXWFIIDHH DD® HWRODQGH
PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN

7KHUH LV YHU\ OLWWOH IORRBG DQWGNWIGHUHNILVLER LDQVWKIILW DW LR

WHKBIR.B. &
H AHDQUM

6

PDOO 7RZQV

&DVWOHGHUPRW

JORRG 5
5HYLHZ

+LVWRULFDO JORRGLQJ
JORRGLQJ LQ &DVWOHGHUPRW KV WLRON HS3J R F OCH B BASLHRFG.LE
'R\OHTV %ULGJH RQ WKH 5

)OXYLDO YORRGLQJ

JRQLQJV ZLWKLQ IORRG ULVN DOAHYDYO QKU D BOH FROXIGH] X LA
XNVWLILFDWLRQ 7HVW WR YDOLGIXWHRKHDSSURSULDWH

30XYLDO )ORRGLQJ

7KH 3)5% PDSSLQJ GRHV QRW KLJKXLYIKDND JQW WML QW KLFD @\
WRZQ JHQHUDOO\ VORSHV WRZDWGNVEWWHE BLMWU7/KH O DAH
WKH YDOOH\ RI WKH /HUU 5LY RX @& WRZD UFRGRMWWRIHK H DR/KWUJ
WRZQODQGV RI .QRFNDSKXFD DQGRX 0B SKH X E KMKAHAH VIDRJ) H
KLIKHU JURXQG

FODRO\ D

$ UHYLHZ RI WKH &)5%0 IORRG JRQKVLUEVWPSWOGNEHDPRMNWJ KDY ZK

UKL F K Ut
QHVV RI

M HS W R Z
53/ WWOA L
RIUW K H
UIXD R |
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&OLPDWH &KDQJH
7KH &)5%$0 PDSSLQJ LQGLFDWHYV WRDW KH WIRZ Q (@ Q & UMKKH
LQFUHDVHG IORRG H[WHQWYV

HDR/ZNQ F

&RQFOX

%DVHG RQ WKH FULWHULD LQ W K®& W 3LOEHD L)XW L\WLKEHD WHLYRH
DVVHVV VHYHUDO JRQLQJV LQF O X\GW RQ IWsKHH & B Q V& HIW L(
WKH &DVWOHGHUPRW VHZHUDJH WW KB WH HRGWL S O\D @ WUWM R
-XVWLILFDWLRQ 7HVW ZDV FDUUIMK® R XW H\V. & & @\QLG HRHH
WKH H[LVWLQJ JRQLQJV 7KH -XCHBISISEPYERQ&7THVW LV LQ

+éﬁ9l4[M/H(QVV RI WKH DUHDV ZKHU H5 DRX 8/6 P56 PIXWWY FEIH SFoY
KDV EHHQ GHOLQHDWHG )5%V VKIRMOIRR G GGV NV WV ID/OLQ) WV ¢
UHVLGXDO IORRG ULVN DQG WBRNWHDXESUWDDUDB B/BROP
YXOQHUDELOLW\ RI WKH SURSROD@Q GHYHORSPHRIWW RIH/
GHYHORSHG LQ DFFRUGDQFH ZLWKHWIDHV & DIQEI W& &D3 @ X |
XQGHUWDNH D 6XUIDFH :DWHU 0D QD@HBR QW CBWIDIOWSRO R Y

0O RISPW
Bl 0{OOD
W DDV
BGDSSUF
FOX

QQILQJ T
LRQ RHD
) GVRV H 2
OB SH
UHDSR O L
VD O DIW R

'"HUULOW

XUQ

JORRG 5
5HYLHZ

+LVWRULEDO )ORRGLQJ
1R KLVWRULFDO IORRGLQJ UHSRUWHG LQ WKH DUHD

JOXYLDO )ORRGLQJ
. QGLFDWLYH IORRG PDSV ZHUH JHK®H)WDRRIGG=RRIH ' B UHJ WY

IORRG ULVN WR WKH WRZQ KRZHYW W W KHJDLR RFED ORWQ H KA
WKH FDSDFLW\ Rl WKH H[LVWLQIQGW K QDR HQL B HUL RV WRWY X
ERFNLQJI XS FDXVLQJ IORRGLQJ REBDQRQIGRIRQHG IRU IXW)

30XYLDO )ORRGLQJ

7KH WRZQ LV TXLWH D IODW DU H DJ KKRZKOH U KWK/HD3) 5 $ (B DS
ZLWKLQ WKHJUHHQ DUHD JRQHG DV WRZQ FH QDQHDLGI®
WR WKH %DOO\WKDQQRQ 5LYHU

&OLPDWH &KDQJH

7KH PDSSLQJ JHQHUDWHG IRU '"HQBUBWYXH Q ¥ RERR ® =CROQN

DUHD JRQHG DV WRZQ FHQWUH

W VDR R G
Z XU P H
UH

5BX. QLD O
WD EBC

D19 LLQ W
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&RQFOX

DVVHVYV LI
VXLWDEOH $ -XVWLILFDWLRQ 7HDW & DR/XRIBUW KIBD®/ R XWL E

KDV EHHQ GHOLQHDWHG
UHVLGXDO IORRG ULVN DQG WRNWHTDXBQMLDIU DB S/HRODB &
éﬁ QHUDELOLW\ RI WKH SURSR\O-D®) GHY H OB S PH BIWW RS

HORSHG LQ DFFRUGDQFH ZLW KHWIOHV HI& DQOBI & D3 ¥ X
XQGHUWDNH D 6XUIDFH :DWHU 0D QDQ@H BR QW G\ DO WSRO R Y

7KH )ORRG =RQH % H[WHQW LQ 'H WR QM X UFD B FLIW\HR M\@
ZDWHU QHWERWURLQDU\ K\GUDXOLF PRGHO®PQRII IDQ G LFFD W |
SLSH FRXOG DOOHYLDWH WKH | 3R RGIQQVLIDD V&K N HORRASD A
WKH WRZQ FHQWUH VKRXOG QRW A QN6 XN INYD GXORIHW B
6XUIDFH :DWHU 6FKHPH LV FRPSOHWHFIG ZDKWH X SIH W E R URI
KDV EHHQ LGHQWLILHG E\ .&& DV SRWHQWLDO IXWXUH ZR

%DVHG RQ WKH FULWHULD LQ W K®& W X3LOEHD L)XQWHW L\WWLKEHD WHLYRH
WKH 7RZQ &HQWUH DRGL@IMVWUQNKFHH Y HGE BRQWL

DSSURSULDWH WR UHWDLQ WKW H[LEDWLERR]RDUNSISH @ Q[

7KH HIWHQW RI WKH DUHDV ZKHUH5IRX W6 P53 FPIXWW FEIH SFom
)5%V VKIRIMORR G GGV NV V ID/DOLO) WV §

0 RISPW
ID\DW|D W |
FRQVLG
DXBHG L

QQILQJ T
LRQ RHD
) GVRV H 2
OB SH
UHDSR O L
VD O DIW R

K 1D 1HQ NH

D QWRJ HW
EOH OD
YXWKLQ
UNV

)JORRG 5
S5HYLHZ

+LVWRULEDO )ORRGLQJ
+LVWRULFDO IORRGLQJ DORQJ WREKKUV HYX HXWQGCWKEQHDLD®E® By
DOVR KDV KDG VRPH KLVWRULFDO SOXYLDO LVVXHV

JOXYLDO )ORRGLQJ

_®#HYLWZRIWKH‘UMW/&H$OIORR@H@QGMNW@HHMRN&R
PH OLPLWHG IORRGLQJ LQ W KH MARV Q LHQ BHUWIIGIG] W

30XYLDO )ORRGLQJ

7KH 3)5$% PDSSLQJ GRHV QRW KL JHOXLYIKDD HQW ¥ QM) LLIQ F. D Q

QRUWKZHVW WRZDUGV WKH 1JKHRW OURYX @& WWRK W KRIRRD R W
JRQLQJIJV LQ WKLY DUHD VKRXOG \PHUFREIQ IWOYRWVI Rl SRWH

LKYHH W

7

VL VN KR

)WRRG

W FKH V

KRl WKH

DWLDO
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&OLPDWH &KDQJH
7KH &)5%$0 FOLPDWH FKDQJH PDSSLQJOKRGEVHDWHIQQWVW D W
FHQWUH DQG DOVR DW WKH .LGQH QWHUQDWLRQDO (TXHYV

MLL@ W K
WULDQ

&RQFOX

%DVHG RQ WKH FULWHULD LQ W K®& W X3LOEHD LXOHW L\IWLKEHD WHYRH
DVVHVV WKH H[LVWLQJ 7RZQ &H QRWUGE LIRIQV.IDG D W WLIGHIQNV | B O/ B U H
JORRG =RQH % $ -XVWLILFDWLRQ&RHDQ/GZIRXOBUWKE® RWW. E\FRQ
DSSURSULDWH WR UHWDLQ W KH LHF[RWWR Q J7 HR/Q\S @ $ HIBEHOKG/MG L Q
7RZQ &HQWUH JRQLQJ KDV EHHQ QJ BWDH Q R S PEDQW WZH.\DLGG B|9 W IXIE M |
ZLWK GHYHORSPHQW EHLQJ DYF

0O RISPW

TR HIWHQW RI WKH DUHDV ZKH U H5 ORX &6 P5& FPXWW/ FEIH SFOmD
KDV EHHQ GHOLQHDWHG 7KH H[WMQBW R D VKIDH )5I$ HUH A XS D
IRU FOLPDWH FKDQJH VFHQDULRW MW\ D/\U HFRX®W ILO SDKEM | R QY X\WUKH
DGGUHVYV DOO W\SHV RI IORRG UHWING XFOLAV LO B /G R PN M\QXAU MK HUV
DSSURDFK WR DVVLJQ DSSURSULD\R H RO QBUDEH @ L WK RU HVISH FBW R
GHYHORSPHQW W\SH $00 SODQQHGJVWRS EGILEBWHRR S HIBU HQUB F KR
WKH .&& 'UDIW &'3 VXUIDFH ZDWHV DQG \& R DXA®DH BIWSIRNOH BLBX U IDF
ODQDJHPHQW 30DQ WR PLWLJDWK DNQVERWHQWLDO SOXY[LDO IOR

AGILQJ O
RBHQ W

SURVSHURXYV

JORRG 5
5HYLHZ

+LVWRULFDO )ORRGLQJ
JORRGLQJ LQ %DUULQJWRQ &RXUW DWUWIBRB® QG DO RQW &
DQG WKH VXUIDFH ZDWHU V\VWHPRZBW RW FDSDAEE WA | B 7
SURSHUW\ RQ WKH 5 WRZDUGV EODR IS D UKHD&XBUHBHILRREGH
GXULQJ KHDY\ UDLQIDOO HYHQWYV

M UKLH R §

RS LUCQHIF W
vV V6ER EH

)YSN(Y[.D(D JORRGLQJ

7KH LQGLFDWLYH PDSSLQJ GRH\F DEW IIOIRKGOLQK W @ @AKWL K

ODQG ORZ O\LQJ DUHDV DQG LQQWK H KAD\DXU QDA B @D IKHY f
KDV DOWHUHG WKH KLVWRULF DWKWRXIGDWHKHE WREKR | GREZV
QHWZRUN KDV QRW EHHQ PRGHOQM& DWQIGL QY KMKIH IDRIR ® 1P

LV W L Q

DUHDV RI WKH WRZQ KRZHYHU LWUGRHWKWHKRR UWRRRGILOKNMRRZQ |

RGUDD QD
S O RVKKD/O
LS/ D @ L
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30XYLDO )ORRGLQJ

7TKHUH LV KLVWRULFDO SOXYLDGOG ICRRRKDYB EQ@ WWIKH GV RX@
LPSURYHPHQW ZRUNV WR WKH ORKFIXG® G)53LPDSI H LIQQNGHRAW
DQ\ VLIQLILFDQW SOXYLDO HIWVRHQWAORQ HW R WS WIZRX\G V7 K
TXLWH IODW H[SHFW IRU D UDLWKI& WERRRQOQLE) L&X WKWK HDY W

&OLPDWH &KDQJH

7KH LQGLFDWLYH PDSSLQJ LQG L RDSMHWMWW KRIWVK B HW R ZLD
IORRG H[WHQWV

V FHRPW

V UQE W X
BGVIHQ
RI

KARIZ\WCKQH

&RQFOX

“XVWLILFDWLRQ 7HVW LV QR W LWQHTLFIDUMLGY H QP VKS VQD UGHOH
WRZQ LV QRW DW ULVN IURP 10 XI'YDIRREG I TRRROL QD Y $IUEHDI QZ
GHVLJQDWHG DV RSHQ VSDFH W PNRWGLYXWIQIMIDEEB GH
7%{ H[WHQW RI WKH DUHDV ZKH U H5 ORX &6 P5/% XYW/ FEIH SFory
& EHHQ GHOLQHDWHG )5$V VKIRDMORR G GJG YV NV WV LD/DLO) DUV §
UHVLGXDO IORRG ULVN DQG WBRNWHDXBQMLMIU DB FHROD &

YXOQHUDELOLW\ RI WKH SURSROD@Q GHYHORSPHRIWW RIH/
GHYHORSHG LQ DFFRUGDQFH ZLWKHWIDHN & DB W& kD3 @ X |

XQGHUWDNH D 6XUIDFH :DWHU 0D QDQ@H BR QW G\ DO WSRO R Y

V7 IORR W L
KEHE WL
1YHOR

QGILQJ T
LRQ® RHD
) GVRV H 2
HOB BH
UHDFR O L
VDO DIW R

5DWKDQJDQ

+LVWRULEDO )ORRGLQJ

JORRG 5
5HYLHZ

6XUIDFH ZDWHU IORRGLQJ WR DDSUNRBHE RV GG WQ IMmW UL
IORRGLQJ UHFRUGHG E\ .&& DW WHKWLBRD G R FIDWZ RRIQVL QO
OLOOEURRN 5RDG 5 DW WKH 5DWKDIRJIG QVKHGMX YEWD R (
%RXUQHV /DQH 7KHUH LV DOVR \EDQRYV IRIRAREHEGL DOR @0
WR WKH QRUWK HDVW RI WKH WRZQ

)YkaLJ)O JORRGLQJ
$ UHYLHZ RI WKH &)5%$0 IORRG JRRR®G WKNRERVKREZUHY 8 UWWKH

IORRGLQJ DORQJ WKH ULYHU EDQNYV

30XYLDO )ORRGLQJ
7KH 3)5%$ PDSSLQJ GRHV QRW KL JXLYIKDND IHYW W QN LLIQ FSDQ]
DUHDV VORSH WRZDUGV WKH 60DWH 5LYHU

FBIXU3DF

FDQUK D Q.
X \RW 5
DMCH L Q

RU HOLV V

WK 3Q JD(
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&OLPDWH &KDQJH

7KH &)5%$0 FOLPDWH FKDQJH PDSSLQJIJHYWRDWD @ GO PEHDWV
EDONV ZLWK VRPH SRWHOWLDO 6RWHBRRGLQJ DORQJ &K

&RQFOX

%DVHG RQ WKH FULWHULD LQ WK®W X3LCEHD LXHW LWMK-HD WHLYRH
DVVHVV WKH ([LVWLQJ 5HVLGHQW LDLP [ RVHLD U DWLGEHK g WH O
JORRG =RQH % $ -XVWLILFDWLRQ&BHYQYGCZIRXQOBUWKB® R W|
DSSURSULDWH WR UHWDLQ WKWH LHF[QRWWR Q J7 HR/Q\B @ 8 HIBEHO[-

TR HIWHQW RI WKH DUHDV ZKHU HG [RX \&/6 P5& PXWW FEIHS
KDV EHHQ GHOLQHDWHG )5%V VKIRPORR G GJGAVNV VP [D/DLQ) DWW
UHVLGXDO IORRG ULVN DQG WPBNWHDXBMPIU DB FHROB
YXOQHUDELOLW\ RI WKH SURSR\O-HD® GHY H OB S P H BDIWW RS
GHYHORSHG LQ DFFRUGDQFH ZLW KHWIOHV F\& DQBI VG l&D3 ¥ X
XQGHUWDNH D 6XUIDFH :DWHU 0DQDQ@H BR QW G\ IDIOWSFO R Y

9

LOODJHV

$OOHOQOZRRG

HWR WK
SHO

0O RISPW
v YRRB
WLE\FRQ

GVRVH Z
HOB SH
HDSR O L
ODWR

+LVWRULEDO )ORRGLQJ

)JORRG 5
5HYLHZ

7KHUH DUH VRPH KLVWRULFDO VXUWXHH /ZDWHRZBOWRSE/OW R
,QGXVWULDO 3DUN

JOXYLDO )ORRGLQJ
$ UHYLHZ RI WKH &)5%0 IORRG JRQHNWIPG$ODE QYRR G VRLLGE

LQ WKH VRXWK RI WKH WRZQ 'HUR RRBXIDZHQHEWWWH DR G
ZKLFK DUH ORFDWHG 7KHUH LV DOVR VRPH OLPLW HGKIH
§QOHQZRRG W\UH FHQWUH

30XYLDO )ORRGLQJ
7KH ZHVWHUQ DUHD RI WKH WRZRQLIROH ORWRLGRREG W KGE GO 4
EHLQJ DW ULVN IURP WKH $(3 SOKREBYHHJWMQRQHK LR
FRPSDWLEOH XVHYV

&OLPDWH &KDQJH

7KH &)5%$0 FOLPDWH FKDQJH PDSSLQWVLISFRNHDWHD ONIKRDJWL
ULVN LQ WKH '"HUU\PXOOHQ DUHD %RRBWBRZQ BUWDWH DQ

M BOBBC

1D UH VL
% O X HW |
RRGLQJ

LD S S
UDTMHW H U

QY K W R BV
G WKH
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&RQFOX

%DVHG RQ WKH FULWHULD LQ W K& W X3L0ECHD EXQ\HW L\WKEHD WHYR
DVVHVV WKH ([LVWLQJ 5HVLGHQW L DPHIIRGE I Q WH URSW MVKH [
ZLWKLQ WKH I$ -XVWLILFDWLRQ 7HVW ZDV FD U UNKIZWR KXW
FRQVLGHUHG DSSURSULDWH W R/ UHKHD LXQV W K H. FHD MMMVRIQQ D Hj
$SSHQGL[ &

k5
IRU FOLPDWH FKDQJH VFHQDULRW WW IV\® HRXQW L@ SRV |
DGGUHVY DOO W\SHV RI
DSSURDFK WR DVVLJQ DSSURSULWWHY ROQIBUWOMEH TLWK RU
GHYHORSPHQW W\SH $00 SODQQHGJVWE EGILEBWHRR S HIU
WKH .&& 'UDIW &'3 VXUIDFH ZDWHV D@QG \@ R DXLGEOH BIWSIRNOH-

HIWHQW RI WKH DUHDV ZKH U H5 DRX %/6 P55 PDXWW FEIH SForDy
EHHQ GHOLQHDWHG 7KH H[WMQBW R D VKION )Bi$ HIH A XS D

0 RISPW
DQG (PS
EY .&& C
R\Y LLQVI L

QQILQJ T
BBHQ W
Q XMKH

IORRG UHWING XHOLQV LO R WG RUIL WP IQXGEJ WK HUV

ISH FSW F
QUBFRR
LBXUIDF

ODQDJHPHQW 30DQ WR PLWLIJDWKs JQVERWHQWLDO SOXY|LDO IOR

$WKJIDUYDQ

JORRG 5
5HYLHZ

+LVWRULEDO )ORRGLQJ

7KH EDQNV RI WKH 5LYHU /LIIH\ | RR GOIRBRIGOH Y H QWLWK Z\§
WRZQV GRZQVWUHDP RI $WKJDUY BQ ORRGLRIGLB | WHIFUX K H D
.LQQHDJK &URVYV 5RDGV DQG DW BRZ O\WRIZ U ERW W K & RX
KDYH DOVR QRWHG WKDW WKHUIMRRRQIRDORYXWRAHS Z [
$WKJDUYDQ 1DWLRQDO 6FKRRO

)OXYLDO YORRGLQJ

] LPSDF\
PV WIRIDQ
U WEBJIK

PWEMD F |

$ UHYLHZ RI WKH &)5%$0 IORRG ]R Q/HW MKW KLNO ODHID ILV) QIRAFD DW U

yRRGLQJ DVVRFLDWHG ZLWK VQKWK/HI)BR RE& H DQH\D $ DI
HU FRPSD)

30XYLDO )ORRGLQJ
7KH YLOODJH VORSHYV HDVWZDU\GV KMHRADDGW WRE GLYGIU [
DQG QRUWK RI WKH PDLQ FURVV UR K& Y KLOYL WKKNHH G L 0@ DVIKH
ZKLFK LQGLFDWHYV D  $(3 SOXMWI

&OLPDWH &KDQJH

7KH &)5%$0 PDSSLQJ GRHV QRW LQGWHKMHWVYHL D QD DR MMH DL\WM
FOLPDWH FKDQJH IORRGLQJ VFHQDULRYV

K% DUH

JUHBV W
H BKA$ P

KLYN U

&RQFOX

-XVWLILFDWLRQ 7HVW LV QRW&)HIX FXHG HQWNVKQEG BOHPD
IORRG PDSSLQJ VFHQDULRYV GRLYRW IWQGWFDMVHN WUWRIP Y ILOOX
DRWYRFLDWHG ZLWK WKH 5LYHU /@H HR QHWH IX®WIHRH B RP /IR
VKRXOG EH PDLQWDLQHG WR DYRL® YWKOYHNDED H7&H YH @

ZKHUH [)5%$ PXVW EH FDULHG RXW DV SDQW RD\SEBEQL®H

WHKIHF K D
YDDHD |0
WLEH 5L°
RISPW @V
DLW
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)58V VKRXOG DGGUHVYV DOO W\KRKVPHDNWORKRRE/UUUNLBXWOJ
VHTXHQWLDO DSSURDFK WR DVYVLWX DUSBVERHFINL DWRHYXD Q G
SURSRVHG GHYHORSPHQW W\SH

7KH LQGLFDWLYH SOXYLDO DVVHYNDPY QG MQGH G I/'WHIS WK
EH OLDEOH WR SOXYLDO IORRGLIAH , 2D WHEHWXW RR U HIEXGE
SOXYLDO IORRGLQJ DOO SODQQHGJIWFRS §ELEDWHRR S HIBU H(
.&& 'UDIW &'3 VXUIDFH ZDWHU D Q GWsRJ B RQGHIHVDRIGIL B LGN
ODQDJHPHQW 30DQ

BDORIRG L
WD/EHL @ L

D W L\G R 1D
WR PLQI
DUDIAIKR U
DOCFGH @ D\

%DOOLW

RUH

JORRG 5
S5HYLHZ

+LVWRULEDO )ORRGLQJ
+LVWRULFDO IORRGLQJ UHFRUGVGIMDPGIHDODW MW RIWKH BWH®
PDLQ VWUHHW

JOXYLDO J)ORRGLQJ

30XYLDO )ORRGLQJ
7KH 3)5%$ PDSSLQJ GRHV QRW KL JKXLYIKDND HYW W QN LLIQ PBI)
VORSHV WRZDUGV WKH *UHHVH 5LYHU

&OLPDWH &KDQJH

FKDQJH IORRG H[WHQWYV EXW WWKHN K OD g QULRFDERX® & B N\

$ UHYLHZ RI WKH 1,)0 IORRG H[®HIXWHGQWRGW Bl M/ HW J
5LYHU ZKLFK RYHUODS ZLWK IORHR® KHW QWY RIKW KH WHY
EULGJH KDYH SUHYLRXVO\ EHHQ VXESUBRYWH®E EY)5&% DAKG

GLFDWHG WKDW WKH GHYHORSPHOQWRGZ BU M HDEWR YW MAKH
I RG PRGHOOLQJ ZDV QRW UGHQWHDLHG DV FULWLFDO L

7KH 1,)0 PDSSLQJ LQGLFDWHYV WKIDWKMUW BRY QVIRK® R LD/DK L)Y

) B HFYUHRO

\KLGH RI
/ HRIQD G M
D RS V
HI R USH(D
Q WK

MO BEWRU

U\ DRV H
VLGH

&RQFOX

%DVHG RQ WKH FULWHULD LQ W K®& W 3LOEHD L)XW L\WLKEHD WHLYRH
DVVHVV H[LVWLQJ JRQLQJV DG M DLFH @\W HV\R RZIQH $ U M M WHL | &
FDUULHG RXW E\ .&& DQG IRXQG SUIRBW LIDW HVWRR Q M MWEH.QH
\7}#& -XVWLILFDWLRQ 7$5AM Q@ LLFEHOXGWBVLRQ HLWKHU VL

GHYHORSPHQW SURSRVDOV IRU WHKHWRRDBW VKB OGC BEHLW
$VVHVVPHQW DSSURSULDWH WR WKHORSPH QPW ENEQD S URR

0O RISPW
EDMUL R G
\B KIHS H [ L
5H RI W]

KH EULGJH KDYH SUHYLRXWYQGEHH{ VIXEMHFWH @&/ E\)58& )XUV

EH) O RR G
SIRK/H @
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7KH HIWHQW RI WKH DUHDV ZKHUH5IRXW6D3$ PXWW FEIHSFOMUWIGLQJ C
KDV EHHQ GHOLQHDWHG )5%V VKIRIORR G AWGAVNV WV IDDIQMWVERQ RHD
UHVLGXDO IORRG ULVN DQG WBRNWHDXBEYSUWLDOU DB B/HROBP® GNRV H 2

YXOQHUDELOLW\ RI WKH SURSROD@Q GHYHORSPHRIWW RIH/

OB SH

GHYHORSHG LQ DFFRUGDQFH ZLWKHWIDHV & DQI W kD3 X PUHDIR O L
XQGHUWDNH D 6XUIDFH :DWHU 0DQD@HBR QYW BWIDEOWSFO RY Vb ODIW R

%DOO\PRUH (XVWDFH

+LVWRULEDO )ORRGLQJ

)JORRG 5
S5HYLHZ

1R KLVWRULFDO IORRGLQJ UHSRUWHG LQ WKH DUHD

JOXYLDO J)ORRGLQJ
$ UHYLHZ RI WKH &)5%$0 IORRG JRQMVRWKRHE VX QRDQ MRIG WV

ULVN DUH ]RQHG IRU ZDWHU FRPSDWLEOH XVHYV

[3ANXYLDO )ORRGLQJ
7KH 3)5%$ PDSSLQJ GRHV QRW KL JKXLYIKDND HYW W QN LLIQ PBI)

DUHD RI JURXQG VORSLQJ ZHVW W®RXDIUIY WRR GLYH P DLI
SURSRVHG JRQLQJ DW 6RXVKHHQ &RPPRQ

&OLPDWH &KDQJH

7KH &)5%$0 FOLPDWH FKDQJH PDSSLQJIJL@GRHWDQMRWRIL QG RRDBY
DUHDV RI %DOO\PRUH (XVWDFH

-XVWLILFDWLRQ 7HVW LV QRW LQHTLFDUMHLGY H (P WK IVQD UGHRDH

VSIOO DL

MO BP RU F

GRHV KLIJKOLJKW VRPH SOXYLD O&IFOFRFRREIL QUKHQWRKID &R XEXIHHEY R C

MH. DI W

V7 IQHR W L

WRZQ LV QRW DW ULVN IURP 10 X'DIRIRIG I TRRRBAL QD Y SIUEIDNVQZ KB H & W L
GHVLJQDWHG DV RSHQ VSDFH W PNGWGLYXWIKQIIMIDEEB GHYHOR

&ROFOX 7% H[WHQW RI WKH DUHDV ZKHU H5 DRX &6 P58 PXWW FEIHSFOUQGILQJ T
S EHHQ GHOLQHDWHG )5$V VKIRMORR G GGEYVNV WV DD DWERQ RHD
UHVLGXDO IORRG ULVN DQG WBRNWHDXBMMU DB WHROB @ GVRV H 2
YXOQHUDELOLW\ Rl WKH SURSR\OHD® GHYHOBSPHBEIMWWRSH/| BOB 8H
GHYHORSHG LQ DFFRUGDQFH ZLW KHWIOHV }\& DQIBI V& &D3. @ X UHDFR O L
XQGHUWDNH D 6XUIDFH :DWHU 0DQDQ@H BR QYW G\ DIOWSFO R Y WO DIW R
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&DUDJK

+LVWRULEDO )ORRGLQJ

7KH $ZLOO\LQLVK 6WUHDP KLVWRUQND ORO @R ¥LRY HULW R S
UHFXUULQJ IORRGLQJ DW WKH ESRIEGE RO WK W K DRIDWKH ©
WRZQODQGV QHDU &DUDJK LQF O X& KDY WIKHNHHQNO HAW L F N L

JOXYLDO J)ORRGLQJ

JORRG 5
5HYLHZ

7KH LQGLFDWLYH PDSSLQJ GRHMW &L JKD WK HS R VWWHIQQV L D i}

(DVW HQWHUV D FXOYHUW DW WHKI MHFWERDRGRMKRZIQQL QL {
WR WKH UDLOZD\ 7KHUH LV XQHREHBWR®G LHIWH @ XYVURX QUXLLWY.
IMNGLFDWLYH QDWXUH RI WKH PDBOQLRIK LKHFROQIY QB R\DRS
/L'$5 DQG DSSHDUV WR EH WUXQBPRWHRQ B JIW KHUMNDUB R
IXUWKHU PRGHOOLQJ ZDV UHTXLUHG

30XYLDO )ORRGLQJ
7KH 3)5%$ PDSSLQJ GRHV QRW KL JKXLYIKDND IHY W W QM LLIQ FRCOQ
JHQHUDOO\ VORSHY HDVW WRZDUGYV WKH 5LYHU /LITH\

&OLPDWH &KDQJH

7KH LQGLFDWLYH FOLPDWH FKDQUHVRGHSAVPLIDIOD B UFDW H ¥
6WUHDPV DQG DORQJ WKH ORFDO VARR{D A[WKHRZWIVQ LQF |

&RQFOX

%DVHG RQ WKH FULWHULD LQ W K®& W 3LAEHD L)XW L\WLKEHD WHLYRH
DVVHVV WKH H[LVWLQJ JRQLQJW E GMOAHIPNDWE WWW WALLJ
-XVWLILFDWLRQ 7HVW ZDV FDUUIMK® R XW H\V. & & @\QLG HRHH
WKH H[LVWLQJ JRQLQJV 7KH -XOHGISIEEBQERQ&7HVW LV LQ

LR HIWHQW RI WKH DUHDV ZKH U H5 ORX \&/6 P5& FPXWW/ FEIH SFOmD
KDV EHHQ GHOLQHDWHG )5%V VKIRMORR G GGV NV VP LD/DLO) WV $
UHVLGXDO IORRG ULVN DQG WBRNWHTDXBQMLDIU DB F/HRODB &
YXOQHUDELOLW\ RI WKH SURSR\OHD®) GHY H OB S P H BDIWW RS
GHYHORSHG LQ DFFRUGDQFH ZLW KHWZIOHWV }R\& DQIBI V@ &D3. X

TH. @ ILDAD\
L HZ
QV DQ

VILGER-RBN

&KDSHO *URYH DQG 7KH 6WUHDPV LOIONLW UV K >X6WLJB\DRKINY KA LX) 1U

VIK\HK PEDV
DUKIID G
SLQJ

MD K 7K

KWISBIW *
UJHDVH L

0O RISPW
FOOW Q U L
EGDSSUF
FOX

QQILQJ T
LRQ RHD
) GVRV H 2
OB SH
UHDSR O L

XQGHUWDNH D 6XUIDFH :DWHU 0D QDQH B R QW 8 DO WSRO R Y

WO DWR
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&RLOO 'X

EK &RROHDUDJK

+LVWRULEDO )ORRGLQJ

JORRG 5
5HYLHZ

)OXYLDO YORRGLQJ

30XYLDO )ORRGLQJ

.&& UHSRUWHG WKDW WKHUH LV&EHODRGKEK GRKMHGW R RKRYGLIHIUIVILQH G

GUDLQDJH QHWZRUN

7KH IORRG JRQH PDSSLQJ GRHV @ RWVINQIGQ FDK\LW DQH DO XY

UBYLHZ

IgRRGLQJ VLIQLILFDQW ZDWHUFRXGVHW RPWA GGYRWRWHFID@\ PG

RG ULVN 7KHUHIRUH QR IXUW K H®H HOPRRRGG WR QEHH PSSHL DV DZU \

7KH 3)5% PDSSLQJ GRHV QRW KLJKXLYIKDND DHQW W OQMD L TIKFD Q
'XEK &RROHDUDJK DUHD DUH Y HHQ WDDW R RYGBUGERS KHY 6O

&OLPDWH &KDQJH

7KH FOLPDWH FKDQJH PDSSLQJ GRHVYOQXRWDIOQGILFRWH V&

&RQFOX

7KHUH LV YHU\ OLWWOH IORRD DQGNWIGHHVLVLER LQVWKI

@%@SODQQLQJDSSOLFDWLRQVHBMﬂNHFRRUBGQMﬁEHWM1
IDFH ZDWHU DQG GUDLQDJH ®ROXLFIDFAH DREHWRODQ®H

PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN

QS V L
DWH 5L

IL VX BVXHUC
L\F DW L R
WHKBIR.R. &
H WHDQIWM
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&URRNVWRZQ

)JORRG 5
S5HYLHZ

+LVWRULEDO )ORRGLQJ

1R KLVWRULFDO IORRGLQJ UHSRUWHG LQ WKH DUHD

JOXYLDO J)ORRGLQJ
$ UHYLHZ RI WKH 1,)0 IORRG H[®HIXWHGQWRGY ZHHDBKKDU

]JRQLQJ REMHFWLYH &RPPXQLW\ (GKEDWMIR QHGR DY CKIL JKK
GHYHORSPHQW RYHUODSV ZLWK §BRBRIR & FOQRHF [3OH VW K R RVY/
VXSSRUW RI LWV SODGRHQS D SHOLRMHWMRHG IORRG JIRWHM
D VXUIDFH GUDLQDJH DVVHVVPHQWL ¥ B AMRWGDREW G HWHK
|l WVHFRPPHQGDWLRQV RI WKH )5% 7KIBHY$H ORS PHQWHNGZWK B

K VXEM
0L\ FKXIOWQ
ZHWB VX

OMRISHH G
VD BARKYHH

$(3 IORRG OHYHOV WKHUHIRUH IDBHLV \Q RRWQ DOHI@W RIG PR G i CFAJLLQV L

JORRGLQJ VKRZQ ZLWKLQ WKH JURXFRY R D WXHIG OZRFDIOL ©
30XYLDO )ORRGLQJ

7KH 3)5$% PDSSLQJ GRHV QRW KL JHOXLYIKDAD DHQ W W QM LLIQ FEDUH
VORSHVY WRZDUGV WKH *UHHVH 5LYHU

&OLPDWH &KDQJH

7KH 1,)0 PDSSLQJ GRHV QRW DQ\LRIEIKHOVK W Q/ LOQ RIG A @/
UHPDLQGHU RI WKH YLOODJH

KIXUBKH

VIR BV W R .

MQWV W

&RQFOX

%DVHG RQ WKH FULWHULD LQ W K®& W X3LOEHD LXOHW L\IWLKEHD WHYRH
DVVHVV WKH H[LVWLQJ &RPPXQLW\E@MDIF H@XF IMWRLW QB O R
WRZQ $ -XVWLILFDWLRQ 7HVW ZDIRX¥XQG ULKBWR KXW EY FRQ
WR UHWDLQ WKH H[LVWLQJ JRQLQ I OB SS¥EYGILFRWLRQ

TR HIWHQW RI WKH DUHDV ZKHUH5IRX W6 P3/$ FPIXWW FEIH SFom
KDV EHHQ GHOLQHDWHG )5%V VKIRMOIRR G QWGAVNV WV ID/OLQ) WV ¢
UHVLGXDO IORRG ULVN DQG WBRNWHDXESUWDDUDB B/BROP
YXOQHUDELOLW\ RI WKH SURSROD@Q GHYFHORSPHRIWW RIH/
GHYHORSHG LQ DFFRUGDQFH ZLWKHWIDHN & DIQEI W& &D3 @ X

XQGHUWDNH D 6XUIDFH :DWHU 0DQDQH B R @\ (8 DO WSRO R Y

0O RISPW
BYEJI5DY
DQGHUH
7THVW

QQILQJ T
LRQ RHD
) GVRV H 2
OB SH
UHDSR O L
VD O DIW R
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-RKQVWRZQ

)JORRG 5
5HYLHZ

+LVWRULEDO )ORRGLQJ
-RKQVWRZQ KDV EHHQ VXEMHFW B/RVMD) XFHK DWW 068 R RWGR (PJ Il
EHLQJ FRQVWUXFWHG LQ WKH YLOODJH

)OXYLDO YORRGLQJ
$ UHYLHZ RI WKH &)5%$0 IORRG JRQARXW QG R/KIQY\HW R DQDKIJLHIIK

JRQLQJV ZLWKLQ IORRG ULVN [HUHDEO H KRIQ HQUE FOKNGK YN
WHVW WR YDOLGDWH WKH DSSURSULDWHQHVV RI WKH ]R
LV N

30XYLDO )ORRGLQJ

7KH 3)5$ PDSSLQJ GRHV QRW KL JHOXLYIKDAD DH) W ¥ QM) L 7IKFD
QRUWKZHVW WRZDUGYV WKH 1JKHWU OURYX @GV WRK M/ KRIRMD R W
JRQLQJV LQ WKLV DUHD VKRXOG \PHUFRR WOXRWVI RI SRW H

&OLPDWH &KDQJH

7KH &)5%$0 LQGLFDWHY WKDW -RKQVWRZR) LLQY/F S BIDWH F XLaD |
WR FOLPDWH FKDQJH VFHQDULRRWR GIKHU HQL V HSYRWWID QWLHD\D|
FXUUHQWO\ ZLWKLQ WKH IORRGLQJ H[WHQWYV

MR RV U H

\D ZKLFK
O®RLUH L
RLQJ

WZR VO
KRI WKH
DWLDO

JO\ VHQ
| GRHWD WOL

&RQFOX

%DVHG RQ WKH FULWHULD LQ WHKHHQVX L3®HD@L QMW LW IKFHD W LY
DVVHVV WKH DSSURSULDWHQHVV WRSHYY HUDXY W [LVRMDVQLUR]
RXW E\ .&& DQG IRXQG WKDW LW LWRFR 8 WIDG IQU\N & HD IS BLU/R\S
SURSRVHG FKDQJH WR 1HZ 5HVLGEWWGDI® D@RRGE WRDG \L
$FFRUGLQJ WR WKH *XLGHOLQHW LWKHH ]RQQ 8 Y \L W QRIR D\
PHHWY DOO WKH FULWHULD R | VWUHFRPPHLO GHIBAVW R Q. && W)
NRROQ. QJ ZKLFK SUHGDWHV WKH BGDRDPDELQ@L WAKRIXD)G $DHI
SURSRVHG FRPPHUFLDO GHYHORSPHOMDREB V& H 6)5W NV R KI
IORRG ULVN
FRQVLGHUHG DSSURSULDWH WR 3HWIOHEHWW R E BRIRISRV B
HYDOXDWLRQ RI WKH VLWH VS IGFLU WP NHROR BW S\OND § @ DQ D
-XVWLILFDWLRQ 7HYSSHQGRFO®XGHG LQ

RQ RS VW
R QHYW
LD VR
s ORB %
SGRB\ D
K D W VE B
DRWDLQ
RVK\OHBY X (

+RZHYHU D -XVWLIRXWWLARQ & BQE ZDX/QD W DMG L W

IHVYWR
ESISRQFI
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KDV EHHQ GHOLQHDWHG 7KH H[W MQIW R D VKION )5I$ HUH W BEHGQ W
IRU FOLPDWH FKDQJH VFHQDULRW WW I/\U HFRK@OW L SDEMY | K QY X\WUKH
DGGUHVV DOO W\SHV RI IORRG UHWING XFOLAV LO R R/G RUL \PKI MG WK HUV
DSSURDFK WR DVVLJQ DSSURSULDRHY ®OQIEUD\EH @ LW K RU HIVISH W R
GHYHORSPHQW W\SH )5$%$V IRU S ORKQQQUWWOR Z008 BRY AMDM[IDPQ Y H @ Q G
WKH FOLPDWH FKDQJH IORRGLQDHFOWQRQYV PAM IGTAQUAGE DVFS E
DFFRUGDQFH ZLWK WKH .&& 'UDIW @QUD VXD JIB FHRDL WIHHV DIJG W R X
6XUIDFH :DWHU 0DQDJHPHQW 30DWLWR BOWYID\WH MRR G RIWWHNQ

7KH HIWHQW RI WKH DUHDV ZKHUH5IRXW6D3$ PXWW FEIHS GILQJ C
K&

-RKOVWRZOQEULGJH

JORRG 5
S5HYLHZ

+LVWRULEDO )ORRGLQJ

1R KLVWRULFDO IORRGLQJ UHSRUWHG LQ WKH DUHD

)OXYLDO YORRGLQJ
$ UHYLHZ RI WKH &)5%0 IORRG JRQHK\WL ILKOIRKYHERZDE GV GWIXHEMH F\

JROQOLQJ REMHFWLYH ([LVWLQJ BWY WIOEDHVQ/W LICHSG ,RVLRIOIK @KYKIO QH U
GHYHORSPHQW RYHUODSV ZLWK )ORRG =RQH % H[WHQW
LV N

30XYLDO )ORRGLQJ

7KH 3)5%$ PDSSLQJ GRHV QRW KLJKXYIKDND HQWHRQMD LTKFD QWH® LV
JHQWO\ VORSHV WRZDUGYV WKH 5LYRHIW K GD¥FNBDWHU DQG|)HDU (C

&OLPDWH &KDQJH

H[WHQWYV GXH WR FOLPDWH FKDQQM VFEG QR U LRWR RTKHUHL DVVSRW H

7KH &)5%$0 LQGLFDWHY WKDW -RKQVYWRDRDYE WILE HHW.R/ lS(D)FEJLVé—L[F\XH)\DL
DUHDV QRW FXUUHQWO\ ZLWKLQ WKH IORRGLQJ H[WHQW

&RQFOX

%DVHG RQ WKH FULWHULD LQ W K®& W X3L0E0HD LXQWHW L\WLKEHD WHE RISV W
DVVHVV LI WKH JRQLQJV LQ WKHN*DHEH VW GO & QX HW IVEKOID U - X V V
ZDV FDUULHG DQG IRXQG WKDW LW LV FRQVILG WMUKHGHIBEQWRQULD
JRQLQJV 7KH -XVWLILFDWLRRSHOGL[LY LQFOXGHG LQ

7KH H[WHQW Rl WKH DUHDV ZKH U H5 DRX W6 P38 PIXWW FEIHS
%6 EHHQ GHOLQHDWHG 7KH H[WMQBW R D VKON )EBHIHAXKSDOBHG W
| FOLPDWH FKDQJH VFHQDULRW W\KD\G HFRXOWE LG SDKERV |

DGGUHVV DOO W\SHV RI IORRG UHWING XFOLAV LO B /G RUL PN M\QIAU MK HUV
DSSURDFK WR DVVLJQ DSSURSULD\R H ®OQIBUDEH T LW \K RU HVISH W R
GHYHORSPHQW W\SH )5$V IRU S ORKQUMVQR ZODEES A IGRIMWR R
FRQVLGHU WKH FOLPDWH FKDQDBQOBR®ISGD HFWWQRQYV DUG SIBI T X
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.LOGDQJDQ

+LVWRULEDO )ORRGLQJ

JORRG 51
30XYLDO )ORRGLQJ

SHYLHZ

)OXYLDO YORRGLQJ

1R KLVWRULFDO IORRGLQJ UHSRUWHG LQ WKH DUHD

7KH LQGLFDWLYH PDSSLQJ GRHMW &1L MPB LVHKY\H 8 R & HHQ MWLVDIG
KRZHYHU WKH PDMRULW\ RI WKKLUQRRGIHRI DWHPR/QWRHQH
I\QI\IIQRGLQJ WR WKH ORFDO FRPPXQLW\ FHQWUH VLWH

7KH 3)5% PDSSLQJ KLIJKOLJKWYV D LGEH H DWH@WD GO BVAHHQ M
)58V LQ WKLY DUHD VKRXOG EH ARFALXDWMWURD GR\VEGHQWQ I

&OLPDWH &KDQJH

7KH LQGLFDWLYH PDSSLQJ LQG L MKWHYW KWWK B HDLO D@ J
LQ IORRG H[WHQWYV

0 UORIR\GL
QA \Z LD/ V

V WR WK
D DH VXMWV

MKWHKRE L

&RQFOX

%DVHG RQ WKH FULWHULD LQ W K®& W X3LOEHD LXHW LIWLKEHD WHYRH

O RISPW

DVVHVV LI WKH ([LVWLQJ 5HVLGHQW ZBO H @ & 8R® R/XQ MWWD\E
7HVW ZDV FDUULHG RXW E\ .&& DLGGI URDGQESW K R B/U L\ WY
JRQLQJV 7KH -XVWLILFDWLRRSHOL[LY LQFOXGHG LQ

TR H[WHQW RI WKH DUHDV ZKH U H5 DRX W6 P38 PIXWW FEIHS
KDV EHHQ GHOLQHDWHG )5%V VKIRMORR G GJA VNV VP ID/DLQ) DWW
UHVLGXDO IORRG ULVN DQG WBRNWHDXB MM DB YVHROD
YXOQHUDELOLW\ RI WKH SURSR\O-HD®) GHY H OB S PH BIWW RS
GHYHORSHG LQ DFFRUGDQFH ZLW KHWIOHV H\& DQIBI V& &D3. ¥ X
XQGHUWDNH D 6XUIDFH :DWHU 0D QDQ@H BR QW G\ DO WSRO R Y

RO LR 3)
RQWH W L

GNRVH 2
HOB SH
HDSROL
ODWR
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.LOPHDJXH

+LVWRULEDO )ORRGLQJ

SHYLHZ

)OXYLDO YORRGLQJ

30XYLDO )ORRGLQJ

.&& UHSRUWHG UDLQIDOO UXQRQGHIWQVEPXY 16 UDRRGLBISLOHY DOF
VWUHHW .&& DOVR UHSRUWHG WW R WHW KQH DGJUHIDL R B \WH DLADO|V DV RV D X
GXULQJ KHDY\ UDLQIDOO HYHQWNQMKWRHVRDQ D2BR BY LIWDGRIDV C

RYHUIORZ

7KH IORRG JRQH PDSSLQJ GRHV @ RWVINQIGQ FDKNY DQWHDO XY UBYLHZ
JORRG 5UWMRRGLQJ VLJQLILFDQW ZDWHUFRXG&VG \DRW A GG Y WRW HFID®\ PSS
IORRG ULVN 7KHUHIRUH QR XU W K HGH HOFR-RSS WR QEHH PQISFSHL D\ DZU \

7KH 3)5% PDSSLQJ GRHV QRW KLJKXYIKDND HQWHQMD LTKFHD QMO S D JH

VWHHS DUHD RI JURXQG VORSLQY MRXINK ZRH VS OWRZ DIBN
FRQFHUQ IRU WKH SURSRVHG JROLIQDI®DUG WKH VRXWK RI

&OLPDWH &KDQJH

WK

7KH FOLPDWH FKDQJH PDSSLQJ GRHVYOQXRWDIOQGILVE W B BV/EL VX BVXHIC

&RQFOX

7KHUH LV YHU\ OLWWOH IORRG DOQWBGNWIGHLHVLYLER LDQVWKIILWDW LR

@%8? SODQQLQJ DSSOLFDWLRQVHIUHQUBRFKRUB 0B Q¥R ZH WK
|

WHKBIR. R &

DFH ZDWHU DQG GUDLQDJH ®SREOXWFID-FHDRW HWROPQ®H H WHDQIW

PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN
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ORRQH

+LVWRULEDO )ORRGLQJ

)JORRG 5
S5HYLHZ

+LVWRULFDO IORRGLQJ DGMDFW&VR WWRKWKYHL.EODGBH LQ W

JOXYLDO YORRGLQJ

$ UHYLHZ RI WKH 1,)0 IORRG HDVHQO/R RGELEQ TMQ KA K K D LDIK
3)5$ VWXG\ IORRG JRQHV KLJKO WK WIKE ®DQGNJHQZW KK
YLVN 7KH IORRG ULVN DUHD L\GDRFBWWE HR X WY/Q B HHW K H

30XYLDO )ORRGLQJ

7KH 3)5%$ PDSSLQJ GRHV QRW KL JXLYIKDND IH) W W QM LLIQ FOIRG
EXLOW RQ D VWHHS DUHD RI JWRXQEH SRGOQJIH) R U WLKP R/G

&OLPDWH &KDQJH

7KH 3)5$ PDSSLQJ GRHVY QRW KLJKBDYKW. Q & ©LB QWM H FIKD

KH QRU

MD KRZ
FOYH D S
ERXQ

QK8 7KF
ZOQ U

QLK) FOR

&RQFOX

7TKHUH LV YHU\ OLWWOH IORRO DQWBGNWIGHULHNVILYLE R LQVW KI|
+RZHYHU GXH WR WKH SUHVHQFHKRR I WAKKH VYN QDDA H. (@ KNHKUK
WKDW KLVWRULFDO IORRGLQJ KR R\FKFDXNMI M WE HOP QGA\D O G
XQGHUWDNH DQ )5% )5%V VKRXO® P& WHVY DROLGVWAB WY RR
IWG ULVN DQG WKH VHTXHQW LIRS D53W H RDIF& GW)RV Bl VALLW
\}‘ QHUDELOLW\ RI WKH SURSRVHG GHYHORSPHQW W\SH

$00 SODQQLQJ DSSOLFDWLRQVHIBUHQUBIFKRUB 0 Q¥R ZH WK
VXUIDFH ZDWHU DQG GUDLQDJH ®ROXLFIDFAH DRE HWRODQBH

I\F DW L R
H QRW KMD
MEDBIF & 9 TA
3 PHDV X
R DSYBH

WHKBIR. R &
H WHDOQIWM

PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN
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I1DUUDJKPRUH

)JORRG 5
S5HYLHZ

+LVWRULEDO )ORRGLQJ

1R KLVWRULFDO IORRGLQJ UHSRUWHG LQ WKH DUHD

JOXYLDO YORRGLQJ
7KH IORRG JRQH PDSSLQJ GRHV @ RWVINQIGQ FDRALY DQH DO X$Y

IVMRRG ULVN 7KHUHIRUH QR |IXU W K H®H HOPR-RSS W R QEHH PQHSFSHL
30XYLDO )ORRGLQJ
7KH 3)5%$ PDSSLQJ GRHV QRW KL JXLYIKDD IHYW W QN LLIQ FIDQ]
YLOODJH JHQHUDOO\ VORSHY HDVW WRZDUGV WKH 0 ORM

&OLPDWH &KDQJH
7KH FOLPDWH FKDQJH PDSSLQJ GRAOWORN LAY &KANWHI B Q

UBYLHZ

IORRGLQJ VLIQLILFDQW ZDWHUFRXGLVGEH WV RPW A &GY WIRW HFID@\ PO W

D\ DZU \

W 5] KP R
VRUZD\

IOXYLELC

&RQFOX

7KHUH LV YHU\ OLWWOH IORRG DQGNWIGHUHNILVLER LDQVWKIL
i(&@ SODQQRLQJ DSSOLFDWLRQVHBUHQUBRFKXRUB O Q¥FRI ZH WK
XUIDFH ZDWHU DQG GUDLQDJH ®SROXWFIIDHH DD® HWRODQGH

I\F DW L R
WHKBIR.B. &
H AHDQUM

PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN
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SREHUWVWRZQ

+LVWRULEDO )ORRGLQJ

JORRG 5I3MNXYLDO )ORRGLQJ

SHYLHZ

)OXYLDO YORRGLQJ

1R KLVWRULFDO IORRGLQJ UHSRUWHG LQ WKH DUHD

7KH IORRG JRQH PDSSLQJ GRHV @ RWVINQIGQ FDK\LY DQH DO XY

UBYLHZ

IORRGLQJ VLJQLILFDQW ZDWHUFRXGVH\DRW A GG Y ARWYHFDD POSW

IORRG ULVN 7KHUHIRUH QR | XUAMDK/HGHIKRRHRG WHRQEHP@ISESH

7KH 3)5$%$ PDSSLQJ KLJK®DXIKVD\O VHHRHH QWY WR WKH HD WK H
FDQDO EXW WKH DUHDHLYLORWJIHRQWEXLOW RQ D \QW HHSU
ZHVW WRZDUGV WKH *UDQG &DQ H D FRQFHUQ IRU WKH O
DGMDFHQW WR WKH *UDQG &DQDO

&OLPDWH &KDQJH

7KH FOLPDWH FKDQJH PDSSLQJ GRBWOQRN L@ &/KAD WHOD Q
IRU LQFUHDVH LQ IORRG ULVN RWNXWHK R[S\ QM LFROXQ R D WIRH
VKRXOG EH FRJQLVDQW RI FOLPDWH FKDQJH

QVDU\

RI WKH
WKHD RI
RZ O\LQ

U HO X X HIX
DYQLOIO D J

&RQFOX

7KHUH LV YHU\ OLWWOH IORRBG DQGNWIGHUHNILVLER LDQVWKIL
i%@ SODQQRLQJ DSSOLFDWLRQVHBUHQUBIFKXRUB O Q¥RI ZH WK
IDFH ZDWHU DQG GUDLQDJH ®REOXAFIDHFHDDRW HVWROOPQ®H

I\F DW L R
WHKBIR.B. &
H AHDQIM

PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN

0" _6)5%
USVJURX

ODUFK

ni
-

RP 3DJH



6)5% + .,/

'$5( &2817< '(9(/230(17 3/$1

6WUDIIDQ

+LVWRULEDO )ORRGLQJ

JORRG 5
S5HYLHZ

1R KLVWRULFDO IOXYLDO IORR&& QI G HBRW WG GV K Q WV WH HD
KDV H[SHULHQFHG IORRGLQJ DVVEBFEDMHD ZH VKIR Z/EKXUH D FZ
FRPSOHWHG WR DOOHYLDWH WKRVH LVVXHV

)OXYLDO YORRGLQJ

[IVNRRG ULVN 7KHUHIRUH QR I XUW K H®WH IFOFR-RGS W R QEHH PQDHBFSHL X

30XYLDO )ORRGLQJ
7KH 3)5%$ PDSSLQJ KLJKDXMKMO VHHWH QWY LQ WKH QRHJ WK
FDQDO EXW WKH DUHDHLYLORWJIHR QW& HU\ ORZ O\LQJ D®\G
SLYHU /LITH\

&OLPDWH &KDQJH

7KH &)5%$0 PDSSLQJ GRHV QRW LQGREDM[MBQWW FURP 8 R
JORRG =RQH %

&RQFOX

7KHUH LV YHU\ OLWWOH IORRBG DQGNWIGHUHNILVLER LDQVWKIL

+RZHYHU GXH WR WKH SUHVHQFRHRQWVWR S\NKH O DIQ G DG

GHYHORSPHQW LQ WKH QRWHG O PDBELRQ W RQOWKEHIORTR

DQ )5% )5%V VKRXOG DGGUHVV DRPIONWJIB WV RQ FOHRCRGX WH VN

3%@ WKH VHTXHQWLDO DSSURDRKGWR/ 1D \ZV. MWIK) WDFB\ESJHRFSW 1]
SRVHG GHYHORSPHQW W\SH

$00 SODQQLQJ DSSOLFDWLRQVHIBUHQUBIFKRUB 0 Q¥R ZH WK
VXUIDFH ZDWHU DQG GUDLQDJH ®ROXLFIDFAH DDRE HWRODQ®H

FHQ WU |
RIDW HZ

7KH &)5%$0 PDSSLQJ GRHV QRW LQ®LWKWWY DQONDO X YULHDYOLHE VN KLV
IORRGLQJ VLIQLILFDQW ZDWHUFRXGLVGEH WV RPW A &GY WIRW HFID@\ PO W

D\J DZU \

BRI WKH
WKBHUL

RGIGRQ

I\F DW L R
MWIXH VR
GLLRHG \
IUHVLG >
DRV M XD

WHKBIR.R. &
H WHDOQIWM

PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN
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6XQFURIW

+LVWRULEDO )ORRGLQJ

)JORRG 5
5HYLHZ

.&& UHSRUWHG LQVWDQFHV RI V&DUXHAH XQ@G/ RW KGR RGR QD
%URZQVWRZQ 5RDG 7KH &RPPRQ 1RRIGNLK EWWBHDNRG DG NEDBI
JUDYH\DUG FDXVLQJ URDG IORRGLQJ

)OXYLDO YORRGLQJ
$ UHYLHZ RI WKH &)5%$0 IORRG ]RIXKHWH IGQOX®G\ R XNE M H FK\O

REMHFWLYH ([LVWLQJ 5HVLGHQUWWDO (GHEOD®LRQDBO& &ZRH
[ KINNKO\ YXOQHUDEOH GHYHORSPHRQWYVY RBYBIQGDSY ZLWK )O

WDLVR Q V|
FSIQUAL W

WR D %
PKKQV F
RRG

30XYLDO )ORRGLQJ
7KH 3)5% PDSSLQJ GRHV QRW KL JKXLYIKDND DHQW W OQMD L TIKFD D
JHQWO\ VORSHVY WRZDUGV WKH ZHVW

WH® LV

&OLPDWH &KDQJH

MVIK\HHUGH |
vV DO

7KH &)5$0 FOLPDWH FKDQJH PDSSLQN LSFOLF QW H B ONVK@MU
WKH 1HZWRZQ *URYH KRXVLQJ HRQVUDWHIHD/IQG SURSHUWLH

&RQFOX

%DVHG RQ WKH FULWHULD LQ W K®& W X3LOEHD LXQHW LIWKEHD WHYRHD RIS WP W
DVVHVV LI WKH ([LVWLQJ 5HVLGHQW ZBI® HD § & L&R® R/XQ WD\E JRHQ LK) 3>
7HVW ZDV FDUULHG RXW E\ .&& OLGH URIGQIBSWH R BULWWN WRQWH W L
JRQLQJV 7KH -XVWLILFDWLRRSHOWOGAL[LE LQFOXGHG LQ

TRK H[WHQW RI WKH DUHDV ZKHUH5IRX W6 D3$ PIXWW FEIHS
KDV EHHQ GHOLQHDWHG )5%V VKIRMORR G GGVNV WV ID/OLO) WY
UHVLGXDO IORRG ULVN DQG WBRNWHDXBEYSUWLDODU DB B/UHROBP® GNRV H 2
YXOQHUDELOLW\ RI WKH SURSRWODARQ GHYFHORSPHROIMWWRSH/| BOB 8H
GHYHORSHG LQ DFFRUGDQFH ZLWKHWIDHV & DQIBI VB kD3I X PHDIFR O L

XQGHUWDNH D 6XUIDFH :DWHU 0DQDQ@H BR QW G\ DIOWSFO R Y WO DIW R

0': _6)5%

USVJURXS
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7LPROLQ

)JORRG 5
S5HYLHZ

+LVWRULEDO )ORRGLQJ

7KH 5LYHU %YRWKRJH IORZV WKURXDIK WKIR Y MOHID B H VAR
SURSHUWLHY DGMDFHQW WR WKH ULYHUEDQN

JOXYLDO )ORRGLQJ
$ UHYLHZ RI WKH LQGLFDWLYH IORRGNVIR® BY QG V7 VKE O HE

REMHFWLYH ([LVWLQJ 5HVLGHQUWWDO (GHED®LRQDBO. &ZRH
[ KINNKO\ YXOQHUDEOH GHYHORSPHRQWYV RBYBIQGDSY ZLWK )O

30XYLDO )ORRGLQJ
7KH 3)5% PDSSLQJ GRHV QRW KL JKXLYIKDND DHQW W QM) L TIKFD ©
WRZDUGV WKH *UHHVH 5LYHU

&OLPDWH &KDQJH
7KH LQGLFDWLYH PDSSLQJ LQGLKHVHLVY WK DW HD VKB ¥V HBEW
IORRGLQJ IURP FOLPDWH FKDQJH VFHQDULRV

L&E&HO 10

W LWR D
PKKQV F
RRG =

MOSDJH

L & OHHQWVF

&RQFOX

%DVHG RQ WKH FULWHULD LQ W K®& W X3LOEHD LXHW LIWLKEHD WHYRH

O RISPW

DVVHVV LI WKH ([LVWLQJ 5HVLGHQW ZBI® HD § & L&AR® R/XQ MWD\
7HVW ZDV FDUULHG RXW E\ .&& OL@GH URIGQIESW W R B/U L\ WK
JRQLQJIJV 7KH -XVWLILFDWLRRSHOWGAL[LE LQFOXGHG LQ

TRKH[WHQW RI WKH DUHDV ZKHUH5IRXW6D3$ PIXWW FEIHS
KDV EHHQ GHOLQHDWHG )5%V VKIRMORR G GGVNV WV ID/DOLO) WY
UHVLGXDO IORRG ULVN DQG WBRNWHDXESULDDOU DB B/HROD B
YXOQHUDELOLW\ RI WKH SURSROD@Q GHYHORSPHRIWW RIH/
GHYHORSHG LQ DFFRUGDQFH ZLWKHWIDHV & DQIEI V& D3 @ X

XQGHUWDNH D 6XUIDFH :DWHU 0DQDQH B R @\ (B DO WSRO R Y

RO LR 3)
RQWH W L

GNRVH 2
HOB SH
HDSR O L
ODWR
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5XUDO 6HWWOHPHQWYV

$OO0OHQ

)JORRG 5
S5HYLHZ

+LVWRULEDO )ORRGLQJ

1R KLVWRULFDO IORRGLQJ UHSRUWHG LQ WKH DUHD

JOXYLDO )ORRGLQJ
7KH IORRG JRQH PDSSLQJ GRHV @ RWVINQIGQ FDK\LW DQH DO XY

IORRGLQJ VLJQLILFDQW ZDWHUFRX®VHW RW A &G Y WRW H FO
IRRG ULVN 7KHUHIRUH QR I XU W K HGH HOFR-REG WR QfHH POISISH Y

3OXYLDO )ORRGLQJ
7KH 3)5% PDSSLQJ KLJKO®XMMWW VWHWHQWV WR WKH YRX®/IX
EXLOW RQ D VWHHS DUHD RI JURGRGLDOR®IRRIGY R I WK \ZHY
ORZ O\LQJ DUHDV LQ WKH VRXWK RI WKH VHWWOHPHQW

&OLPDWH &KDQJH
7KH FOLPDWH FKDQJH PDSSLQJ GRABWORN LA W/IKAFD WIHOD®Q

UBYLHZ
DD\ P DS\
D\ DZU \

JRILWKH
N\ FRQI

VHO XYLELC

&RQFOX

7KHUH LV YHU\ OLWWOH IORRD DOQGNWIGHORWLVLER LQVWKI
+RZHYHU GXH WR WKH SUHVHQFHKRR WK KHVYWLOHCCOP) M QV W K\
QRWHG DV KDYLQJ D SRWH QWLDE®V | R G MIDAKHQ WY OWVIRD RVRKG MVQ\
WR XQGHUWDNH DQ )5$ )5%$V VKRXOORRG GUNWYV BIOMDL WD B/
w%él_exoo IORRG ULVN DQG WBNWHTDXBSWPDDUDS WWROB &

QHUDELOLW\ RI WKH SURSRVHG GHYHORSPHQW W\SH

$00 SODQQLQJ DSSOLFDWLRQVHIUHQUBIFKRUB B Q¥R EZHWsKH
VXUIDFH ZDWHU DQG GUDLQDJH ®SROXWFIIDHHDD® HWRODQ®GH

I\F DW L R
i VRV K
JIWOHDP
HR@® PHEC
) GVRV H 2

WHKBIR.B. &
H AHDQUM

PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN

0" _6)5%
USVJURX

ODUFK
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-
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SUGFORXJK

+LVWRULEDO )ORRGLQJ

JORRG 5UONRRGLQJ VLIQLILFDQW ZDWHUFRXGNVEHW RPWA GGY AWRWH FO

SHYLHZ

JOXYLDO J)ORRGLQJ

3OXYLDO )ORRGLQJ

$UGFORXJK KDV D KLVWRU\ RI VLHQHIEWDQ W VBIOK YALRZQ| D &
JURXQG RYHUZKHOPHG WKH H[LVWLSH QHIZRDN & UWRRE
ZDV FRQVWUXFWHG WR LPSURYH BXQQBUM ¥

7KH IORRG JRQH PDSSLQJ GRHV @ RWVINQIGQ FDRALY DQH DO X$Y
IORRG ULVN 7KHUHIRUH QR XU W K HGH HOFRR3 WR QEHH POHSFSHL ¥
7KH 3)5% PDSSLQJ ROXVMONHKW\RI SOXYLDO ULVN ZKALRR QLY
UHFRUGYV

&OLPDWH &KDQJH

7KH FOLPDWH FKDQJH PDSSLQJ GRABWORN LA W/IKAFD WIHOD®Q

P RIXLQR | |
} VUBIQ G H

UBIYLHZ
D@\ PO
D\J DZU \

WHHG Z1

MHO XYLELC

&RQFOX

7KHUH LV YHU\ OLWWOH IORRG DQGNWIGHUHNILVLER LDQVWKIL
i%@SODQQLQJDSSOLFDWLRQVHDMﬂNHFRRUBDQWMEHWMi
XUIDFH ZDWHU DQG GUDLQDJH ®SROXWFIIDHH DD® HWRODQGH

I\F DW L R
WHKBIR.B. &
H AHDQUM

PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN

0" _6)5%
USVJURX

ODUFK

ni
-

RP 3DJH
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%DOO\WKDQQRQ

JORRG 5
5HYLHZ

+LVWRULEDO )ORRGLQJ

1R KLVWRULFDO IORRGLQJ UHSRUWHG LQ WKH DUHD

JOXYLDO )ORRGLQJ
7KH IORRG JRQH PDSSLQJ GRHV @ RWVINQIGQ FDK\LY DQH DO XY

[IVNRRG ULVN 7KHUHIRUH QR I XUW K HG®H IFOFR-RGS W IR QEHH PQDFBFSHL X

30XYLDO )ORRGLQJ
7KH 3)5% PDSSLQJ GRHV QRW KL JKXLYIKDND DHQ W ¥ QMD LLIQ PRI

&OLPDWH &KDQJH
7KH FOLPDWH FKDQJH PDSSLQJ GRBWOQRN L@ &/KAD WIHOD Q

UBYLHZ

IORRGLQJ VLJQLILFDQW ZDWHUFRXGVH\DRWA GG Y ARWYHFDD POSW

D\J DZU \

WO BV K D G

UHO XYLLC

&RQFOX

7KHUH LV YHU\ OLWWOH IORRD DQGNWIGHHVLVLER LQVWKI
@%8? SODQQLQJ DSSOLFDWLRQVHIUHQUBRKRUB 0B Q¥R ZH WK
IDFH ZDWHU DQG GUDLQDJH ®ROXLFIDFAH DDREHWRODQ®H

L\F DW L R
WHKBIR.R. &
H WHDOQIWM

PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN

0" _6)5%
USVJURX

ODUFK

ni
-

RP 3DJH
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UDOOR

ENVWRZQ

JORRG 5
5HYLHZ

+LVWRULEDO )ORRGLQJ

JOXYLDO )ORRGLQJ
7KH IORRG JRQH PDSSLQJ GRHV @ RWVINQIGQ FDK\LW DQH DO XY

6RPH KLVWRULFDO SOXYLDO I8RR®IODIJHQ . W& HK FY QW 8 R ULRW FCK OR
IORRGLQJ LQ QHDUE\ DUHDV DORGRWE H &6 MO RRFOUH) DXOADD R U R V

UBYLHZ

IORRGLQJ VLIQLILFDQW ZDWHUFRXGNVGE WV RPW A &GY WIRW HFID@\ PO W

[ IVNRRG ULVN 7KHUHIRUH QR I XUW K HG®WH IFOFR-RGS W R QEHH PQDFSFSHL YD\ DZU \

30XYLDO )ORRGLQJ
UHFRUGV

&OLPDWH &KDQJH

7KH FOLPDWH FKDQJH PDSSLQJ GRBWOQRN L@ &/KAD WHOD Q

7KH 3)5% PDSSLQJ ROXMWHKWWRI SOXYLDO ULVN ZKOARRALIUHHG Z1

UHO XYLE

&RQFOX

3‘%8? SODQQLQJ DSSOLFDWLRQVHIUHQUBRKRUB 0B Q¥R ZH WK
IDFH ZDWHU DQG GUDLQDJH ®ROXFIIDFAH DD HWRODQBH

PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN

7KHUH LV YHU\ OLWWOH IORRG DOQBGNWIGHLHVLYLE@R LDQVWKIILWFDW LR

WHKBIR.S: &
H AHDQUM

0" _6)5%
USVJURX

ODUFK

ni
-

RP 3DJH
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%URDGIRUG

+LVWRULEDO )ORRGLQJ

JORRG 5
S5HYLHZ

1R KLVWRULFDO IORRGLQJ UHSRUWHG LQ WKH DUHD

JOXYLDO J)ORRGLQJ
$ UHYLHZ RI WKH 1),0 IORRG ]RIKW HLE ONDKALGE/VDLIUH B KH JKLO]

ZLWK )ORV 7KH IORRGLQJ LV ODUJHO\ FRQIRLSIHCNW IR @ IH
Q/),(\IPEHU Rl SURSHUWLHYV

30XYLDO )ORRGLQJ
7KH 3)5%$ PDSSLQJ GRHV QRW KL JKXLYIKDND HYW W QM LLIQ PR
VHWWOHPHQW LV EXLOW RQ YHRB'SD®RZ \®RZPU G B QMK BIHELHY

&OLPDWH &KDQJH

7KH FOLPDWH FKDQJH PDSSLQJ G RIH¥DERW LIQFGIHIDWHHLRQI
YLOODJH

JODJH Z|
Q P\DSOOCF

D S IR UC
HJOCD\ DWW/

OXLYLPLO

&RQFOX

%DVHG RQ WKH FULWHULD LQ WK® W X3LCEHD LXHW LMK-HD WHLYRH

0O RISPW

DVVHVV LI WKH ([LVWLQJ 6HWWO WHDHEQW R QX QWL IZHDMW VRV G B VWA

RXW E\ .&& DQG IRXQG WKDW LW LWRFRQWIDA&IKQUW & HD IS 8.U/R\S
-XVWLILFDWLRQ 7HYSSHQGRF&O XGHG LQ

TR HIWHQW RI WKH DUHDV ZKH U H5 DRX W6 P38 PIXWW/ FEIH SOy
KDV EHHQ GHOLQHDWHG )5%V VKIRMAORR G GGV NV VP LD/DLO) WV $
UHVLGXDO IORRG ULVN DQG WBRNWHTDXBQMLDIU DB F/HRODB &
YXOQHUDELOLW\ RI WKH SURSR\OHD® GHY H OB S P H BDIWW RSH
GHYHORSHG LQ DFFRUGDQFH ZLW KHWIOHWV }R\& DQIBI V@ &D3. X |

LD VR

QQILQJ T
LRQ® RHD
) GVRV H 2
OB SH
UH DS R O L

XQGHUWDNH D 6XUIDFH :DWHU 0D QDQ@H BR QW 3\ DO WSRO R Y

WD ODWR

0" _6)5%
USVJURX

ODUFK
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WURZOVWRZQ

+LVWRULEDO )ORRGLQJ

SHYLHZ

)OXYLDO YORRGLQJ

JORRG 51
30XYLDO )ORRGLQJ

.&& KDYH UHSRUWHG URDG |I0ORRMHHK &XOQF ORIFMDWRBQV DO

7KH IORRG JRQH PDSSLQJ GRHV @ RWVINQIGQ FDKALW DQH DO XY

RQJ

UBYLHZ

IORRGLQJ VLJQLILFDQW ZDWHUFRX®VH\DRW A GG Y ARWYHFDD POSW

I@@RG ULVN 7KHUHIRUH QR IXUW KH®H FHOFRRGS WR QEHH PHSFSHL YDV DZU \

7KH 3)5% PDSSLQJ KLJKO@XMWWO VWVHWH QWY WR WKH VRDGAK RI WKH

ZLWK ORZ O\LC YLOODJH LV EXLOW RQ D VW HHRSUDMKHDHKIW

J UFROXQYQL

IORRGLQJ PD\ EH D FRQFHUQ IRW KK MRXRZKOR L QWK Bl UYH.BOMO PQH

&OLPDWH &KDQJH

7KH FOLPDWH FKDQJH PDSSLQJ GRABWORN LA WIKAFD WIHODQUHO XYLELC

&RQFOX

7KHUH LV YHU\ OLWWOH IORRG DOQWBGNWIGHLHVLYLER LDQVWKIILWDW LR

@%8? SODQQLQJ DSSOLFDWLRQVHIUHQUBRKRUB 0B Q¥R ZH WK
IDFH ZDWHU DQG GUDLQDJH ®ROXLFIDFAH DREHWRODQBH
PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN

WHKBIR.R. &
H WHDQIWM

0" _6)5%
USVJURX

ODUFK

_ ) _
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&DOYHUVWRZQ

+LVWRULEDO )ORRGLQJ

JOXYLDO )ORRGLQJ
7KH IORRG JRQH PDSSLQJ GRHV @ RWVINQIGQ FDKNW DQWHDO XYUBYLHZ

IORRGLQJ VLJQLILFDQW ZDWHUFRX®VH\DRWA GG Y ARWYHFDD POSW
P\ DZU \

+LVWRULFDO SOXYLDO IORRGLQJ UHSRUWHG LQ WKH DUHD

JORRG 5VWMRRG ULVN 7KHUHIRUH QR IXU\DK HWHIHOFR-RG R QEHH PQHSSHL
SHYLHZ

30XYLDO )ORRGLQJ

7KH 3)5$ PDSSLQJ KLIJKOLJKWYV V RAH FSHMWUW B @ G GWHHIDWWW RV RVWH \

ZKLFK DUH DJUHH ZLWK KLVWRUL

&OLPDWH &KDQJH

7KH FOLPDWH FKDQJH PDSSLQJ GRBWOQRN LLQ) &/IKAD WIHOD QU MO X Y LT

7KHUH LV YHU\ OLWWOH IORRD DQGNWIGHOHWLVLER LDQVWKILW DW L R
&ROFOX @%&SODQQLQJ DSSOLFDWLRQVHIUHQUBIFKR U B 0B Q¥R EZH W WHKGIR.S. &

DFH ZDWHU DQG GUDLQDJH ®SREOXWFID-FHDRW HWROPQ®H H WHDQIW -

PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN

0" _6)5%
USVJURX

_ 0DUFK
RP 3DJH

ni
-
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&ORJIJKDULQNRH

+LVWRULEDO )ORRGLQJ

)JORRG 5
S5HYLHZ

1R KLVWRULFDO IORRGLQJ UHSRUWHG LQ WKH DUHD

JOXYLDO )ORRGLQJ
7KH IORRG JRQH PDSSLQJ GRHV @ RWVINQIGQ DK\ DQH DO XY

IORRGLQJ VLJQLILFDQW ZDWHUFRX®VHW RW A &G Y WRW H FO
IORRG ULVN 7KHUHIRUH QR |XUADKHEHIDRRE WRQEHPQISSH
LV N

30XYLDO )ORRGLQJ

UBIYLHZ
DD\ P DS\
QVDU\

7KH 3)5% PDSSLQJ GRHV QRW KL JKXLYIKDND DHQ W W QMDK HLF DVQRMH D U HD

ORFDWHG DW WKH EURZ RI| D KIOCRZ\VDIZAD Q DURPUW K HG Y IDQ (
IRU VRPH SOXYLDO IORRGLQJ K® WHKH MRYZ 50\ KR X DIWHID M W
ZDWHU

&OLPDWH &KDQJH

7KH FOLPDWH FKDQJH PDSSLQJ GRBWOQRN LG &/IKAD WIHOD Q

WDWH G

UHO XYLLC

&RQFOX

7KHUH LV YHU\ OLWWOH IORRD DQGNWIGHHVLVLER LQVWKI
@%@SODQQLQJDSSOLFDWLRQVHHMﬂNHFRRUBGQMﬁEHWM1
IDFH ZDWHU DQG GUDLQDJH ®ROXLFIDFAH DDREHWRODQBH

L\F DW L R
WHKBIR.R. &
H WHDOQIWM

PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN

0" _6)5%
USVJURX

ODUFK
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RP 3DJH
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&XWEXVK

+LVWRULEDO )ORRGLQJ

JORRG 5
S5HYLHZ

6XUIDFH IORRGLQJ FDQ RFFXU MDKW KB P8 XERXWVA Q R D\GWDH
UDLQIDOO HYHQWYV

JOXYLDO YORRGLQJ
7KH IORRG JRQH PDSSLQJ GRHV @ RWVINQIGQ FDRALY DQH DO X$Y

IgRRGLQJ VLIQLILFDQW ZDWHUFRXGNVEHW RPWA @GY WRWH FI
I RG ULVN 7KHUHIRUH QR IXUW K H®H HOFRRRES WR QEHH PQDFEFSHL Y

3OXYLDO )ORRGLQJ
7KH 3)5% PDSSLQJ KLIJKOLJKWYV V RKRHHHIDOXNY IRD GV K BVHEDWWW ¢

&OLPDWH &KDQJH
7KH FOLPDWH FKDQJH PDSSLQJ GRBWOQRN L@ &/KAD WIHOD Q

DHU G XU L

UBIYLHZ
D@\ PR
D\J DZU \

WVHR BAQ W

UHO XYLLC

&RQFOX

7KHUH LV YHU\ OLWWOH IORRG DQGNWIGHUHNILVLER LDQVWKIL
i(&@ SODQQLQJ DSSOLFDWLRQVHBUHQUBFKXRUB O Q¥FRI ZH WK
XUIDFH ZDWHU DQG GUDLQDJH ®SROXWFIIDHH DD® HWRODQGH

I\F DW L R
WHKBIR.B. &
H AHDQIM

PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN

0" _6)5%
USVJURX

ODUFK
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-

RP 3DJH
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.LOEHUU\

+LVWRULEDO )ORRGLQJ

JORRG 5
5HYLHZ

6XUIDFH ZDWHU UXQRII ZDV ORFRGUDR U RO Y& HF VR TG XMHWIORUN |

)OXYLDO YORRGLQJ
7KH &)5%$0 PDSSLQJ LQGLFDWHYV VRAHNVIORY MDIOH ULIVONODQHY K H Q

'3Vd\l)(YLDO JORRGLQJ
7KH 3)5%$ PDSSLQJ KLIJKOLJKWYV FORUWFWHIUW RH G X YWD @ LWIW/RU L F D
UHFRUGYV

&OLPDWH &KDQJH

7KH &)5%$0 FOLPDWH FKDQJH PDSSLGUNBRHAV VQJIJ@RREDMW HQW YV
5LYHU %DUURZ LQ WKH .LOEHUU\ DUHD

&RQFOX

%DVHG RQ WKH FULWHULD LQ W K®& W X3LOEHD LXQHW LIWKEHD WHYRHDD RISV W
DVVHVV LI WKH ([LVWLQJ 6HWW O HFRIUMWM RRQQQ L Q QVY HWQIRQ MKH R M
VWLOO VXLWDEOH $ -XVWLILFDWE&R® QBVI\RXP& WEDWLHE BXWRQ
DSSURSULDWH WR UHWDLQ WKW H[LEDWLRR]ROUNISHY CREF[OXGHG L

7KH H[WHQW Rl WKH DUHDV ZKH U H5 DRX W6 P34 PIXWW/ FEIHSFIDUQLGIL QJ T
KBRY EHHQ GHOLQHDWHG 7KH H[WMQIW R D VKION )SI$ HUHAXKSDBIGHGQ W
IRU FOLPDWH FKDQJH VFHQDULRW WW D/\T HFRK@OW L SIDEMV | K @ X\UKH
DGGUHVV DOO W\SHV Rl IORRG UHWING XFOLAV LO R R/G RUL \PKI I\WIG) WK HUV
DSSURDFK WR DVVLJQ DSSURSULDRHY ®OQIEUD\EH @ LW K RU HIVISH W R
GHYHORSPHQW W\SH $00 SODQQHGJIWRS £GILEEWHRR S HIU HQUBIF KR
WKH .&& 'UDIW &'3 VXUIDFH ZDWHV DQG \& R DXL®OH BWSIRNOH. DL BX U 1D |

ODQDJHPHQW 30DQ WR PLWLJDWK DNQVERWHQWLDO SOXY[LDO IOR

0': _6)5%

ODUFK
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USVJURXS FRP 3D JH
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.LONHD

+LVWRULEDO )ORRGLQJ

)JORRG 5
S5HYLHZ

6XUIDFH ZDWHU UXQRII FDQ FDXMHVIORRG L Q JDW R DVK® HWDRY

JOXYLDO J)ORRGLQJ
$ UHYLHZ RI WKH 1,)0 IORBRBHN[WRQYWWL LIQOWKKW DQ\ IORW

IORRGLQJ HIWHQWY DUH FRQWDLQHG ZLWKLQ RSHQ VSDH
L VN
3O0XYLDO )ORRGLQJ

JHQHUDOO\ TXLWH IODW LQ WKHWKBODBH\DHQ GLEHDLQV W
&OLPDWH &KDQJH

7KH 1,)0 PDSSLQJ GRHV QRW DQ\LRIEIKHOVK W Q/ LOQ RIG A-D @/
UHPDLQGHU RI WKH YLOODJH

DG&ONHLEL

7KH 3)5% PDSSLQJ GRHV QRW KL JXLYIKDNWD M)W W QN LG DIDKAH D U H T

RZDUG

MQWV W

&RQFOX

7KHUH LV YHU\ OLWWOH IORRDB WIRVW KK HQWMWLRG XQEWRL
LV QR -XVWLILFDWLRQ 7HVW UH TSXLHNHHEQ FHR RH YAHKUH GoXL R ALK
WKURXJK WKH FHQWUH RI WKH BOMQRHQW BRK QWXL W\ UODHK
XQGHUWDNH DQ )5% )5%V VKRXO® P& WHVY DROLGV WAB WY R
I%G ULVN DQG WKH VHTXHQW LRESQJ D3W H RDIFE GW)RV Bl VALLW
¢' QHUDELOLW\ RI WKH SURSRVHG GHYHORSPHQW W\SH

$00 SODQQLQJ DSSOLFDWLRQVHIBUHQUBIFKRUB 0 Q¥R ZH WK
VXUIDFH ZDWHU DQG GUDLQDJH ®ROXLFIDFAH DRE HWRODQ®H

| @ HDWH O F
R¥WIKHV H
DG WV KD O
Q) PHDV X
R DS$BH

WHKBIR. R &
H WHDOIWM

PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN

0" _6)5%
USVJURX
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.LOPHDG

JORRG 5
5HYLHZ

+LVWRULEDO )ORRGLQJ

1R KLVWRULFDO IORRGLQJ UHSRUWHG LQ WKH DUHD

JOXYLDO YORRGLQJ
7KH IORRG JRQH PDSSLQJ GRHV @ RWVINQIGQ FDRALY DQH DO X$Y

IORRGLQJ VLIQLILFDQW ZDWHUFRXGNVHW PWA GGY WRW H FI
[IVNRRG ULVN 7KHUHIRUH QR I XUW K H®WH IFOFR-RGS W IR QEHH PQDFBFSHL X

30XYLDO )ORRGLQJ
7KH 3)5%$ PDSSLQJ GRHV QRW KL JKXLYIKDND H)WWRQM) LIQ FDQ
VHWWOHPHQW LV EXLOW RQ YHBSD®Z ZHV®J ODQG JHQHU

&OLPDWH &KDQJH
7KH FOLPDWH FKDQJH PDSSLQJ GRBWOQRN LA &/IKAD WIHOD Q

UBIYLHZ
D@\ PO
D\J DZU \

WH® G 7
DOO\ V(

UHO XYLLC

&RQFOX

7KHUH LV YHU\ OLWWOH IORRD DQGNWIGHQHVLVLER LQVWKI
i%@SODQQLQJDssOLFDWLRQVHBMﬂwHHRRUBGQMMEHWM+
IDFH ZDWHU DQG GUDLQDJH ®REOXFIIDFAH DD HWRODQGBH

I\F DW L R
WHKBIR.B. &
H AHDQIM

PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN

0" _6)5%
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.LOWHHO
+LVWRULFDO )ORRGLQJ
1R KLVWRULFDO IORRGLQJ UHSRUWHG LQ WKH DUHD
JOXYLDO YORRGLQJ
7KH IORRG ]JRQH
PDSSLQJ GRHV QRW LQGLFDWH D@\ UBXYHBERUKYMNWRUWKDY DRI
VLIQLILFDQW ZDWHUFRXUVHV DQW KQGWRW FDDQR D3SWEH G LG XQrF
JORRG 5[MMUHIRUH QR IXUWKHU IORRG J]RQEHPQBEBHEYZDW GHHPHG WR
5HYLHZ
30XYLDO )ORRGLQJ
7KH 3)5$ PDSSLQJ GRHV QRW KL JHOXLYIKDND HQWH QM) LLIQ FRQWHH O 7
LV EXLOW RQ VWHHS ODQG RQ EVKH) OREZHNORZRGRIN/QRMDW RN 'XLO W
ZHVW WRZDUGV W
&OLPDWH &KDQJH
7KH FOLPDWH FKDQJH PDSSLQJ GRAWOQRN LG WIKAD WIHODQVU HO X Y LT
7KHUH LV YHU\ OLWWOH IORRD DQBGNWIGHHVILVLER LDV WKILF DW LR
&ROFOX 3‘%8? SODQQLQJ DSSOLFDWLRQVHBUHQUBIFKRUB DB QFR & H WsKH| WHKBIR.S. &
IDFH ZDWHU DQG GUDLQDJH ®REOXFIDHFH D RE FWURODQE®H H WHDQIWM
PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN
0': _6)5%$ _ ) _  ODUFK
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0DJDQH\

/IHYLWVWRZQ

JORRG 5
S5HYLHZ

+LVWRULEDO )ORRGLQJ
1R KLVWRULFDO IORRGLQJ UH S RH¥YWHHGWKH WokDHU UHRYZL BVLWVIA R
WR IORRG LQ ODJDQH\

JOXYLDO J)ORRGLQJ
$ UHYLHZ RI WKH LQGLFDWLYH KALRRQGLKKYHVGLD ZH % HMDO\R

RYHUODS ZLWK DQ\ H[LVWLQJ OB3Q ® XY SILIRIQLKRR YV MK H&H
TORRGLQJ DORQJ WKH EDQNV RI WIKH %DUURZ 5LYHU LQ 0

3OXYLDO )ORRGLQJ
7KH 3)5% PDSSLQJ KLIJKOLJKWYV FDX\Z\WMWVRR I/130OIXW V V&R ()

&OLPDWH &KDQJH

7KH &)5%$0 FOLPDWH FKDQJH PDSSLQ B [WHRZW WKO RQW KK H
VOLIJKWO\ WRZDUGV 0DJDQH\

RBSODL
FWHQVL
DJDQH

W H

ORRGBUR

&RQFOX

%DVHG RQ WKH FULWHULD LQ W K& W X3L.0EHD L XQHW LIWKEHD WHYR
DVVHVV LI WKH 6HWWOHPHQW &REBWVRQNLIODW XD W FDO K
IRXQG WKDW LW LV FRQVLGH W HGHPLS/SVIRGEU LDOWH WR DKW {
LQFOXG®ISSH@GL[ &

TR HIWHQW RI WKH DUHDV ZKH U H5 ORX \&/6 P5& FPXWW/ FEIH SFOmD
KDV EHHQ GHOLQHDWHG )5%V VKIRMARR G GGV NV VP LD/DLO) WV $
UHVLGXDO IORRG ULVN DQG WBRNWHTDXBMLDIU DB F/HRODDB &
YXOQHUDELOLW\ RI WKH SURSR\O-HD®) GHY H OB S PH BDIWW RSH
GHYHORSHG LQ DFFRUGDQFH ZLW KHWIOHW }R\& DQBI V@ l&D3. X |

XQGHUWDNH D 6XUIDFH :DWHU 0DQDQH B R @\ (B DO WSRO R Y

0O RISPW
UL B G XR/X
DXAO\QVW I L |

QQILQJ T
LRQ RHD
) GVRV H 2
OB SH
UHDSR O L
VD O DIW R
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OLOOWRZQ

+LVWRULEDO )ORRGLQJ

JORRG 5
5HYLHZ

.&& UHSRUWHG VLJQLILFDQW SDOXRKVOQ.D RRGLYH F\I X)W
VXUURXQGLQJ KLOO\ DUHDV

JOXYLDO )ORRGLQJ
7KH IORRG JRQH PDSSLQJ GRHV @ RWVINQIGQ FDK\LW DQH DO XY

IgRRGLQJ VLIQLILFDQW ZDWHUFRXGNVEHW RPWA @GY WRWH FI
I RG ULVN 7KHUHIRUH QR IXUW K H®H HOFRRGS WR QEHH PQDFEFSHL Y

30XYLDO )ORRGLQJ
7KH 3)5$ PDSSLQJ BDXYAIDIKWWHQWY WR WKH QRU VK HRDI
DOORFDWHG I IODAMERXYHIHQHUDOO\ VORSHNDIHMWON WRZD

&OLPDWH &KDQJH

7KH FOLPDWH FKDQJH PDSSLQJ GRBWOQRN LG &/IKAD WIHOD Q

Y IEH U XQ

UBIYLHZ
D@\ PO\
D\J DZU \

MVK € RWH
UGV WKI

UHO XYLLC

&RQFOX

7KHUH LV YHU\ OLWWOH IORRD DQGNWIGHQHVLVLER LQVWKI
@%8? SODQQLQJ DSSOLFDWLRQVHIUHQUBRKRUB 0B Q¥R ZH WK
IDFH ZDWHU DQG GUDLQDJH ®ROXLFIDFAH DR HWRODQ®H

L\F DW L R
WHKBIR.R. &
H WHDOQIWM

PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN
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1 XUQH\

JORRG 5
S5HYLHZ

+LVWRULEDO )ORRGLQJ

1R KLVWRULFDO IORRGLQJ UHSRUWHG LQ WKH 1XUQH\ YL

JOXYLDO J)ORRGLQJ
$ UHYLHZ RI WKH LQGLFDWLYH IORRGVH® BVSUR IRXRVIQE \QK

H[SDQVLRQ DUHD RYHUODSSLQJ ZLAKK JORRGDCRPBYSL QD

VHWWOHPHQW $ VLWH YLVLW ZDEBRWAQMUWONRQ WRREV
VRXWK LQ WKH -XVWLILFDWLR®LAHBWHDUEBDJ L @ KWROWD IV

H
'I%/HJLQQLQJ WR WDSHU RIlI EHIRHGI RRQV WK W W WK @ E B MWW ®
WKH K\GUDXOLF PRGHO LW ZDV GMKMHURNQB B8 QWLIDVW S KR

3OXYLDO )ORRGLQJ
O\LQJ ODQG DQG JHQHUDOO\ VORSHV ZHVW
&OLPDWH &KDQJH

7KH LQGLFDWLYH PDSSLQJ GRHV @R W QRUEHTFDW HOB & G VL[N
=RQH $ WR )ORRG =RQH %

&RQFOX

%DVHG RQ WKH FULWHULD LQ W K®& W X3LOEHD LXHW L\IWLKEHD WHYRH
DVVHVV LI WKH 6HWWOHPHQW &REB W VRQNLIOVW XD W FDO K
IRXQG WKDW LW LV FRQVLGH WHGH PLS/SVUIRBU LWL WR DKW
LQFOXGISCGH@GL[ &

TR HIWHQW RI WKH DUHDV ZKHUH5IRX W6 P3$ FPIXWW FEIH SFom
KDV EHHQ GHOLQHDWHG )5%V VKIRMOIRR G GGV NV WV ID/OLQ) WV ¢
UHVLGXDO IORRG ULVN DQG WBRNWHDXESUWDDUDB B/BROP
YXOQHUDELOLW\ RI WKH SURSROD@Q GHYHORSPHRIWW RIH/
GHYHORSHG LQ DFFRUGDQFH ZLWKHWIDHN & DI W& &D3 @ X

['{TVWLQJ UHVLGHQWLDO DUHDUMIH XAV A XL @/HIS WK D Q GHYW KW

OODJH

2] KV H W \
G Q1 XU C

FRQILQHG WR WKH H[WHQW RI WHMWUXEFDWE D SOHDKN IWR/ W HUQ

B Y W R kSH
1\Q WK H \
1O
D% DAD W
SUHLUAM L\

7KH 3)5% PDSSLQJ GRHV QRW KL JKXLYIKDND DHQW W QM) L LIXFUDHW ISV OR

DHL QLVF D |

O RISPW
I LB G XR/N
DXAQVY | L |

QGILQJ T
LRQ® RHD
) GVRV H 2
HOB BH
UHDFR O L

XQGHUWDNH D 6XUIDFH :DWHU 0DQDQH B R @\ (8 IDEO WSRO R Y

WO DWR

0':
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5DWKERIITH\

JORRG 5
5HYLHZ

+LVWRULEDO )ORRGLQJ

1R KLVWRULFDO IORRGLQJ UHSRUWHG LQ WKH DUHD

JOXYLDO YORRGLQJ
7KH IORRG JRQH PDSSLQJ GRHV @ RWVINQIGQ FDRALY DQH DO X$Y

UBYLHZ

IORRGLQJ VLIQLILFDQW ZDWHUFRXGLVGEH WV RPW A &GY WIRW HFID@\ PO W

[ IVNRRG ULVN 7KHUHIRUH QR I XUW K HGWH IFOFR-RGS W R QEHH PQDFESFSHL YD\ DZU \

30XYLDO )ORRGLQJ
7KH 3)5%$ PDSSLQJ KLIJKOLJKWYV FORIWVWHIUIWRHG XYW Q LWI

UHFRUBGNWHWWOHPHQW JHQHUDOO\ VORSHV ZHVW

&OLPDWH &KDQJH
7KH FOLPDWH FKDQJH PDSSLQJ GREBWOQRN L@ &/IKAD WIHOD Q

VWRNU L F D

UHO XYLLC

&RQFOX

7KHUH LV YHU\ OLWWOH IORRD DQGNWIGHQHVLVLER LQVWKI
i%@SODQQLQJDssOLFDWLRQVHBMﬂwHHRRUBGQMMEHWM+
IDFH ZDWHU DQG GUDLQDJH ®REOXFIIDFAH DD HWRODQGBH

I\F DW L R
WHKBIR.B. &
H AHDQIM

PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN
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6WDSOHVWRZQ

+LVWRULEDO )ORRGLQJ

JORRG 5
S5HYLHZ

5RDG IORRGLQJ DGMDFHQW WR WVRKHNVKIHO ® LOROPGE HO B KBIVWNHR
SRQG DIWHU KHDY\ UDLQ .&& KDV DMWHRFMDOX UFHR Z O N W HD(
DGMDFHQW WR WKH SRQG WR DOOHYLDWH WKH IORRGLQ]]

)OXYLDO YORRGLQJ
‘IV HYLHZ RI WKH LQGLFDWLYH IOKRGDR\QXYE®RHL UMHWD K

7 UH DUH VRPH DUHDV RI RSHQWKBOPRRXPRMQHD/OO ZL W}
30XYLDO )ORRGLQJ

7KH 3)5% PDSSLQJ GRHV QRW KL JKXLYIKDND DHQW W QM) L TIKFD Q@
YDOOH\ RI WZR KLJKHU JURXQ G \D WHKHMHV QQRUGN K OZRHS/HW W R Z

&OLPDWH &KDQJH

7KH FOLPDWH FKDQJH PDSSLQJ GRBWOQRN L@ &/IKAD WIHOD Q

5 RV |
DRQJI Wit

LUK@N
LQ

MAWSV O H F
DUG

UHO XYLLC

&RQFOX

7KHUH LV YHU\ OLWWOH IORRD WRVW KI HOWIWLBG XQEWKL
LV QR -XVWLILFDWLRQ 7HVW UH TSXLH\HHEQ FHR RH YAHKUH GUXLHY MU
FHQWUH RI WKH SODQQLQJ ERXIQIBDULYBDQG OGMDMFHBW
)5$ )5%$V VKRXOG DGGUHVV DOOLWDSH\R & | PIIDRWRGU H MV NJ HF/
i/gé VHTXHQWLDO DSSURDFK WR/ BD\ZLWK DIS\ESHRPW VDRV M X
URSRVHG GHYHORSPHQW W\SH

$00 SODQQLQJ DSSOLFDWLRQVHIBUHQUBIFKRUB 0 Q¥R ZH WK
VXUIDFH ZDWHU DQG GUDLQDJH ®ROXLFIIDFAH DD HWRODQGBH

| @ HDYLH O F
R IWRALQ
X WRH &V
L\ XD O |

ODDQHGU DX E

WHKBIR.B. &
H AHDQUM

PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN
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7ZR 0LOH +RXVH

+LVWRULFDO J)ORRGLQJ
.&& UHSRUWHG IORRGLQJ WR WKH DRFODJHRDAU DOIWERD X\ LLLD WQ |
VXEVHTXHQW IORRGLQJ WR VRPHRORIUR® WKIHEHADG XH WR UXQ

JOXYLDO )ORRGLQJ
7KH IORRG JRQH PDSSLQJ GRHV @ RWVINQIGQ FDKNW DQWHDO XYUBYLHZ

IORRGLQJ VLIQLILFDQW ZDWHUFRXGLVGEH WV RPW A &GY WIRW HFID@\ PO W
JORRG 5UORRG ULVN 7KHUHIRUH QR IXUW KH®H FOFRR3G WRQEH POHSSH. DV DAJ \
SHYLHZ

30XYLDO )ORRGLQJ
7KH 3)5$ PDSSLQJ GRHV QRW KL JHOXLYIKDAD DHQ W ¥ QM L 7IKAD QMMWSV O H F
VWHHS ODQG RQ WKH ORZHU V@®RRSHVXRMWWEKEV XERHQ LOIOINI® VO R
WRZDUGV WKH 0 ORWRUZD\

&OLPDWH &KDQJH
7KH FOLPDWH FKDQJH PDSSLQJ GRBWOQRN LLQ) &/IKAD WIHODQUHO X Y LT
7KHUH LV YHU\ OLWWOH IORRD DQGNWIGHOHWLVLER LDQVWKILWF DW LR
3‘%8? SODQQLQJ DSSOLFDWLRQVHIUHQUBIFKRUB DB Q¥R ZH W WHKGIR.S. &

IDFH ZDWHU DQG GUDLQDJH ®REOXNFIIDFAH DD WRODQG®H H WHDOQIWM
PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN

&RQFOX

ODUFK
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)/22' 5,6. 0$1$*(0(17 32/,&,(6 $1'
2%-(&7,9(6

*HQHUDO "HYHORSPHQW 30DQV DQG 6WUDWHJLI

7KH 'UDIW &'3 RXWOLQHV VXUIDPH @DWHPHQWGCS RIRFEGHIYKLFK KDYH EHHC
DQG LPSURYHG XSRQ VLQFH WKH SUHNHRN\KOHYYHH DO RS RHEHM QOCSG DWHG ED
LQIRUPDWLRQ SURYLGHG LQ WKH 6)5$0FHYDEHY \& RO VKIPHP\I DE&HDUH VKRZQ
KRZHYHU WKH 'UDIW &'3 VKR XO Gl EGOUFRIPSOHBG HDRVIRU UMIO-H YDQW SROLFL

7DEOH &RXQW\ '"HYHORSPHQW 30 PO QWRREOEEVN\ODQDJH

BROLF\ '"HVFULSWLRQ

SHTXLUH WKDW QHZ GZHOOLQJV LQERDERODWH DBUG QBHIHIMHS URIQFXBWHYV L
VHUYLFHY DQG DPHQLWLHV ZLWKHFPKRILKI®O RRPYWGHUDWYRQRRI WKSHYV L |
WDNLQJ DGYDQWDJH RI VRODU JDISYUBDVWILR® RRRRZQIDNEE QVREAG UHQHZI
WHFKQRORJLHV DV DSSURSULDWSIPWQ W/ K B\WKHID N XM W\DKLH) BEYH GRILQFLSO

+2 2 XVH BXVWDLQDEOH S8UEDQ 'UDLQDJH 6\VSRPV \DXFX DM DWW HQKG
JUDYHO RU JUDVVFUHWH UDWKHUDFKRQ SHWUFBEHQBQW GDYGYFDBRLQE DQG S
ELRGLYHUVLW\ SROOLQDWRUV DQG G G/MTRDMMIK XBWDOWH VCHI VH WD WX R/QL R Q6 H
&KDSWHU '"HYHORSPHQW ODQDJHPHQM & W R RGH UKBWL JIDQ*X MEKHHFRQWDLQ
$SSHQGL]

SHTXLUH WKDW VLWH VSHFLILF IORR® XM VAX BV M HMVIPH QW G DLUH CFIORRULGIDEQ

23  UHTXLUHPHQWV RI 7KH 30DQQLQJ 6\ VHPHIR) WQ'X )G RA GOFHW NRUDDDIQQLQJ $

SURWHFW DQG PDLQWDLQ DOO VXQADDARHREDMWWH GKBUDUIHVBPIW RMNWILPSDF

*2 2 ZDWHU GIHIIHFWLYH UHPHGLDO ZRUNV ZLOO EH LQVWDWHG

(QFRXUDJH WKH XVH RI PDWHULD QW DVX® W @SS W HRMIWMK D URXXWORV XU IDFH
SDUW Rl 6XVWDLQDEOH 8UEDQ 'UDLQRHZ & FWHPH WBD6Y HZA WKXBODF WUDQ
URDG DQG VWUHHW GHYHORSPHQWNHPOG® W @\QG B ®GLHA XRGLHO USHSI@W L Q J
IULHQGO\ DQG QDWLYH VSHFLHV

70 2

(QVXUH FDU SDUNLQJ SDUWLFXODWDD IS DNIH@YN ODDWVE AVD WHGG ZLQVK XFHK D P
UHGXFH YLVXDO LPSDFW DQG SURRRWHGQ DQ BRIV WHTXNMWVWUWHD W QREQQ D W XU H
ZDWHU GUDLQDJH VRO

X 7KH ODQGVFDSH GHVLJQ WR LQFGRGK ISDIDVQRWL ¥ 5 RF VAVHMR B XQGHUW
DSSURSULDWHO\ TXDOLILHG /DQGVFDSH $UFKLWHFW

x 7KH FRQVWUXFWLRQ GHWDLOV |RVHEKWNUHRRMWLIRQANRRIGRIFH ZRWER EH\
WR VSHFLI\ ZKLFK ORFDWLRQV XWLEDLWHLAWWMHER DXRK ® VXWIRRH FRQIC
URDGYV IRRWSDWK VXUIDFHV DQBHX¥QGHUJURXQG XWLOLW\ VHUYL

x 7KH SURYLVLRQ RI QRW PRUH W KSIH® @/IZFRX © D U D\OSIDHF®! \R B H UWZHH ISE& UV U HH V
DQG

x 7KH XVH Rl SHUPHDEOH SDYLQJ ZKHUH DSSURSULDWH

70 2

6XSSRUW WKH GHYHORSPHQW RI | RIDHV VX Q\F WH RRXUIEGIFNOXIGNIQ ¥ HORRG UHV
5'2 ZDWHU TXDOLW\ FDWFKPHQW P DQ DMPR@® WQ ¥R R MXGF QR QUHIFW |
VWDNHKROGHUYV

SURPRWH ZDWHU FRQVHUYDWLRQ DQ&DBMIVRAQ QD B &0 FEHATHW RS FFHR@W WY L Q
KDUYHVWLQJ DQG JUH\ ZDWHU UHF\FOLQJ

2EMHFWLYH 3ROLF\ $FWLRQ &RGHKDQUH GRID WK B QGQD)XEBIGIBYW WR F

0': _6)5%$ _ ) _  ODUFK
USVJURXS FRP 3DJH
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BROLF\ '"HVFULSWLRQ

SHTXLUH DQ XQGLVWXUEHG HGJH RWHBX IZKH YR QHS B/RREK LPIDA B WBHW ZHH Q
,12 GHYHORSPHQWY DQG ULSDULDQ JRQM\D RQ I\DKWHWHQDERGLIHY WWRFADLRQ RI H[L
DVVRFLDWHG ZLWK ZDWHU FRXUV H\Q B QGRWHKHLEOHWLS PWWDQJREGIM SXEOLF

(QVXUH DGHTXDWH VXUIDFH ZDWHU Bl ZIKQ B KHP W MAKWH DUHT X QUSHPBI QW YV |
, 13 :DWHU )UDPHZRUN 'LUHFWLYH DQG WE&W SIOYOHU L%QDRUQHIW QYIRIBBRPRWH WK
6XVWDLQDEOH 'UDLQDJH 6\VWHPV

12 ODLQWDLQ SURWHFW DQG HKDNQFH FXIDBEW\ZRMWMKHGUDLQDJH V\VWHP\

)DFLOLW®BKNYHWRSIPHQW Rl QDWXUH EDVHG 6&MWMWMHRQD B@HF GXYEDQJ'
6X'6 LQ HYWDEOLVKHG XUEDQ DUHQV D&X®VWWHMDRY EZQYQ WH GWIBDO O\ EH

12 | QWHUIHUHQFH ZLWK QDWXUDO QPR NGGJ B QG WHKHP & R X QW ROE BLBIOQH[SOR U
UHPRYH FXOYHUWHG GUDLQDJH V\V\DIOPF UDY QIDYRIXW\\RW RBWQ QDW XU
., BHTXLUH WKH LPSOHPHQWDWLRQ RI 6XWWHR DEO 6l OUED @ WKBILQQ DMV X UH E

VXUIDFH ZDWHU GUDLQDJH DV DHLYHWRIPHQ@ \8 DSUNR KRR \DBODV Q H Z

SHTXLUH QHZ GHYHORSPHQWYV W RVWHREUKFE H DMKHHU J b RGIRID D IQREQHRIV X UH DO O
JHQHUDWHG LV GLVSRVHG RI R QUWHDMHH 55 SIW R/ QVED &G PRGIWWHR DQ DS S
ZLWK FRQVLGHUDWLF

12 X 7KH LQILOWUDWLRQ LQWR WKHQJER %R G R K URDXIHP\M QM SAXFEKLDVRSHUPHE
VZDOHV DQG GHWHQWLRQ EDVLQV

X 7KH KROGLQJ RI ZDWHU LQ VW R U\DWH XFUMHIRQ VRK URXHQWIKHR PR W DLQZD W
GHWHQWLRQ EDVLQV SRQGV DQG ZHWODQGYV

X 7TKH VORZ GRZQ LQ WKH PRYHPHQW RI ZDWHU

2Q0\ FRQVLGHU XQGHUJURXQG UHRWHIQMUL RO WIRROQMVKBRQN EKHQ B KD XV W H (
WDQNV DQG VWRUDJH VI\VWHPV ZLO® QB WQEWSDFHH DWHSD ¥ Q/GRIIUDSGXE'®G LV R C

3URPRWH WKH XVH RI JUHHQ LQIUBYVWWUKHF® XDV ON JS ODUMMIQQURBRG JUHH(
QDWXUDO ZDWHU UHWHQWLRQ PHDVXUHYV

(QVXUH DV IDU DV SUDFWLFDO WK IF\W VWW K HG AXDR OQ VR\| BIX FESHQKWDSDFHV 6X'
SDUW Rl WKH SXEOLF RSHQ VSDFW FRRW.WILRQWN HYFHE W YKHQHLFDQW DQG
,1 2 GHVLJQ DQG TXDOLW\ Rl RSHQ V S/\DKHH & RX QG V& BHMHVUPK BN WKDW 6X'6 P
DQG SRVLWLYH FRQWULEXWLRQ WR RS HSB NS DFIDFH BRPXPLRIQ VKDOO EH
6X'6 7KH &RXQFLO ZLOO FRQVLGHUHWKHNVE QR YRSHB Y RDBK' & RPUH DSSURS

(QVXUH WKDW DOO GHYHORSPHG®WLGBEWX60DQG HNUDRS RBEWNIZL OO0 PDLQ)
ZDWHU GUDLQDJH VI\VWHPV SDUWRFW®B UZH®

(QVXUH GHYHORSPHQW SURSRVDOV ERPGOUDQ FHJ ADW KCWRRQRW 0O BRWIHQ J

X 7KH DELOLW\ RI D VLWH LQ DQ PRGBWMLFAROQ WHWMWRIWEREPDWHU GLV.
DFFRUGDQFH ZLWK WKH &RXQW\ .E®/GBRQHEKRREGPRW HIUQ B RRWKH U UHOH
GRFXPHQWYV DQG OHJLVODWLRQ @IVWIHN BABDL@WHBGREHG GXUL

12 X 7KH DELOLW\ RI D VLWH LQ DQ RPRGEDBWHMLFEA @ DYBDSWRDIVH R VLWH VXL
PDQDJHPHQW V\VWHP LQ DFFRUGDQFH HDWHUW KH C5LRY 6 WIUL-DWRIIJ MWK HJ D L C
LQ SDUWLFXODU WKRVH RI @XVANDWRPEOIBXBEDQ 'UDLQD

x 7KH QHHG WR FRPSO\ ZLWK WKH UBH XY WHPNQMQGRIOWRE 30D QDQDJHP
*XLGHOLQHV IRU 30DQQLQJ $XWKRVWMUHNR USWEK® L ACKYH.G FEQ MHGWO L-HU L W
*RYHUQPHQW

(QVXUH WKH FRQWLQXHG LQFRUSBRHMPMQW @ RG) DR GREID/MN )ADRRG 5LVN 3RC
,13 WKH VSDWLDO SODQQLQJ Rl .HPERWH RVRWKHIHME WHKRRGMTXUHFWLYH DQG V
JUDPHZRUN 'LUHFWLYH DQG WR SWBRPFOMH D FOLPDWH UHVLOLHQW

0': _6)5%$ _ ) _  ODUFK
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BROLF\ '"HVFULSWLRQ

6XSSRUW DQG FR RSHUDWH ZLWK WKHLXQ | GFH RY BXEQ@L W KRUUNVRRG 5HOLHI
VFKHPHY DQG PHDVXUHV FRQWDLQHGPHQWEBEDQRME BESWNH GDEADNKH &RX QT

DQG LQ RWKHU IORRG PDQDJH P HIQWPDR DN \DH) GWKFKRHPIKVW KH 23: 1RQ
OLQRU :RUNV 3URJUDPPH

6XSSRUW WKH LPSOHPHQWDWLRQ RI WKH (& )RERGKHLINVHYMPWQWHD QG
PDQDJHPHQW RI IORRG ULVNV DQMLREW )QRMRG 5LRIN 5HIXOD

0DQDJH IORRG ULVN LQ WKH FRXQWWXH®Q \EB R UIBIBQRD B KWK & KIHH WXL UH P H(
30DQQLQJ 6\WWHP DQG )ORRG 5LVN RD @GDIHPH.@OY $XMEHRULQHMY '(&/* DQC

DQG FLUFXODU 3/ $XIXVWQJ SODKHQ SURSDDRPHY DQG DVVHVV
GHYHORSPHQW SURSRVDOV 7R WG TXOLWH HIBRW ODWBILEQBARGIELVN $VVHV
VSHFLILF )ORRG 5LVN $VVHVVPHQW MARDR@Q D3GG RIS VY D@.H DIHY 8 R WRH @W L D ¢
ULVN GHPRQVWUDWLQJ FRPSOLDQFKSG VW HGK M HX V. GRI® IRQ MWK RV HD JXLGHO
SDUWLFXODU DWWHQWLRQ WR DMRLGRREH RR R® RZ YN D DR MIEQANS WR S RV H
PDQDJHPHQW PHDVXUHYV

5HFRJQLVH WKH LPSRUWDQW URG®MW RHQ ZWWODQ & RIOHDY/CMIMHDREBGLQJ SD
12 LQ WKHVH DUHDV VKDOO WK H U HIIRUNH $EVH/ W \XXERIBHEW MOROOF FRRBG QFH ZLWK \
JXLGHOLQHV

S5HTXLUH GHYHORSPHQW SURSRVDOV XKKHIKUPDY DR FH.BW H G Q.OW DIVOMA X F W X

12 YORRG 5LVN $VVHVVPHQW LQ DFFRUIGDRFFHHZLWK WKH UHOHYDQW JX
SHTXLUH WKDW GHYHORSPHQW DOR QX IXW E DA)K ED,\g B DBREX JLWH\W B RIS QU H O D
30DQQLQJ IRU :DWHUFRXUVHV LQ WKH GEERPQLQIYWKRQPHI@QWHQDQFH RI D

, , ULSDULDQ JRQH Rl PHWUHV IRUDQL Y HHWKIYQLLD ¥ LIGM © WIHUGW K PHW H UV

FKDQQHOV OHVV WKDQ PHWUHW W®LAQ GWKKV ' HRIGM REE@B QRN @\ EH FRQVLG
FRPSDWLEOH GHYHORSPHQWYV DV G\V@H® IDXR &/ K6 RBGC QDY @AUDIHPHQW
IRU 30DQQLQJ $XWKRULWLHYV

1 2 SURWHFW DQ\ LPSOHPHQWHG IFRERVHPHX/F WHRE ILCRORSGE UWRI®ULDWH GHYHORSI

O0DS NH\ IORRG ULVN LQIUDVWUXEW XWHQIRWWKIMHKHRXQWHN DKIIDGHRE\ LGHQWLI

1'% | QWHUIHUHQFH RU UHPRYDO D Q &/ MWPRH PROQ. QWEIROQO WK B HIH VADHOV R

1% 3UHSDUH DQG FDUHQWRXMHG @FMWELRQV RI D PDLQWHQRQF 6 URQBO
LGHQWLILHG DV KLVWRULFDO G ERIOQ WAHI FBW \Z\W UE K VO HW KH WK VSR@DUH &R

/5 2 &RQWULEXWH WRZDUGV WKH\5 DRW HFADMLHRWQF R X @ B W\H UEERFEAXGLQJ ULYHUV
XQGHYHORSHG ULSDULDQ VWULRBG SDHWOQOD QMR P QG IEBWRISDODWR GHYHOF
LQFOXGH EXIIHUV IUHH RI GHYHORS® HQWDIARS HU YAHD.SOHHDQG ZHWOD

/5 2 (QVXUH WKDW WKH 6WUHDPVL®BH EXISBXVRDW NPISQLPXRH IURP GHYHORSP
YHIJHWDWLRQ LV UHWDLQHG XEERGWXHEWGW B F&® QURUHBDXWHHMWRKDW ELNF
IRRWSDWKV DORQJ ULYHUV DQG \OWGBDRMVEXUIM S JRFHGHB L® WRE@ OLQH Z|
JLVKHULHY ,UHODQGYJV SXEOLFDWYRQ QCD® QUBED QRIQ YD WRIQFRIY + 8 S
LI UHTXLUHG VKRXOG EH LQ NHHSLQ RZMWKK QB UHFRPO B GRDWLROWRU 3

/5 2 &RQWURO GHYHORSPHQW WKDW.VXDO DGWHUVHW\ BRI IEGEWVWWMRIAWLYH OLQH
FRUULGRUV DQG ULYHU YDOOH\V DQG RSHQ IORRGSODLQYV

&KDSWHHQHUDOO\ SURKLELW LQILOOV QUQFIOXBQGIDCMPEHRY WRROAFEHDLQYV SUL
%, 2 GHYHORSPHQW 7KLV ZLOO RQON KEHH BSIUPLLRONVRIGW EKHIOHD QQLQJ DXWKRUL\
RYHUULGLQJ SXEOLF LQWHUH VW 0QFRIUG D WWRU % B R'KIUGHRD NMR S@IRYLGH D
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BROLF\ '"HVFULSWLRQ

DSSURDFK LQ OLQH ZLWK DQ DYSHRYEEW UBDBHLG B VEH Q/ X BNUHDPMM WR HQ V X
FRPSHQVDWRU\ IORRG VWRUDJH IMHZKFHWWYDU\ LV SURYLGHG HO

&KDSWHQVXUH WKH SURWHFWLRQ LPSURYHRHQW RORBE8SORUPWDRG RMR SURPRW
%, 2 WR DFFRPPRGDWH IORRGLQJ DW DISGU B WEDMHEO R AGVWLRAQMVILREI/X G Q R U(
JURXQG DQG VXUIDFH ZDWHU TXDR. WO IDROGNVEXEIOBQUHVLOLHQFH

&KDSWHWYRLG GHYHORSLQJ ZDONLQJ F\PCH ®F RORILGYD OV KD E X WK WH Q ¥ LRKIOWL GLV
%, 2 LQFOXGLQJ DQ HFRORJLVW D Q GL HZRIRGOUW VKHHKI[LSPHH WLWKDO W RJIBHWHUPLQH
JRODWLRQ DQG SHUPLVVLEOH XVHV

&KDSWHQVXUH WKDW .LOGDUHYTV ZHWODQGNGD [(R&J 2ZDKMHH WF R XRIF HYWHD V H WAHINVDG. QO R
%, 3 YDOXHY DQG PDLQWDLQ JRRG HBGRORQGFDODWHVUBFWR XV VRHAVZHWURSHRUW RI W
:DWHU )UDPHZRUN 'LUHFWLYH DQG 5DPVDU &RQYHQWLRQ

&KDSWHBUHYHQW LQILOOLQJ DQG GUDLYWDIH ZKHGH GWVYMIHED BY RRIDAHD QG WKH &R
%, 2 6XUYH\ VHH 7DEOH

&KDSWHBWRPRWH DQG VXSSRUW WKH GHYHO RSP HDMN HR 6 6\KW WD\ QDX 6 HWSR) EIY X U H
%, 3 ZDWHU LV GUDLQHG LQ DQ HQY L URQFHEFWNQ QY IQ

&KDSWHBURPRWH DQG VXSSRUW WKH GHYHORWBPH®N HR 16 6\KW WD\L QX 6 HVXUFKDDQV L Q
%, 2 FRQVWUXFWHG ZHWODQGYV SHUPFKREOGHY VXIDMDAHW DO ® WBVLOW UILS\VD VLWH
FRXQW\ OHYHO DQG WR PD[LPLVH MW\HYDRKGL RN\ \VRIGVEL R\ GWHRYVYV

&KDSWHWKRZFDVH JRRG H[DPSOHV RI 6XVWDLQBEOSG&IX8® EDQL FKDR. Q[ PH. \6HVIVAH Q L W\
%, $ ELRGLYHUVLW\ WKURXJK WKH XVH RLWHGVWRY WXFE&HW UDAW QBWGEIIQV DV
DXWKRULW\ GHYHORSPHQWYV

&KDSWHBURWHFW ULYHUV VWUHDPYV DQG RWKSRWV ¥ DB FRXIUQYW M LQW KAR HQH Y ) U
%, 3 FDSDEOH RI SURYLGLQJ VXLWDHORWKD ZKWOM GILRBROXDIOLQOHEXOYHUWLQJ

&KDSWHQVXUH WKH SURWHFWLRQ RI ULYBRRX VWHVHD® & DAKG BRMMHHL SIOWWH EOH P

%, 2 DQ RSHQ VWDWH FDSDEOH RI SURVYLE®EDQDVXQWDEAHKBELWIDWYVFRXUDJL!

UHDOLJQPHQW (QGHDYRXU WR UH RDHPY DY Z B YWAHW\F RXQ YV H Y WWHIGU RWIK D
GHYHORSPHQW UHGHYHORSPHQW SURSRVDOV

&KDSWHWBWTXLUH PXOWLIXQFWLRQDO RSHQQHDBEH SHGRRERHRY ZLWKLY DQFOXGHV
%, 2 HFRORJ\ DQG VXVWDLQDEOH ZDWHU PDQDJHPHQW

&KDSWHBWLYHO\ SURPRWH DQG HQFRXUDJHWQQ@®WNXHHQEDY HED BEIXRBHKKHY VRO XW I
%, 2 PLWLIDWLRQ DQG DGDSWDWLRQ PDHID/PDHPHHWQWR VXUIDFH ZDWHU

JORRG 5LVN ODQDJHPHQW 30DQV

.&& KDYH FRPPLWWHG WR LPSOHPHQWURP WKH YFORR/PW K Q &DI\J DRQALW K L Q
DGRSWHG E\ WKH &RXQIFL @ LVAAVONERRGLQIR LH PBSPORREGESO DYVGLVFXV
LQ SUHYLRXV VHFWLRABVWURDQKE&& PESH ZRUNLQJ LQ FRQMXQFRULRHVZLWK W
RQJRLQJ IORRG UHOLHI VFKHPHKIBQG: 2ZLR G5 PO NVRHIRDQ\ 2 XWEK WHIVEBRS RV H
ZRUNV WKDW DUH GHHPHG DSSURSULDWH DQG YLDEOH

JORRG 5LVN ODQDJHPHQW 2EMHFWLYHV

.&& ZLOO LPSOHPHQW WKH SURSRVIRGEMEBRWGYWHW NRPDHDRIKHRHQWQ DUHD F
DSSOLFDWLRQV ZLOO UHTXLUH ® QLWKLRKW KOHH Y5H0ZR D G HOHIBE @® & QVWHKH |
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SURSRVHG ODQG XVH $SSOLFDWLRQM VKIRXRIG GHPXRHOQMWUDIONBISWKRDFK Z}
VLWH OD\RXW DQG GHVLJQ DQG WRBWEBRQW NOW LY K\HWKHIHXVWUHG  7KH €
GHPRQVWUDWH WKDW DSSURSULDWH PRHDAXXIWHWL R Q HD Q WP DQ CBJIHIPAHD )R U D
LQ IORRG ULVN DUHDV WKDW PHHW WM LHRYH DHRGW H Q WHYRD®R SRVUWW 0DQD
-XVWLILFDWLRQ 7HVW PXVW WK MQPKHN \VSYSDONLH\G\ THOG O\NRSP HRQLWHULD RI W
ODQDIJHPHQW -XVWLILFDWLRQ 7HVW
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6800%5<
2YHUYLHZ

7KH 6)5$ 5SHSRUW KDV EHHQ SUHSD WKG LWUHDFERMBIDQWN RLWKH 30DQQLQJ
JORRG 5LVN $VVHVVPHQW *XLGHOL®NV IRU BQO @QAUFXSBWIBRULW $XIXVV
7KH 6)5$ KDV SURYLGHG DQ DVVHRRRHQW RIZD &K M) SHYHRERBQW\ WR DV V]
LQIRUPHG VWUDWHJILF ODQG XVHRBODIQYNQUQGREEPDMRQ®Q KRN HQRDEOHG .&
*XLGHOLQHV VHTXHQWLDO DSSURBFK-XIVOVG IZKBWH RXHFHVWD W RVDSSUDLVF
GHYHORSPHQW DQG LGHQWLI\ KRIZ DR RB® WWVRI FDKHEGHYHGREPHQW SODQ

JORRG =RQHV DQG )ORRG 5LVN

.LOGDUH LV VXVFHSWLEOH WR LQ¥FOXBQQM\SHVY RI IORRG ULVN

X )JOXYLDO )ORRGLQJ RFFEXUV ZKHNQVDGXHYWR BYEHQWRFRDMH WY BXMH FKDQ
FKDQQHO FDSDFLW\ LV H[FHHGHG

X 30XYLDO )ORRGLQJ RFFXUV ZKKOLR WHIDMDH) GOV R ZVKBIQQRRX QG ZKHQ
H[FHHG WKHLU FDSDFLW\ RU D U H H® RKNHGDIVHE FOHD PWCGZKFKDUJH C
ZDWHU OHYHO LQ WKH UHFHLYLQJ ZDWHUFRXUVH

7KHVH WASHV RI IORRG ULVN DF W LIQDGHLSRHD &ROFMMDXVRU QRREGRRJ DFURVYV V

7KH IORRG JRQHV H[WHQWYV KDY HIEHHQWHKH SDDO® LL@J BR¥RBE DQG )ORRG
$VVHVVPHQW *XLGHOLQHV LGHQWLI&L QIKHD RIRFER GRIRI\H $P 8D @G H ODUJHO
WKH &)5$0 BWXGLHV 1,)0 6WXG\ DQGOWRB BRE¥HLABIFIDWL YHKH )ORRG =RQH
EDVHG RQ WKH EHVW FXUUHQWO\@®HWDDODOEG H6G P38$DP D Q GHW) PRDWH ORFDO
H[WHQWYV 7KH IORRG JRQHV RQG\L QFFRX® WU R UHQODMEH® ZR W MRXW WK H
FKDQJH IDFWRUV 7KH\ VKRXOG WRIVWWE B QUVHEHW R DM BIHMM IURW IORRG U
DFFRXQW IRU SRWHQWLDO IORRGEZQWHIRPORBRGYIQDO TKHGIORRE ]RQH PDSV
$SSHQGL[ %

$00 GHYHORSPHQW SURSRVDOV \RNIDUHSDOFGILHG MUKW WIKBBWDRRQ 7H\
IORRG ULVN UHPDLQV VKRXOG EWH. UWSHSR GMHWD EDOBG B$SURSHOBEHO RI G
ZLOO GHSHQG RQ WKH ULVNV LGHIDWAE NG DRIG VBEW BKRSBREH® JHQHUDO
OD\RXW ZLWK UHVSHFW WR Y X GO UDRISPHOWR WWSKH  BLRSANHHGG DR RU OHY
W K H RU $(3 OHYHO )ORRG URMYVWEUHQ®VFRQEWUWWWQRY PD\ EH FRQV
GHYHORSPHQWY VKRXOG QRW LP SHBH H[ILORR®D ULIRZL BEWKWVRWR WKH VX
DOVR PD\ EH QHFHVVDU\ WR GHYHORS BWHUQJE GG IHY B EXDMFIHFRAQY S HIUHVV
H[WUHPH IORRG HYHQWYV 7KH )5$\L RIK\R X CFK DQMR LHP[DPEWM FO

JORRG ODQDJHPHQW 3ROLFLHV

.&& ZLOO PDQDJH IORRG ULVN L@ RVEHWKR WEW\UHT PEFRPIEOWY RI WKH 30T
YJORRG 5LVN ODQDJHPHQW *XLGHOL@HWVRUY &B/ODDBELQI:$XWKRQG FLUFXOD
3/ $XIXVW LQ SDUWLFXODPUDDHRQSUESRIWLRPPHY DQG DVVHVVL
SURSRVDOV 7KH H[LVWLQJ &'3 IORFRGWKDN P EOBIDHBHQYWLRR@BLDQG DPHQ
DSSURSULDWH 7KH &RXQFLO KD VDRRP PRWRBHG DVWR. ¥ X IERUKWLRHE 23: LQ GF
UHFRPPHQGDWLRQV IURP WKH (DVWHUQ5D8\G 6&& W R V(B VPR R B DWAYHED W R
LPSOHPHQWLQJ WKH UHFRPPHQGDW L® @R UBIRIPQWHRH V5OG W VWDLAR® ZLLAV K W K H
DQ\ SURSRVHG IORRG DOOHYLDWDR S URSUN\D WK DWQ ® YH DEHHP HEFDO IORR
SROLFLHY DQG UHFRPPHQGDWLRQ¥ XL IO® PQ® WRK BH LPGIOHPHRMWWMIGH 6)5$ 7
UHFRPPHQGDWLRQV DQG PD$S%9Q ®DDJGES KR DG LL[Q%

6)5%$ SHYLHZ DQG ORQLWRULQJ

7KH .LOGDUH 6)5%$ ZLOO EH UHYLHEHGHDQG X@ ®DWHGVHHHEI B WWDWXWRU\
$GGLWLRQDOO\ RXWSXWV IURP IRRDAXWH LMWHKG DHVHXYQE ZGDYO® KBWEDWH R\
WKH OLIHWLPH RI WKH "UBHWWEK B RXWSMWQYHFORP WKH &)5%$0 )503V
RI LQOIRUPDWLRQ PD\ QRW OHDGS$ VB DIQQ 3 SAGKOHY 6 LRH WVIKRHH 6RS WKH SODQ E X\
UHWDLQHG DQG FROOHFWHG WRWWX&)SGMPHQW WKH IXWXUH &RXQ
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+ $UHD
6SHFLILF
SHFRPPHQGDWLRQV RI
6)5%
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7KH UHFRPPHQGDWLRQE GGHBWPI®HBR. QOO0 7RZQ (QYLURQV WRHZRPNQ WIVO OD
H[DPLQHG LQ WKH 6)5$

$GGLWLRQDO EHVSRNH UHFRPPHQGDWLRRXQE&D ULMHWLY UG XPDONVDARB G LQ V
7DEOH $ 7DEOH $ |7OBEWKH\W $SSHQGL[ %HVSRNH UHFRPPHQHLEDWLRBE K
DOO DUHDV 7KH\ KDYH EHHQ LGHQWIORRG DKMNHPLBSWYVWRIFXKHUH .&& ZD
VSHFLILF VXUIDFH ZDWHU PDQDJHPHQW FULWHULD

7DEOH $ B5HFRPPHQGDWLRQV IRU XQQ SXBHQQDQW BUHDV ZLW

5HFRPPHQGDWLRQV IRU DOO SODQQDOW RWBHDV ZLWK

7R HQVXUH WKDW GHYHORSPHQVFBWR S RALMAK\ QRW KIHO G HDD.QG W \WRG )ORRG 5L V1
ERXQGDULHV DV VKRZQ RQ WKH )OR RG RIRWKLYDE)S 4 Q LS /EXESITUFR\S WIRL 66)5$
W\SH DQG VFDOH RI GHYHORSPHQW KIHA.Q JE B UFRDSRMHG BEVBHAWQVWFFRWGDQFH ZL
RI 7KH 30DQQLQJ 6\WVWHP DQG )ORRG KV VR U \20HDO\OAHQ VB X WIKRHIQ MQ H V DQ
3/ $XIXVW 66)5%V VKRXOG QW VGHHMDLQ WKIHLERWHQWLDO IORRG ULV
GHYHORSPHQW WKH SRWHQWLDZKHQFU DDV I U R SID\RRG RILLW NJ B Y F/QI RBI DV X U H\
VXVWDLQDEOH VXUIDFH ZDWHU P D QD DHRHODW H KK P38 WXWW HGEBR QR DGYHU V|
GHYHORSPHQW LWVHOI RU WKH VX UDWGRRQ & RQIGIEUWHD/ V6 8KV RREKBRZ L QJ

D 7KH VHTXHQWLDO DSSURDFK VKRHG® EQ @DLIBIODQYGC WKRIRXGKDYRWG HQFURDEF
ORVV RI WKH IORRG SODLQ

E ,] GHYHORSPHQW FDQQRW EH DYRQBWGYXE WWKLHVDORIRG SR IDQORH VYV YXOQHUTL
-XVWLILFDWLRQ 7HVW IRU 'HYHOR SPRIRIO B IVGIIE) B RKEQMO PXMW. \EHULD RI WKH
VDWLVILHG IRU GHYHORSPHQW HQPLWWRREG ULVN DUHD WR EH S

F +LJKO\ 9XOQHUDEOH 'HYHORSPHQW) JRRBG ©RYHEH RSUH WP LW W H G

G /HVV YXOQHUDEOH GHYHORSPHQW SGRSR\GDIOY NOKRRR® & RMRWS EHU AR
FULWHULD RI WKH '"HYHORSPHQW BIV@DJHPHQW -XVWLILFDWLRQ 7

H 'HYHORSPHQW LQ )ORRG =RQH $ VKRXE®G RQO\ EH ZDWHU FRPSDW

| ([LVWLQJ ODQG XVHV ZKLFK DUH ZDWSHWF HF RB SDWXEOHX UD D FEPRIQSDUNLQJI \
IORRGSODLQVY RU DGMDFHQW WR ZDWH® MRRXODYRY G/ KRRQGE IEHERPBIL@GMYOH OR SF

J 7KH PLQLPXP ILQLVKHG IORRU OHHNEG ORBPHQKOVIWRKXOQGE EHEDEHRYH WKH )OR
$(3 OHYHO SOXV VXLWDEOH IUHHERDIUWIWHHERDUHERPPHQBP GRWHNOKY IRDO 10

K 7KH PLQLPXP ILQLVKHG IORRU OHYH® RSP HRYW VORFOXCHUJ BEBMERYH WKH )ORF
$(3 OHYHO SOXV VXLWDEOH IUHHERDIUIGWHHERDUERPPHQBP GRWHNOKY IRDO 10

L BURSRVDOV VKRXOG QRW LPSHGHKWHLNMNWRR®GI UORY SHMNDKFWRUWVRDWKH VXUUR?>

M $SSOLFDWLRQV VKRXOG RXWOLQH WK H LHPO BHHRE S GIUHRG HQ@XW K MRPKHQW R
URXWHY VKRXOG EH LGHQWL I LOHS VERKMQLF RAOKWLD LIOP BQW BRVEHEBRGVLGHUHG
VDIH DQG SUDFWLFDO WR GR VR

N &RPSHQVDWRU\ VWRUDJH IRU GHDHDRSEWP RO W RKGSODHQPXTLWAKILQ )ORRG =R
SURYLGHG RQ D OHYHO IRU OHYSHOLEDNQR VW ISH R[D 8 GW \ WK R XYDKGH ORI WK D'
IURP QMK®IG PXVW EH ZLWKLQ WKH RZQQHIU WHKIHS GRD Q\GK BIL & H © HVDRR S/RWLR
GRHV QRW IORRG LQ WKH  $(3 HY HQW WFOWRI W IR HFR FVKHRXBWRH F
UDLVHG WR IDFLOLWDWH GHYHORSPHQW

O 6KRXOG DGGUHVYV UHVLGXDO ULVN SSODFDEDHW EQRBNDVYH GZKIHRRGDH[WHQ W
FKDQJH VFHQDULRY DQG SOXYLDO DW NHWWRKQ Y KRXIOWXKEE DORRIG OHYHOV

$00 SODQQLQJ DSSOLFDWLRQV DU®G DHARKUGDBGQRMRZE W IG WMKHHO REH'® DIW &'3 VXU
GUDLQDJH SROLFLHV DQG WR XQDE@DWIPNHD /Y SX0WIQ FVR: PWW UJ D @ RREEQU IS\RNW H Q W
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7DEOH $ + 6PDOO 7RZQV

7TRZQV 5SHFRPPHQGDWLRQ

YRU DQ\ SURSRVHG GHYHORSPHQW UL WKKMKDHISSODBDDQ Y JIPKRXQBERQV X0 W

HQJLQHHULQJ GHSDUWPHQWY WR/XGHFWLIDWKH PRQWJIVWRIHPDE BRO X W L R

H[LVWLQJ GUDLQDJH LQIUDVW UXKMWXQY N SILUNDIGLH) DIICH DVEREAQV URIQ R DUIHQ D S

LQIUDVWUXFWXUH KDV WKH SRWHM W& B K DWR LRDHXQW LICRBGHQULYWXUQ |
'"HUULQWXWQODFH :DWHU 6FKHPH

3RWHQWLDO GHYHORSPHQW RI WKMWIWHH N & ROXWOHD Q RWWIKHF Y REB BQ\ Y X O
XQWLO DQ XSJUDGH RI WKH 'HUULQWXERP&OHWHIE :DWHU 6FKHPH

JRU DQ\ SURSRVHG GHYHORSPHQWD L WHKKMKBSSODRDQQYIPKRX\QBERQVXOW
HQJLQHHULQJ GHSDUWPHQWY WR/ XGHJFWLIDWKH PRQWJIWRIHDPME BRO X W LF

SDWKDQHPRVWLQJ GUDLQDJH LQIUDVW U XFWXYHW\DNQIR R G HRIYXHDUDHD G LRREKQ@ K JH W
RXWIDOOV LV FXUUHQWO\ GLIILFXOW

7DEOH $ + 9LOODJHYV

9LOODJHV 5HFRPPHQGDWLRQ

7KH &)5%$0 IORRG H[WHQW PDSSLQJ $DGW EBXWHNVUDA O/H@AR G YN WR
IORRG HIWHQWY GXH WR FOLPDWH H&DOIW XIFW R DY VWRK/H $OO QEITYL

$OOHQZRR&KDOO DVVHVV DQG DFFRXQW IRURFOVF B WW OFLKD Q/XKH VFLH/QID W RRW KW
DQG SURSRVHG IORRG PLWLJDWLRQV DV DSSURSULDWH

6XUIDFH ZDWHU UXQRII ITURP GHYHORBPH QW WL K5 LFCHIQ R HA LW K B
XQGHUWDNH DQDO\VLV WR LGHQMWLWHDZD W/GIW AR QW REX W SEAR SR L
SWKJIDUYDGQILOWUDWLRQ LV DSSURSULDWH IRKLV)OUQ D B KV Z B WWHDPQBH HEHD
FFRUGDQFH .&& 'UDIW &'3 VXUIDFH ZMW HUQ B QRX W 0D GBI HQS & B WD

UHTXLUHG 6XUIDFH :DWHU 0DQDJHPHQW 30DQ

JRU DQ\ SURSRVHG GHYHORSPHQWDBLWHKKMKBSSODBRDQ W JIPEKR/X\Q ER Q)

.&& HQJLQHHULQJ GHSDUWPHQWY WR VBUI@WHIZ K H P R DY DUXLPWDE
&DUDJK VROXWLRQV DV WKH H[LVWLQJ GRRUCDIHUD®IQ FRWY QX FW/X Y HW\DY QK

GLVFKDUJH WR SUHIHUUHG RXWIDOOV LV FXUUHQWO\ GLIILFXOW

)RU DQ\ SURSRVHG GHYHORSPHQW DL WWKMKDPSSODDDQ @ JPKRX\Q BR Q\
&RLOO 'XEK && HQILQHHULQJ GHSDUWPHQWYV @R YBUIDWHIZ /W H P R D W DUXIPHDE
&RROHDUDMROXWLRQV DV WKH H[LVWLQJ GU IVKGDWIR ZQ IWHD VL WXAWXQ K 1WA
DGGLWLRQDO LQDSSURSULDWH LROUW RWFIDXFMXIDHR K G QW KI \BRHWH G

7KH &)5%$0 IORRG H[WHQW PDSSLQJ SRQGWEBWGNURKQNQRAQLYWW WR
IORRG HIWHQWY GXH WR FOLPDWH H&DOIW XIFWRDQY VWRK/H $OO QEITYL

-RKQVWRZQ/KDOO DVVHVV DQG DFFRXQW IRURFOVFBWW FLKD Q/XKH VFLH/QND W RRW KW
DQG SURSRVHG IORRG PLWLJDWLRQV DV DSSURSULDWH

7KH &)5%$0 IORRG H[WHQW PDSSLQJ UBGLFBWHW L RXOQNWRZDHEQV GW L

LQFUHDVHYV LQ IORRG H[WHQWYV GXRHN WD 6 OLHPDXN.M HF& D ¥V XIFM QIDQ
-RKQVWRZQEYOBIHLQI ERXQGDU\ VKDOO DVVHVFKDDRGE IFHRDWRR W RODL\PHDHUHN

WR WKH GHYHORSPHQW DQG SURBRSHRBSIODIRRGHPLWLIJDWLRQV DV

JRU DQ\ SURSRVHG GHYHORSPHQWDPLWHKKMKBSSODBRDQ W JPEKR/X\QER Q)
.&& HQJLQHHULQJ GHSDUWPHQWY WR VBUI@WHIZ K H P R DY DIXLPWDE
.LOPHDJXHVROXWLRQV DV WKH H[LVWLQJ GU IVIKGDWHR ZQ IWH VX\LWXRWXQY K ZLWXKA
DGGLWLRQDO LQDSSURSULDWH LRQOUW RWUDXFM XIDHR K6 VQW KN \SRNWH G

6XQFURIW)RU DQ\ SURSRVHG GHYHORSPHQWD DL WKKMKBPSSODRDQ WJIPER/YQBR Q\
.&& HQJLQHHULQJ GHSDUWPHQWYVY WR V%UIDWHI\Z DK H P R DY DUXLPVW DR
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9LOODJHV S5HFRPPHQGDWLRQ

VROXWLRQV DV WKH H[LVWLQJ GRRU COYIHHU D@ IR Q XIFW/X ¥ HW\DLY QS:
GLVFKDUJH WR SUHIHUUHG RXWIDOOV LV FXUUHQWO\ GLIILFEXOW

7DEOH $ + 5XUDO 6HWWOHPHQWYV

6HWWOHPI S5HFRPPHQGDWLRQ

6XUIDFH ZDWHU UXQRIlI VKDOO XQ 0B UNSSNIR DD W LEDWRI U BRIQUAVIH \R
%URZQVWRYYHVY LI LQILOWUDWLRQ LV DSBNQSIHBRQW RUKUXDQBB\IDW HVKD O

‘SEHUWDNHQ LQ DFFRUGDQFH .&& 'U O5WD & BDV M US B D FADHW HILQ B QREX W ¢

GHWDLO LQ WKH UHTXLUHG 6XUIDFH :DWHU ODQDJHPHQW 30DQ

7KH &)5$0 IORRG H[WHQW PDSSLQJ WQEXPDWAYV VHQEHWWY HVWFD UQF U |
L OEHUUHIWHQWY GXH WR FOLPDWH FKDQ58W EHWRUQRNK IS G® DOITXQUHRXQG
: DVVHVV DQG DFFRXQW IRU FOLPDWH FWRB JHLVEHQR WIRH GHRY B O RIS W
SURSRVHG IORRG PLWLJDWLRQV DV DSSURSULDWH

JRU DQ\ SURSRVHG GHYHORSPHQW DL WKKMKBISSODPDDQ WJIPKRXQ BRQV X

OLOOWRZE‘I?QJLQHHULQJ GHSDUWPHQWY WR/XGHJWLIDWKH PRQWJIWRIHDDE @R O X\

[LVWLQJ GUDLQDJH LQIUDVW UXFWXY HWDLIQSR R G HRIVXHDUDHD G LRRFXQ M J
RXWIDOOV LV FXUUHQWO\ GLIILEXOW

)RU DQ\ SURSRVHG GHYHORSPHQW DL WKKMKHSSODBDDQ W JIPKRX\WQ BRQV X

27R OLOH +|5'>?v] QHHULQJ GHSDUWPHQWYV WR/ XGHFWLIDWKH PRQWJWRIHOME @R O X\
HTYVWLQJ GUDLQDJH LQIUDVWUXFWXY HWDNQSR B G HRIYX-DUDHD G LRRFEQ K J
RXWIDOOV LV FXUUHQWO\ GLIILEXOW
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.LOGDUH &RXQW\ '"HYHORSPHQW 30D

$00HQZI+ ([LVWLQJ 5HVLGHQWLDO ,QILOO

(PSOR\PHQW

7KH 5HJLRQDO 6SDWLDO (FRQRPLF 6
OLGODQGYV 5HIJILRQVHWY RXW WKH S(
IRU JURZWK ZLWKLQ WKH *UHDWHU
JLYLQJ UHJLRQDO HIIHFW WR QOGWUR
SURMHFW ,UHODQG WKH 1DWLRQ
,PSOHPHQWDWLRQ 5RDGPDS

TWKUHD BHHI\RI@ D OWESD YDVDMHD QG (FRQRPLEMWWUQWHJI\  5¢
DQG OLGODQG 5HJLRQ VHW VW RXROMIRMW SODQQF

"XYEKOWD SQBEBPOY S WRZWKEALWKLQ WKHXEODWWHUQ DQG Ol

KD 5F50® QQRY 1 GHR\O UFMJKRQDO OHYHFRR GRRIDAWHJILF SC
SROLF\ LQ VXSSRUW RI WKH LP DOHBERQ@O@MWILIRQ RI Wk
JUDPHZRUN 13) DQG SURYLGHV D JUHWWHU OHYHO R
1IDWLRQDO 3ROLF\ 2EMHFWLYHV REG \LRW MWRKHDD3BW U

$OOHQZRRG SURYLGHV ORFDO VHUY LBF®GD
DFFRUGLQJO\ EHHQ GHVLJQDWHG DVOGHOUMAHODIH XQG!
'"HYHORSPHQW 30DQ

7KH JRQLQJ RU GHVLJQDWLRQ LFIXWR
RU GHYHORSPHQW W\SH LV UHTXLUH
SODQQLQJ DQG VXVWDLQDEOH GHYH
VHWWOHPHQW DQG LQ SDUWLFXODU

HD @BA-CRQ HR3J W KiH (BLDWML QJ 5HVWGGWLDB DQEBILOO 4
P B/RROFHQMWYH WKH SURSHU

ORSPHQW RLWKH XUEDQ
/DQGV DUH ORFDWHG DGMRLQL QLW KHTWLQGIIEI W K HQ\
PDLQWDLQ WKH SURSHU SODQQLQR QRS VXVWDLQDEC

$00HC

L ,V HVYWHQWLDO WR IDFLOLWD QWL
RI WKH FHQWUH RI WKH XUEDQ VHW

BRQISYHUDWKRQ DQIED RW H{SU\PXOOKQYHRRGODZQ D
NOOHMHDEW EHHQ GHYHORSHG IRU URWQL B H @\ H DD R\GH
DW WKH UHDU RI WKH $0OHQZR RG WK H G H QW IUIH H3 V
JORRG =RQHV 7KH JRQLQJ RI W KN LGSHDGWL DRU @ LVO
DQG 4 + (QWHUSULVH (PSOR\PHQYWHRRG®HDDMORZ IRU
ZKHUH DSSURSULDWH WR FRQVROQG B

XUEDQ VSUDZO 'HYHORSPHQW ZIGOOL &HH WYSEINFH FLVF W R
JORRG 5LVN $VVHVVPHQW

LL &RPSULVHV VLIJQLILFDQW SUHY
XQGHUXWLOL]HG ODQGV

L<RXW ORRCHBYH U RS HAVMAE DQJLELFRQW SUHYLRXVO\ GHYHORS

LLL ,V ZLWKLQ RU DGMRLQLQRWKH
GHVLIJQDWHG XUEDQ VHWWOHPHQW

<HR/UH \R Z DWW KL YWD E D IWKWMHIBEOLVRHGQGVEHVLIQDWHG XU

LY :LOO EH HVVHQWLDO LQ DFKQEH
XUEDQ JURZWK DQG

@D ¥ RPWEFHW DBMGHFXW ®DQGV DU H @WUND ®\QGHY HOR:
HPSOR\PHQW XVH WKH JRQLQJ REWLUDAMWH YHY DOORZ |
FRQVROLGDWLRQ DQG LQILOO GHY BQ B SWPHEMH FIK MURH
QRUPDO SODQQLQJ DVVHVVPHQWVIQUFALXGL QJ 66)5$
DFKLHYLQJ FRPSDFW DQG VXVWDLRBBEQHEXQEDQ JUR:
VHWWOHPHQW LQ DFFRUGDQFH ZLRMKWIGHR 13)&RPSDF\
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.LOGDUH &RXQW\ '"HYHORSPHQW 30D$00OHQZI+ ([LVWLQJ 5HVLGHQWLDO

,QILOO

Y 7KHUH DUH QR VXLWDEOH DOWDB
XVH RU GHYHORSPHQW W\SH LQ DU
ZLWKLQ RU DGMRLQLQJ WKH FF

(PSOR\PHQW

VK DIWLLGYHHQ VDL QLGHG | R U HADR/H DD UHAULLR RAKROZADH KD YRIR G O D Z Q
HIDO/U B Y GO RZHHHUQ UG Y K HRDI RIDHRER ®VQU HOO. GIRQWILBQ RV HD DD
DW WKH UHDU RI WKH $OOHQZRRG GV\UBIYEQQWUH LV I
UHJDUG WR WKH GHYHORSHG QOVBXWHI ® IUW R M RIDE®M
WR UHWDLQ WKH XVH VXEMH FGH WHROR & RH.GW 07D WYIKR. Q
DUHDV RI WKH IORRG ULVN JRQH HQBOXIGHVRHDVXUHYV
IORRGLQJ 7KHUHIRUH SULRU WR @XQS5 HUPWWMLH G HDY H
66)5$ VKRXOG EH XQGHUWDNHQ WRUW KR XQW\LVIDFWL
&RXQFLO

$ IORRG ULVN DVVHVVPHQW WR DQ K$ 6)5%$ ZDV FRPSOHWHG'UDIW &'3

EHHQ FDUULHG RXW DV SDUW RI WK
$VVHVVPHQW DV SHORSPHQW SODQ
SURFHVV ZKLFK GHPRQVWUDWHYV W
GHYHORSPHQW FDQ EH DGHTXDWHO
GHYHORSPHQW RI WKH ODQGV ZH OO
DGYHUVH LPSDFWV HOVHZKHUH 1 %
RWKHUZLVH RI OHYHOV RI DQ\ UHWVZIL

FRQVLGHUDWLRQ IRU WKH SURSRNIB(
FRQWH[W DQG VKRXOG EH GHVFUUWLIEW

DVVHVVPHQW

7KH IORRG
P bW SIDWHLIQ B L(DIYW bR QP KW FE UWDLQ $1) OHVPIZRR G H V L
SWHWIDPPWLIRQ :RRGODZQ %OXHWRZD=PYMVORFDWH C
CDQAG |9 R RIGHUULM N GVRI WKKHH UHDU RH \D RN S @Q H § ZRR\XK M
YPR®BJ HBQHWGCS VDIQHS XA H7RH SUH H [ LWHMLMUQIR® LEXIV V
WRW FBSVHHERPPFARSWDEDY XUH GHYHRBROBHENN LQ WK
VXEH B FWH\S R/ [DE 6 )5\ R U

BXD O ULVN VKRXOG EH PDGH
%cﬁvﬁ*’é ﬁiﬁdw%"@%&ﬁ L\ﬁﬁ; BIRF DORIRG BLWKLQ W K
G, b RW B & VEGO V VKRZLQ $SSHQGL]

% RI WKH 'UDIW &'3 6)5% VKRXOG FDUUNKHUW D 66)5%
SODQQLQJ DSSOLFDWLRQ 7KH 66)B5FRUKRX®RHFDUUL
ZL WKH IROORZLQJ

7KH 30DQQLQJ 6\WWHP DQG )ORRG 5IWNBVVHVVP
30DQQLQJ $XWKRULWLHV DQG &LUFXODU 3/

7KH
&'3

IORRG ULVN PDQDJHPHQW SROWBLMY RXWOLQ
DQG

7KH UHFRPPHQGDWLRQVY DQG REVHUWHMNWLRQV LQ
DQG $SSHQGL[ $ RI WKH 'UDIW &'3 6)5$%

$0' DOO SODQQLQJ DSSOLFDWLRQVGDU® UHTXLUHG W
DFFRUGDQFH ZLWK WKH .&& 'UDIW &'BMKUIDFH ZDWH
SROLFLHV DQG WR XQGHUWDNH D 6 XUWMR-RL

DQ\ SRWHQWLDO SOXYLDO IORRG ULVN
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.LOGDUH &RXQW\ '"HYHORSPHQW 30D

%DOOLWRUH $ + 9LOODJH &HQW U HQ %00 ([L

4 + (QWHUSULVH DQG (PSOR\PHQW

7KH 5HIJLRQDO 6SDWLDO (FRQRPLF §
OLGODQGYV 5HIJILRQVHWY RXW WKH S
IRU JURZWK ZLWKLQ WKH *UHDWHU

JLYLQJ UHJLRQDO HIIHFW WR QOWUWHR
SURMHFW ,UHODQG WKH 1DWLRGQ
,PSOHPHQWDWLRQ 5RDGPDS

C

TAKUHD S\HHIL\RIGR D OWBKSHD WD\DVOHIIQG (FRQRPL M \WWU QW H J\
DQG 0LGODQG 5HJLRQ VHW VW RXROWMIRMW SODQQ
XROWD $SQBPOHS IWRZWKEALWKLQ WKHXEOWWHUQ DQG (
OO 550D O QRYP I GGROUFMIXRQDO OHYHFRYWRIDAWHJILF S
SROLF\ LQ VXSSRUW Rl WKH LP 90HBERQYO@MWILIRQ RI W
JUDPHZRUN 13) DQG SURYLGHV D JUHWWHU OHYHO
1IDWLRQDO 3ROLF\ 2EMHFWLYHV RE@G \LRW MRKHD D3 B W L

%DOOLWRUH SURYLGHY ORFDO VHUYLKIDWQG HPSOR
DFFRUGLQJO\ EHHQ GHVLIJQDWHG DY ®GCGDUWOHODJIH XQC
&RXQW\ '"HYHORSPHQW 30DQ

7KH JRQLQJ RU GHVLJQDWLRQ RK®X
RU GHYHORSPHQW W\SH LV UHTXLUH
SODQQLQJ DQG VXVWDLQDEOH GHYH
VHWWOHPHQW DQG LQ SDUWLFXODU

/DQG =RQHG $ + 9LOODJIH &HQW UBO % ,© I D\VDW KQs) 5 H
@ W R USSAKLLHHY B QAGK HP S O R SRHHUQ W

QRSPHOW RIWKH XUEDQ
/DQGV DUH ORFDWHG ZLWKLQ DQ® K MRIQQIQIILW K H

UHTXLUHG WR PDLQWDLQ WKH SURWHRI S£DDCCIVOR UM

L
RI WKH FHQWUH RI WKH XUEDQ VHW

.,V HYVHQWLDO WR IDFLOLW DOWH RI®IQ S § H.UD MKRIQQ D QJGI V IRAH BVBDD O Y L O O DQ H(

WODHDRHEQW 6LWH DUH DOUHDG\ GH YWIORSGS LIRQ X\LID
DQG HPSOR\PHQW XVH 7KH JRQLQJ&HRIWNWKH ODQG IF
([LVWLQJ 5HVLGHQWLDO ,QILOO DQGL@W BOSRIZVH
IRU LQILOO GHYHORSPHQW ZK HH KV B3 FURRBMIL@X\WHHG D |
XVH RI WKH *ODQELD VLWH ZKMFIXOLLWV K RV FQWML WY & 2V
FHQWUH DQG RYHUDOO XUEDQ VHWWOHPHQW

LL &RPSULVHV VLIJQLILFDQW SUHYL
XQGHUXWLOL]HG ODQGV

KXW OF RPHESYHORYHVE DQGLFRQW SUHYLRXVO\ GHYHOR

LLL ,V ZLWKLQ RU DGMRLQLQRWKH
GHVLIJQDWHG XUEDQ VHWWOHPHQW

<HR/UNVRH DD @EWDREGIQWKIHGHG DU MW ERWHK QWK @ HDQ
Rl %DOOLWRUH

LY :LOO EH HVVHQWLDO LQ DFKRHEG
XUEDQ JURZWK DQG

HQH VREPEEFW DQGOAXDWBLMOUHDG) GHYHGRSGWGE DIV
DQG HPSOR\PHQW XVH 7KH JRQLQB ®REMHMMGHV IR
H[LVWLQJ UHVLGHQWLDO DOORZ CRUGDISSURSULDWH
GHYHORSPHQW ZKHUH DSSURSUL DD/DK QI VXEMHFV
DVVHVVPHQWYVY LQFOXGLQJ 66)5% TKERPSOEN)Y GGW K
VXVWDLQDEOH XUEDQ JURZWK ZL® DEFRUGDRBEDQ \

ZLWK 162 pé *URZWKYT RI WKH 13)
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.LOGDUH &RXQW\ 'HYHORSPHQW 30D%DOOLWRUH $

+

9LOODJH &HQWU HQ %O ([L

Y 7KHUH DUH QR VXLWDEOH DOW@EIL

XVH RU GHYHORSPHQW W\SH LQ DU
ZLWKLQ RU DGMRLQLQJ WKH FF

4 + (QWHUSULVH DQG (PSOR\PHQW

)LDV QY HU B DRGE \WRRU WWKKHH GHDYUWMOLRFFSHGHQBIW XUH R1 OD
H.LCHD B R/QM K DHHU WOR. WUNH R D LQRW & H QWAKHD W X\ KI Hl A

WKH IORRG ULVN JRQH LQFOXGH PYWDWVRREGWL QUR PUMR
WR DQ\ IXUWKHU GHYHORSPHQW EHIGQEHSHUPLWWHG
XQGHUWDNHQ WR WKH VDWLVIDFWQRQ RI .LOGDUH &

$ IORRG ULVN DVVHVVPHQW WR DQ K$ 6)5$ ZDV FRPSOHWHG'UDIW &'3

EHHQ FDUULHG RXW DV SDUW RI WK
$VVHVVPHQW DV SDUW RI WKH GHY
SURFHVV ZKLFK GHPRQVWUDWHYV W
GHYHORSPHQW FDQ EH DGHTXDWHO
GHYHORSPHQW RI WKH ODQGV ZH OO
DGYHUVH LPSDFWV HOVHZKHUH 1 %
RWKHUZLVH RI OHYHOV RI DQ\ UHWVZIL
FRQVLGHUDWLRQ IRU WKH SURSRNM
FRQWH[W DQG VKRXOG EH GHVFUUWLIEM
DVVHVVPHQW

$ UHYLHZ

R B W 6 BI WL )J0L FO(RORY G UHR QY P QW DLOPL WW/ L) D U H B LIGLH B @ L I
YLOODJH FHQWUH DQG HPSOR\PHQWK HRIQLOGM RIOW RE
K DW HIDHR B G YWILLV K KW RKWRKYHH U O DS ZLWH SGIRRG =RQHV §
JRRQOQ IV &/ ORYCO W KEH XMHVBWQHG EXW WKH 6)5% UHFR
Q@RYWH PRSP W OLKF WMSOMDEODUHDV VKRXOG EH VXEMH

7KH DFFHSWDELOLW\ RU

00 %E{%%H%ﬁé\(ﬁo%%@géw OBFMWRRG BLWKLQ Wt
X V VKRZLQ $SSHQGL]

%?%V\W( ' vlg' % % 5 XOG FDUUWRKMUD 66)5%

SODQQLQJ DSSOLFDWLRQ 7KH 66)B5¥RUKRX@RHFDU U
ZLWK WKH

7KH 30DQQLQJ 6\WWHP DQG JORRG 5IWRNRBVVHVVF
30DQQLQJ $XWKRULWLHV DQG &LUFXODU 3/

7KH

IORRG ULVN PDQDJHPHQW SROUBLWY RXWOL
&'3

DQG

7KH UHFRPPHQGDWLRQV DQG REVHUHDWLRQV LQ
DQG $SSHQGL[ $ RI WKH 'UDIW &'3 6)5%

$O0 DOO SODQQLQJ DSSOLFDWLRQM® UG UHTXLUHG
DFFRUGDQFH ZLWK WKH .&& 'UDIW &'BDMXUIDFH ZDWt
SROLFLHVY DQG WR XQGHUWDNH D 6 XUMR-H :DWHU OC

PLWLIJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN
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.LOGDUH &RXQW\ '"HYHORSPHQW 30D

%OHVVLQIJWRQ % * ([LVWLQJ 5HVLGHQWLD{

7KH 5HILRQDO 6SDWLDO (FRQRPLF 6
OLGODQGYV 5HIJLRQVHWY RXW WKH S
IRU JURZWK ZLWKLQ WKH *UHDWHU

JLYLQJ UHJLRQDO HIIHFW WR QOWUH
SURMHFW ,UHODQG WKH 1DWLRG
,PSOHPHQWDWLRQ 5RDGPDS

WHUHD WHHIL R @ D ON&KSD DIVDMHD QG (FRQRPLMWWUQWHJ\ 56
DQG OLGODQG 5HJLRQ VHW W RXROMKRIKW SODQQH
X KOWD $SQBBOHS IWRZWKEALWKLQ WKHXE@WWHUQ DQG 0L
QOO 550D QR PUGROUFIXRQDO OHYHRRPRRIDAWHJILF SO
SROLF\ LQ VXSSRUW RI WKH LP S0HBER@YOMOLIRQ RI WK
JUDPHZRUN 13) DQG SURYLGHV D JUHWWHU OHYHO R
1IDWLRQDO 3ROLF\ 2EMHFWLYHV REG L RW MRKMDO3BW UL

%OHVVLQIJWRQ (QYLURQV DQG KDVHBGFBR WG!
XQGHU WKH 'UDIW .LOGDUH &RXQW)\ '"HYHORSPHQW 30

7KH JRQLQJ RU GHVLJQDWLRQ RX®X
RU GHYHORSPHQW W\SH LV UHTXLUH
SODQQLQJ DQG VXVWDLQDEOH GHYH
VHWWOHPHQW DQG LQ SDUWLFXODU

/IDQG =RQHG % % ([LVWLQJ 5H\HZG HIQWLIGCHD W LDIQO P + &
BSWR OFKEH YD & ISP IBQIRBH WD QG ( £+ &RPPXQLW\ DQG (!

ORSPHOW RI WKH XUEDISP
$ QHZ URDG F\FOH SHGHVWULDQ OLQMRL

.LOPDOXP 5RDG LV SURSRVHG ZKLHEK.ZORPDOXPQ WKUR.
UHVLGHQWLDO DUHD DQG ODQGV WR WKH QRUWK DQC

/DQGV DUH ORFDWHG DGMRLQLQUL QI WKW LXRIHWVHVLGHQ
/$3 DQG DGMDFHQW WR HPSOR\PHQWRQDRQGVWRXWK R
UHTXLUHG WR PDLQWDLQ WKH SURSGHYSORSOHQWD Q.
RI %OHVVLQJWRQ (QYLURQYV

L ,V HVYWHQWLDO WR IDFLOLWDQWL
RI WKH FHQWUH RI WKH XUEDQ VHW

BEBQBYHUWDWKRMHPLYWLRUUHSLGHQWDDOHRGHG DUHD
YGOINPIKORB HG 7KH JRQLQJ ZLOO R@WORKZHIRW LQILOO GH
DSSURSULDWH

2SHQ 6SDFH DQG $PHQLW\ ODQGV DUH WK+
IDFLOLWDWH DQG DEVRUE SRWHQWLDO IXWXUH IORR(

1HZ UHVLGHQWLDO ODQGV DUH VXEBHYD@EG DQG JRQ
DPHQLW\ WR DEVRUE SRWHQWLWRUBRRGLQJ LVVXHV

LL &RPSULVHV VLIJQLILFDQW SUHYL

REXW OF RPSYH.O RS VG DG LFRQW O\ SUBIY LIRXY GV GHYHO

XQGHUXWLOL]HG ODQGYV

0":
USVJURX
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.LOGDUH &RXQW\ '"HYHORSPHQW 30D%OHVVLQJWRQ

=

([LVWLQJ 5HVLGHQWLD/{

LLL
GHVLIQDWHG XUEDQ VHWWOHPHQW

WV ZLWKLQ RU DGMRLQLQRWKH

1IRRUH RI DQ HVWDEOLVKHG

LY :LOO EH HVVHQWLDO LQ DFRIDHE
XUEDQ JURZWK DQG

OQH ¥ R EXDEFGA QUG \DXOWMDIG\ GHYHORSH ® O

7KH JRQLQJ REMHFWLYHV IRU & ODRIBARDDORWLRQ DS
DQG LQILOO GHYHORSPHQW ZKHRHQRIFPUDRSULDWH DC
SODQQLQJ DVVHVVPHQWYVY LQFOXGLQKLEBESJI 7KLY DO
FRPSDFW DQG VXVWDLQDEOH XU E VG \WWRZHPH @ W K QQ

DFFRUGDQFH ZLWK 162 p&RPSDFW *URZWKY RI WKH

Y 7KHUH DUH QR VXLWDEOH DOMXO

XVH RU GHYHORSPHQW W\SH LQ DU
ZLWKLQ RU DGMRLQLQJ WKH FF

DQUBI\WLLGYHHQ @V QLGAG | B U HVDK BIWS DLUDWPID @ S P &KW DOUHD G\ E|
HOHW D&VH Q RVZHDWD XMHN RD YQ R R WIHQ DRIGWKRI \O B G\H DIQGR
SRWHQWLDO WR FRQVROLG DWHWMLRQ G BIRQWKIH Q RLWWA
FRQVLGHUHG UHDVRQDEOH WR UHMMW QVW KH XVH DQC
VWLSXODWLRQ WKDW DQ\ GHY HORKIP HIRR G LUWALK/INQ] RVGKH
LQFOXGH PHDVXUHV WR PLWLJD WU HD JDUIQRUNW R FORE L C
IXUWKHU GHYHORSPHQW EHLQJ SHUBPIGWWW® NDH Q6 Y6’ \
WKH VDWLVIDFWLRQ RI .LOGDUH &RXQW\ &RXQFLO

$ IORRG ULVN DVVHVVPHQW WR DQ K$ 6)5$ ZDV FRPSOHWHG'UDIW &'3

EHHQ FDUULHG RXW DV SDUW RI WK
$VVHVVPHQW DV SDUW RI WKH GHY

SURFHVV ZKLFK GHPRQVWUDWHV W
GHYHORSPHQW FDQ EH DGHTXDWHO
GHYHORSPHQW RI WKH ODQGV ZHOO
DGYHUVH LPSDFWV HOVHZKHUH 1 %
RWKHUZLVH RI OHYHOV RI QRHURNG
FRQVLGHUDWLRQ IRU WKH SURSRND

FRQWH[W DQG VKRXOG EH GHVFUUWLIEM

DVVHVVPHQW

$ UHYLHZ

HR B W Bl W 8 RIRFG (JRYQHW RO B IS Q@D DOLWWILYD D UH b LIGLH & O L Dk
DUHDV LQ %OHVVLQJWRQ ODQRU (VWD@WXPDSRDGURSH!
KZIKW FIIO RR 6 LYORR GVRRWKN $ DQG % 7KH SUH H[LVWLQJ
VKIRXIDIGH G HD Q B W\DHLI) X & FE RW WKH 6)5% RHIGWPIRH QG V | X
W R MV FDX Y HDYVQWKR KO & [EEHOVXEMHFW WR D 66)5$

7KH DFFHSWDELOLW\ RU
6%% \gﬁ YHO HQW OBPDRRG BLWKLQ WK
%\FX‘E v%' X %&%ﬁéﬁ V VKRZLQ $SSHQGL]

: WK % 5 XOG FDUUWRKMUD 66)5% L
SODQQLQJ DSSOLFDWLRQ 7KH 66)BEWRUKRX@RHFDUUL
ZLWK WKH

X 7KH 30DQQLQJ 6\VWHP DQG )ORRG 5WMNRBVVHVVP}

30DQQLQJ $XWKRULWLHYV DQG &LUFXODU 3/

7KH
&'3

IORRG ULVN PDQDJHPHQW SROWBLWY RXWOLQ
DQG

7KH UHFRPPHQGDWLRQV DQG REVHUHDWLRQV LQ
DQG $SSHQGL[ $ RI WKH 'UDIW &'3 6)5%

$O0 DOO SODQQLQJ DSSOLFDWLRQM® UG UHTXLUHG W
DFFRUGDQFH ZLWK WKH .&& 'UDIW &'BDMXUIDFH ZDWHL
SROLFLHVY DQG WR XQGHUWDNH D 6 XUMRH :DWHU 0DC
PLWLIJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN
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.LOGDUH &RXQW\ 'HYHORSPHQW 30D%URDGIRUG

% =+

([ILVWLQJ 6HWWOHPHQW

7KH 5HILRQDO 6SDWLDO (FRQRPLF 6
OLGODQGYV 5HIJLRQVHWY RXW WKH S
IRU JURZWK ZLWKLQ WKH *UHDWHU
JLYLQJ UHJLRQDO HIIHFW WR QOWUH
SURMHFW ,UHODQG WKH 1DWLRG
,PSOHPHQWDWLRQ 5RDGPDS

WHUHD WHHIL R @ D ON&KSD DIVDMHD QG (FRQRPLMWWUQWHJ\ 56
DQG OLGODQG 5HJLRQ VHW W RWXRQMKRIKW SODQQH
X KOWD $SQBBOHS IWRZWKEALWKLQ WKHXE@WWHUQ DQG 0L
QOO 550D QR PUGROUFIXRQDO OHYHRRPRRIDAWHJILF SO
SROLF\ LQ VXSSRUW RI WKH LP S0HBER@YOMWILIRQ RI WK
JUDPHZRUN 13) DQG SURYLGHV D JUHWWHU OHYHO R
1IDWLRQDO 3ROLF\ 2EMHFWLYHV REG L RW MRKMDO3BW UL

%URDGIRUG SURYLGHV VRPH ORFDO VHUWYIG\H IXQFWL
EHHQ GHVLJQDWHG DV D UXUDO 6HWWH EBRXQW\XQGHL
'HYHORSPHQW 30DQ

7KH JRQLQJ RU GHVLJQDWLRQ RK®X
RU GHYHORSPHQW W\SH LV UHTXLUH
SODQQLQJ DQG VXVWDLQDEOH GHYH
VHWWOHPHQW DQG LQ SDUWLFXODU

/IDQG =RQHG ([LVWLQJ 6HWWOHPH®WURDILQM\FDBVLG]
BOWR DK DKGH \RMHK ISU KIHHY VXFK Y HPSOR\PHQW D

ORSPHOW RI WKH XUEDO
DOGV DGMRLQ WKH VHWWOHPHQW FLRUMWAD JRQUKRH LV U

SURSHU SODQQLQJ DQG VXVWDLQRHGH GHYHORSPHQ\

L ,VHVVHQWLDO WR IDFLOLWDWIR
RI WKH FHQWUH RI WKH XUEDQ VHW

XHHMH QB Q GW LIRUGH DLQ@GX VRIUD M [ B PLOAW L QUDUWHBM. GHQFHV D
NOGIPHQW SLWFKHV

LL &RPSULVHV VLIJQLILFDQW SUHYL
XQGHUXWLOL]HG ODQGV

RXW O+ RBHM/ORG E GG ODRVE Q RELW F K H VWKKCHAMH EHH@G G H Y F

LLL ,V ZLWKLQ RU DGMRLQLQRWKH
GHVLIJQDWHG XUEDQ VHWWOHPHQW

<HR/U HDR)IGDYQDIBWWRD DOW K KHVGHWWOHPHQW FRUH

LY :LOO EH HVVHQWLDO LQ DFRIDHE
XUEDQ JURZWK DQG

LDV F7RKAMS 0 X BWMDIG & \DXOVQMBIYLD U H D O UHH BIGL VGHYQHO RS H G
VHWWOHPHQW EXW SRWH QW V/DIOQ HWIKVHWINK WRW IR VE K H U H
DSSURSULDWH DQG VXEMHFW WR QRE®PGLRUDQQLQJ
66)5% 7KLV DOLJQV ZLWK DFKLHYLQYd XBEBRFW DQG V
JURZWK ZLWKLQ WKH XUEDQ VHWWE2H PHERWP

*URZWKYT RI WKH 13)
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.LOGDUH &RXQW\ '"HYHORSPHQW 30D%URDGIRUG % + ([LVWLQJ 6HWWOHPHQW

Y 7KHUH DUH QR VXLWDEOH DOMX-OD®RDWRXMHVDRGVHRG\ VAKIHV /D UQV X KN WORKR.®

XVH RU GHYHORSPHQW W\SH LQ DU HDW B KWHY RZRIFUD WIHVAN VRR W RIR GIIDY W DXUHQERD IAN N @ V
ZLWKLQ RU DGMRLQLQJ WKH FF WKHVH DUHDV LW LV FRQVLGHUNSHIBQGRQDEOH WR
GHVLIJQDWLRQ VXEMHFW WR DRGW HSX\O b MWV RIQQWKKHV L
DUHDV RI WKH IORRG ULVN JRQH IHQBOXIGHVMHDYV XUHV
IORRGLQJ 7KHUHIRUH SULRU WR ®@XQ 5 HUPWWMH G HY H

66)5%$ VKRXOG EH XQGHUWDNHQ WRUWKRHRXQWWLVIDFWL
&RXQFLO

$ IORRG ULVN DVVHVVPHQW WR DQ K$ 6)5$ ZDV FRPSOHWHG'UDIW &'3 $ UHYLHZ
EHHQ FDUULHG RXW DV SDUW RI WKRBEWHKBW & RIRFG ([RQH ROBYS QD DQ WWROQ G IRRHNGL & HIKOLLD ¢
$VVHVVPHQW DV SDUW RI WKH GHY |[DUHDV ZKLFK RYHUODS ZLWK )ORRG WRQHBYV $ DQG %
SURFHVV ZKLFK GHPRQVWUDWHV WHKRB@LI@IRREGKRIXONG VERI WHWDLQHG EXW WKH 6)5% UHFRP
GHYHORSPHQW FDQ EH DGHTXDWHO|GRDYDORISPEQ® W HNXWUWNHRDUHDV VKRXOG EH VXEMHF
GHYHORSPHQW RI WKH ODQGV ZHOO|QRW FDXVH XQDFFHSWDEO

DGYHUVH LPSDFWV HOVHZKHUH 1 % He D ER E
RWKHUZLVH Rl OHYHOV R| DOV UHW_&E’)B SORBRIMBESRY WO RYPHOW ORPMRRG BLWKLQ WK}

VVHVYV X V VKRZLQ $SSHQGL][
FRQVLGHUDWLRQ IRU WKH SURSRND (5; w
FRQWH[W DQG VKRXOG EH GHVFUuﬂiﬁjﬁg\g@%ilﬁlgg%ggsﬁﬁgﬁg%OG FDUUWRMMD 66)5$ L

H 66)55V¥RUKRX@FHFDUUL
DVVHVVPHQW ZLWK WKH

X 7KH 30DQQLQJ 6\WWHP DQG JORRG 5WNRBVVHVVP}
30DQQLQJ $XWKRULWLHV DQG &LUFXODU 3/

X 7KH IORRG ULVN PDQDJHPHQW SROWBLWMY RXWOLQ
&'3 DQG

X 7KH UHFRPPHQGDWLRQV DQG REVHUHDWLRQV LQ
DQG $SSHQGL[ $ RI WKH 'UDIW &'3 6)5%

$O0 DOO SODQQLQJ DSSOLFDWLRQM®D UG UHTXLUHG W
DFFRUGDQFH ZLWK WKH .&& 'UDIW &'BDMXUIDFH ZDWHL
SROLFLHVY DQG WR XQGHUWDNH D 6 XUMRH :DWHU 0DC
PLWLIJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN
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.LOGDUH &RXQW\

'HYHORSPHQW 30D

&DUDJK % =*

([ILVWLQJ 5HVLGHQWLDO ,QIL

7KH 5HIJILRQDO 6SDWLDO (FRQRPLF §
OLGODQGYV 5HIJLRQVHWY RXW WKH S(
IRU JURZWK ZLWKLQ WKH *UHDWHU
JLYLQJ UHJLRQDO HIIHFW WR QOWUWH
SURMHFW ,UHODQG WKH 1DWLRGQ
,PSOHPHQWDWLRQ 5RDGPDS

WHUHD WHHIL R @ D ON&KSD YDIVDAOHD QG (FRQRPLMWWUQWHJ\ 5¢
DQG 0OLGODQG 5HJLRQ VHW W RXRQMRK SODQQF
XK OWD SQBBPOHS IWRZWKEALWKLQ WKHXEWWHUQ DQG Ol
QOD550D QR YPUGROUFMIXRQDO OHYHFRR GRRIDAWHILF SC
SROLF\ LQ VXSSRUW RI WKH LP SOHBER@@MOIRQ RI Wk
JUDPHZRUN 13) DQG SURYLGHV D JUHWWHU OHYHO R
IDWLRQDO 3ROLF\ 2EMHFWLYHV REG L RW MWRKHDO3BW U

&DUDJK SURYLGHY ORFDO VHUYLFHDRQ&XEPSOR\PHQW
DFFRUGLQJO\ EHHQ GHVLJQDWHG DY ®GDUOIODIH XQG
&RXQW\ '"HYHORSPHQW 30DQ

7KH JRQLQJ RU GHVLJQDWLRQ RX®X
RU GHYHORSPHQW W\SH LV UHTXLUI—
SODQQLQJ DQG VXVWDLQDEOH GHYH
VHWWOHPHQW DQG LQ SDUWLFXODU

/IDQG =RQHG % = ([LVWLQJ 5HVLGHQWLDO ,QILOO

WR DFK HYH WKH S
6MRLQLQJ.\)WIS[HTWLLCQJCHESJWHFHQV

gWHR(PWﬁ@rW
PDLQW LQ WKH SURSHU SODQQL QDR O\ DK QD EC

L ,V HVYWVHQWLDO WR IDFLOLWDWIHR
RI WKH FHQWUH RI WKH XUEDQ VHW

XHHMH Q B Q G W LORUH [DQ0GJ H B G\ H[G XYW DY PHHQ VWL QJ UHV LC
RGHPHYSWD FH 20G &KDSHO *URYH DQ®UKBVWRILHPDPV |

LL &RPSULVHV VLIQLILFDQW SUHYL
XQGHUXWLOL]HG ODQGV

REXWO2A3HE&KDBBSE G DRG] DRUWG 7KH 6 W QMD/PKDKRIXVLQJ
EHHQ EXLOW RQ WKHVH ODQGV

LLL ,V ZLWKLQ RU DGMRLQLQRWKH
GHVLIJQDWHG XUEDQ VHWWOHPHQW

<HR/U HDRYI GDVQDKE\WRD RO VAEXBIBIH FHQWUH

LY :LOO EH HVVHQWLDO LQ DFKQEH
XUEDQ JURZWK DQG

O KRS D K BMBIG & \DXOVWBDY DUH D O UHH BIGA VAHYQHIO RS H G
VHWWOHPHQW EXW SRWHQW VDIOQ H/IKHWIN WRKUW IR VE K H U t
DSSURSULDWH DQG VXEMHFW WR QRE®GPGLROIDQQLQJ
66)5$ 7KLV DOLJQV ZLWK DFKLHYLQH RBEBRFW DQG \
JURZWK ZLWKLQ WKH XUEDQ VHWWNERH PHERW

*URZWKT RI WKH 13)
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+

.LOGDUH &RXQW\ '"HYHORSPHQW 30D&DUDJK

Y 7KHUH DUH QR VXLWDEOH DOWB
XVH RU GHYHORSPHQW W\SH LQ DU
ZLWKLQ RU DGMRLQLQJ WKH FF

% + ([LVWLQJ 5HVLGHQWLDO ,QIL

@D WR XM HV/DRGYHRG\ VKIHYV B/D IUQV UFRK WKRR @ GU Y R X VDK IR
HDR/HDYAL @@ Z HH) FHQ@ W IRH | O/R R 8 LIGRID WIKGHH XIS GI® VR QD
GHVLJQDWLRQ VXEMHFW WR DRBW H®X\O DM RIQQ WKIHY |
DUHDV Rl WKH IORRG ULVN JRQH IHQBPOXIGHVMHDV XUHV
IORRGLQJ 7KHUHIRUH SULRU WR ®XQ 5 HUPWWKH G HY H
66)5% VKRXOG EH XQGHUWDNHQ WRUW KRHR X¥QWWLVIDFWL
&RXQFLO

$ IORRG ULVN DVVHVVPHQW WR DQ K$ 6)5$ ZDV FRPSOHWHG'UDIW &'3

EHHQ FDUULHG RXW DV SDUW RI WK
$VVHVVPHQW DV SDUW RI WKH GHY

SURFHVV ZKLFK GHPRQVWUDWHYV W
GHYHORSPHQW FDQ EH DGHTXDWHO
GHYHORSPHQW RI WKH ODQGV ZH OO
DGYHUVH LPSDFWV HOVHZKHUH 1 %
RWKHUZLVH RI OHYHOV RI DQ\ UH¥YL
FRQVLGHUDWLRQ IRU WKH SURSRNM
FRQWH[W DQG VKRXOG EH GHVFUUWLIEM
DVVHVVPHQW

$ UHYLHZ

R B W Bl W 8 RIRFG (JRYQHW RO B3 Q@D DQ VEIDQD WK \KILG K Q MILKDADH
DUHDV 20G &KDSHO *URYH DQG 7KH 6 WORREBY ZKLFK
K=IRVD H @ RRBQUEL YoN TAKRH VB KIH H[LVWLQHIR EX@IWNKRXO G
69 DI D BIHF & FOPHE @\K XXX RUGHYHORSPHEHW LQ WKHVH
DXREW A B WVW R Q DFBA HS W D E O

7KH DFFHSWDELOLW\ RU

ﬁé%%ﬂ%%ﬁ%&qg%%i%zgw OBFPHMRRG BLWKLQ WK
X VKRZLQ $SSHQGL]

%E%W‘k ' vlg' % % 5 XOG FDUUWRKMUD 66)5% L

v
SODQQLQJ DSSOLFDWLRQ 7KH 66)55FRUKRX@RHFDUUL
ZLWK WKH

7KH 30DQQLQJ 6\WVWHP DQG )ORRG 5WNRBVVHVVP
30DQQLQJ $XWKRULWLHV DQG &LUFXODU 3/

7KH IORRG ULVN PDQDJHPHQW SROWBLWY RXWOLQ
&'3 DQG

7KH UHFRPPHQGDWLRQV DQG REVHUHNMWLRQV LQ
DQG $SSHQGL[ $ RI WKH 'UDIW &'3 6)5%

$O0 DOO SODQQLQJ DSSOLFDWLRQM®D UG UHTXLUHG W
DFFRUGDQFH ZLWK WKH .&& 'UDIW &'BDMXUIDFH ZDWH!
SROLFLHY DQG WR XQGHUWDNH D 6 XUMR-H :DWHU 0D(
PLWLIJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN
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.LOGDUH &RXQW\ 'HYHORSPHQW 30D

&DVWOHGHUPRW $ + 7TRZQ &HQWUH , &l EO(@
S8WLOLWLHY 6HUYLFHV

7KH 5HIJLRQDO 6SDWLDO (FRQRPLF ¢
OLGODQGYV 5HIJLRQVHWY RXW WKH S
IRU JURZWK ZLWKLQ WKH *UHDWHU |
JLYLQJ UHJLRQDO HIIHFW WR QOWUWH
SURMHFW ,UHODQG WKH 1DWURC(
,PSOHPHQWDWLRQ 5RDGPDS

TAKUHD S\HHJL\RIR OWBKSHD WOLVDVOHIIQG (FRQRPLNV WWUQWHJ\ 5¢
DQG 0OLGODQG 5HJLRQ VHW W RXRQMRIK SODQQF
YK OWD $SQBDPOMHSIWRZWKEALWKLQ WKHXEWWRHUQ DQG 0l
QCO550D SQRYPUGROUFIXRQDO OHYHRR GRRIDAWHJILF SC
PROIED QQ MXISBIRIAH R WKH LP DOHBERYO@MOIRQ R WK
JUDPHZRUN 13) DQG SURYLGHV D JUHWWHU OHYHO R
IDWLRQDO 3ROLF\ 2EMHFWLYHV REG VL RW MRGD O3 W U I

&DVWOHGHUPRW SURYLGHV D ZLGH UDRWAHRWORFDO
IXQFWLRQV DQG KDV DFFRUGLQJ 00 DEHHRQQGHINIL WKHW H
'UDIW .LOGDUH &RXQW\ '"HYHORSPHQW 30DQ

7KH ]JRQLQJ RU GHVLJQDWLRQ RK®MX
RU GHYHORSPHQW W\SH LV UHTXLUH
SODQQLQJ DQG VXVWDLQDEOH GHYH
VHWWOHPHQW DQG LQ SDUWLFXODU

/IDQG =RQHG $ + 7TRZQ &HQWUH
SWW @ LIVFLKHH Y 16 FAUKYHL FSHAR S H U

QRSPHOW RLWKH XUEDQ
DOGV DUH ORFDWHG ZLWKLQ DQG]ROM®RLQNQJI WKH W

UHTXLUHG WR PDLQWDLQ WKH SURWHRISODQQLQJ DQ
&DVWOHGHUPRW

Wt (LUYWOQDBBVL G}

L ,V HYVHQWLDO WR IDFLOLNDWN IISHYH G HUDWIHR DGR | RWKH O D Q G W K B FAQRZIQ LIMGH W R W

RI WKH FHQWUH RI WKH XUEDQ VHW

WRRIIRE QWRZQ FHQWUH ODQGY DQG ARWSUH XN HM H[LVV
LQFOXGLQJ D VFKRRO KRXVLQJ VDIQMGLRWKHU FRPPHU

2WKHU ORFDWLRQV FRPSULVH H[LYWLQHUB WILEHAQW L |
DQG :LOOLDP 3HDUVH 7THUUDFH D QG DADNWXFADXWUHHU V

LL &RPSULVHV VLIJQLILFDQW SUHY
XQGHUXWLOL]HG ODQGV

<RHXW B\ HBIHYHOERBME DAREW RU WKH QWQEHG WWKH IRXU
GHYHORSHG

LLL ,V ZLWKLQ RU DGMRLQLQRWKH
GHVLJQDWHG XUEDQ VHWWOHPHQW

<HR/U B RO I QWHAWDEIDQ WK HIGH G D UW OHLMHQMW RQ WKH F|
DGMRLQLQJ LW
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.LOGDUH &RXQW\ '"HYHORSPHQW 30D&DVWOHGHUPRW $ + 7TRZQ &HQWUH , &l O@

S8WLOLWLHY G6HUYLFHYV

LY
XUEDQ JURZWK DQG

:LOO EH HVVHQWLDO LQ DFKLHEHY

HBY FRPZSD FWQDMGH V KYMW/MLIQED) UWYV IODHIBNLDOHD UH DV
DOUHDG\ GHYHORSHG 3RWHQWQO XWPBV H [ WK HRIX VR X
ZKHUH DSSURSULDWH DQG VX DVVHVVPHQWYV
LQFOXGLQJ 66)5% 7KLV DOLJQV ZLWXVDWKLGYEQH FRP
XUEDQ JURZWK ZLWKLQ WKH XUEDQLWHWMWQHPHQW L
H&RPSDFW *URZWKY RI WKH 13)

Y 7KHUH DUH QR VXLWDEOH DOW@EIL

XVH RU GHYHORSPHQW W\SH LQ DU
ZLWKLQ RU DGMRLQLQJ WKH FF

JIRD W RYZIQ & Bl Q @\ HROUDWIGH BIGWH AW QU HDHBAL GHQ W L |
HIDHY B RGRIGH U W ILVNF R Q MLBRIGIHBGY B HDY®R QREOGI WR U H
VXEMHFW WR D VWLSXODWLRQ WKEW DIPD\G R Y MOKRIS P |
IORRG ULVN JRQH LQFOXGH PHDODRROL®R PLWLIDWH
7KHUHIRUH SULRU WR DQ\ IXUWKHU BB8EGRSPHQW E
VKRXOG EH XQGHUWDNHQ WR WRMNQMW&E&RXMFWORQ RI

$ IORRG ULVN DVVHVVPHQW WR DQ K

EHHQ FDUULHG RXW DV SDUW RI WK
$VVHVVPHQW DV SDUW RI WKH GHY

SURFHVV ZKLFK GHPRQVWUDWHV W
GHYHORSPHQW FDQ EH DGHTXDWHO
GHYHORSPHQW RI WKH ODQGV ZHOO
DGYHUVH LPSDFWV HOVHZKHUH 1 %
RWKHUZLVH RI OHYHOV RI DQ\ UHWVIL
FRQVLGHUDWLRQ IRU WKH SURSRNM
FRQWH[W DQG VKRXOG EH GHVFUWIEW
DVVHVVPHQW

$ 6)5% ZDV FRPSOHWHG'UDIW &'3 $ UHYLHZ

HR B W K BIW 8 RIRFG ([RYQH RQ BB QQD DQ  &MDXMNDLHEEHHU B B WDK/L J
RYHUODSSLQJ ZLWK YORRG =RQH VV$OMHIBAH WP RGFE O X G L C
KIDW WEIR R @/ WU WWUW R WAPKHHQ W S O D Q WO DI

FRRIP@ BIUHFG [DA) S WRISH XWHHR/ULQ WKH WREBLEOMRMUH DO
EFRONG DX/ HD G D FAB SMABE OR\ O H TV RQU IQG YHV KR XOSBU H |
E FIK b HOWFIFIHGMVD EX@L WK RWB)5% UHFRP P HRQIGWVIKW X UH G
DUHDV VKRXOG EH VXEMHFW WR D 66)5$

G GHYHORSPHQW DQG WKH OR

86 6 S YWKSRYH S HEPRYO RAPROW oRPMRRG BLWKLQ WKI
$VVHVVPHQW ERXQGDULHV DV VKRZLQ $SSHQGL]
% RI WKH 'UDIW &'3 6)5% VKRXOG FDUUNRMMUD 66)5% I

SODQQLQJ DSSOLFDWLRQ 7KH 66)B5FRIUKRX@RHFDUUL
ZLWK WKH

7KH 30DQQLQJ 6\WVWHP DQG JORRG 5WRNRBVVHVVP]
30DQQLQJ $XWKRULWLHV DQG &LUFXODU 3/

7KH
&'3

IORRG ULVN PDQDJHPHQW SROWBLWY RXWOLQ
DQG

7KH UHFRPPHQGDWLRQV DQG REVHUHNWLRQV LQ
DQG $SSHQGL[ $ RI WKH 'UDIW &'3 6)5%

$O0 DOO SODQQLQJ DSSOLFDWLRQM® UG UHTXLUHG W
DFFRUGDQFH ZLWK WKH .&& 'UDIW &'BDMXUIDFH ZDWH!
SROLFLHVY DQG WR XQGHUWDNH D 6 XUMR-H :DWHU 0D

PLWLIJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN

USVJURX

_ 6)5% O0DUFK

RP

ni
-

3DJH



6)5%

/'$5( &2817< '(9(/230(17

3/%$1

.LOGDUH &RXQW\

'HYHORSPHQW 30D&URRNVWRZQ

(+ &RPPXQLW\ DQG (GXFDWL

7KH 5HJLRQDO 6SDWLDO (FRQRPLF §
OLGODQGV 5HIJLRQVHWY RXW WKH S(
IRU JURZWK ZLWKLQ WKH *UHDWHU
JLYLQJ UHJLRQDO HIIHFW WR QDB WUWH
3URMHFW ,UHODQG 30 DI Q@D WULRF]
,PSOHPHQWDWLRQ 5RDGPDS

TAKUHD SWHHIL\RI@ D OWESD WDMVOHDQG (FRQRPLMWWUQWHJI\ 5¢
DQG OLGODQG 5HJLRQ VHWVFRXROMIRIW SODQQF

IXEOGWD SQBBPOHSIWRZWKEALWKLQ WKHXE@OWWHUQ DQG Ol

OO 550D QQR P U GHRO UM XRQDO OHYHRR GRRIDAWHJILF SG
HRPOLF\ LQ VXSSRUW RI WKH LP SOHBERWOMALIRQ RI WK
JUDPHZRUN 13) DQG SURYLGHV D JUHWWHU OHYHO R
1IDWLRQDO 3ROLF\ 2EMHFWLYHV REG VL RW MWRKMDO3FW U

&URRNVWRZQ SURYLGHY ORFDO VHRQ@VFMHOBOKDNP SOR
DFFRUGLQJO\ EHHQ GHVLJQDWHG DY ®GDUWHODJIH XQG!
&RXQW\ '"HYHORSPHQW 30DQ

7KH JRQLQJ RU GHVLJQDWLRQ RK®X
RU GHYHORSPHQW W\SH LV UHTXLUH
SODQQLQJ DQG VXVWDLQDEOH GHYH
VHWWOHPHQW DQG LQ SDUWLFXODU

+

/IDQG =RQHG ( + &RPPXQLW\ DQG (GXFDWLRQ
G WR DFKLHYH WKH SURSHU
/CPFQSQ;,\H§WHR@ BAGYXIGEROR VA WR IWKUHTXQ.0 B GHWR QW

PDLOQWDLQ WKH SURSHU SODQQLQID QRS VXVWDLQDEC
&URRNVWRZQ

L ,V HVYWHQWLDO WR IDFLOLWDQWL
RI WKH FHQWUH RI WKH XUEDQ VHW

BREYHQBQG W ISR B Q® L DROW H [8 | HF WRHIGF R\P FOXFOR.GV\Q J D U
WQPHGXFDWLRQ $ SULPDU\ VFKRRIOL HFHKX V K RO G
WKHVH ODQGYV

LL &RPSULVHV VLIJQLILFDQW SUHY
XQGHUXWLOL]HG ODQGV

<RXW B\UGRPHD BRBKIRRDQ GKXRIFK DQG 3DULVK 2IILFH D

LLL ,V ZLWKLQ RU DGMRLQLQRWKH
GHVLIQDWHG XUEDQ VHWWOHPHQW

<HR/U H DRI GD/QDKEWVRD. RO IVEB®IBIH FHQWUH

LY
XUEDQ JURZWK DQG

:LOO EH HVVHQWLDO LQ DFKQEEF

OOV FBRIFRSILMW RIDQ IR UV X BWIDO L W L H\Q WHIBIHL ¥ OHF
DFKLHYH FRPSDFW JURZWK 3RW H QWIODROVHN IHJ LW WHI
IXWXUH ZKHUH DSSURSULDWH DQGDVXEMMPWQOMR/ QR U
LQFOXGLQJ 66)5% 7KLV DOLJQV ZLWXVOVKLGIYEQH FRF
XUEDQ JURZWK ZLWKLQ WKH XUEDQ@LWHWMWQHPHQW L
H&RPSDFW *URZWKY RI WKH 13)

Y 7KHUH DUH QR VXLWDEOH DOWDB
XVH RU GHYHORSPHQW W\SH LQ DU
ZLWKLQ RU DGMRLQLQJ WKH FF

@D WDL.Q @ VODQIE YRIRWGWW R B BERWVLAFR GDAMH H[SDQVLRQ
HRWP P XVWQ OW Y B HM VNHE | | DFR B G WQ HXQ\GK R KLO/GV E@ILJF O XV \
RQHV DQG QRW HQFRXUDJHG HOV HAKHLIHE O HVWR/ FRQ
UHWDLQ WKH XVH DQG JRQLQJ WX EMQH FGAH WHRO R S/PAHLCBW
ZLWKLQ WKH DUHDV RI WKH |0RRE&WMRNI

DJDLQVW IORRGLQJ 7KHUHIRUH BHDRWBEMR@IQ\ IXUW
SHUPLWWHG D 66)5% VKRXOG EH X@&RQWDNHQGW R HV F
&RXQW\ &RXQFLO

_6)5%

: 0DUFK
lJSVJLJRX

RP

ni
-

3DJH



6)5% + .,/'$5( &2817< '(9(/230(17 3/$1

.LOGDUH &RXQW\ '"HYHORSPHQW 30D&URRNVWRZQ ( + &RPPXQLW\ DQG (GXFDWL

$ IORRG ULVN DVVHVVPHQW WR DQ
EHHQ FDUULHG RXW DV SDUW RI W
$VVHVVPHQW DV SDUW RI WKH GHY

$ 6)5%$ ZDV FRPSOHWHG'UDIW &'3 $ UHYLHZ

K FR B W HBIW 8 RIRFG (TRQHW RPOBIS Q@D DQ &RIFRKRNMW RYMGV KR Z V
HGXFDWLRQ VLWHVY RYHUODSSLQJRAL\ERW®RRWW HRQ H \

SURFHVV ZKLFK GHPRQVWUDWHY WKBW I/(ODRRG QRN N WBWLRKDO 6FKRRO DHQG 6DLQWYV 0D

GHYHORSPHQW FDQ EH DGHTXDWHO

SAKDXQFKH ® DI & RADK HOQXNGH VRR) ZDWHU FRRERSDWHIEQH XVH

GHYHORSPHQW RI WKH ODQGV ZHOO|QRMW HDXKH QB FHHSWDED |JRQLQIKHEBB$OG EH UHWD

DGYHUVH LPSDFWV HOVHZKHUH 1
RWKHUZLVH RI OHYHOV RI DQ\ UHWZ

%|UHKER PFFE S W DXWXUW\ QRHUY HORS P HQ WX E@® MFKAH WHR MU HLC

L{66)5$

FRQVLGHUDWLRQ IRU WKH SURSRNBI@® GHYHORSPHQW DQG WKH OR
FRQWH[W DQG VKRXOG EH GHVFULEWEG Qs WKERYHEHY PR REPRGOW orPDWRG BLWKLQ WK

DVVHVVPHQW

$VVHVVPHQW ERXQGDULHV DV VKRZLQ $SSHQGL]
% RI WKH 'UDIW &'3 6)5$ VKRXOG FDUUWRKMUD 66)5% I

SODQQLQJ DSSOLFDWLRQ 7KH 66)BBE¥RAKRX@FHFDUUL
ZLWK WKH

X 7KH 30DQQLQJ 6\VWHP DQG J)ORRG 5WMNRBVVHVVP|
30DQQLQJ $XWKRULWLHYV DQG &LUFXODU 3/

X 7KH IORRG ULVN PDQDJHPHQW SROWBLWY RXWOLQ
&'3 DQG

X 7KH UHFRPPHQGDWLRQV DQG REVHUHRDWLRQV LQ
DQG $SSHQGL[ $ RI WKH 'UDIW &'3 6)5$%

$0 DOO SODQQLQJ DSSOLFDWLRQM®D UG UHTXLUHG W
DFFRUGDQFH ZLWK WKH .&& 'UDIW &'BMKUIDFH ZDWH
SROLFLHVY DQG WR XQGHUWDNH D 6 XUWMRH :DWHU 0D
PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN
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.LOGDUH &RXQW\ '"HYHORSPHQW 30D'HUULQWXUQ $ + 7RZQ &HQWUH 9%Q+LDVW
&RPPXQLW\ DQG (GXFDWLRQ

7KH 5HJLRQDO 6SDWLDO (FRQRPLF 6TAKUHD S\HUL\RIGRIDOWBKSD WDMDVOHDIQG (FRQRPLW WWUQWHJ\ 56
OLGODQGV 5HJLRQ V HWG/L B M\D QIGK BIL SODQGHIH JL R Q VHW VW RWXROWMIRMW SODQQH
IRU JURZWK ZLWKLQ WKH *UHDWHU |¥XEOWD $SQBIPOXHSIWRZWKEALWKLQ WKHXSDWWHUQ DQG Ol
JLYLQJ UHJLRQDO HIIHFW WR QOWUWRQCH 550D O QRP I GROUFIXRQDO OHYHRRYRRIDAWHJILF SO
3URMHFW ,UHODQG WKH 1DWLRGSROLF\ LQ VXSSRUW RI WKH LP DXHBER@OWILIRQ RI WK
,PSOHPHQWDWLRQ 5RDGPDS JUDPHZRUN 13) DQG SURYLGHV D JUHWWHU OHYHO R
1IDWLRQDO 3ROLF\ 2EMHFWLYHV REG \LRW MWKMD D3 W UL

"HUULQWXUQ SURYLGHV D ZLGH UDQURMHRMWORFDO VHU
IXQFWLRQV DQG KDV DFFRUGLQJOAQE KE G H3H WIKH) DW H
‘'UDIW .LOGDUH &RXQW\ '"HYHORSPHQW 30DQ

7KH JRQLQJ RU GHVLJQDWLRQ RK®X| /DQG =RQHG $ + 7RZQ &HQWUH % +Q[LOWLQE 5HVLG
RU GHYHORSPHQW W\SH LV UHTXLUH&RW RXIMAKL\HY & GV(GX EDWSR Q

SODQQLQJ DQG VXVWDLQDEOH GHYHORSPHQW RI WKH XUED |
VHWWOHPHOW DQG LQ SDUWLFXO0DU//DQGV DUH LQ WKH WRZQ FHQWUH DQRRDEGMRY.Q WKH
UHTXLUHG WR PDLQWDLQ WKH SURSGHHYSORSOHQWDQ

RI "HUULQWXUQ

L ,V HYWVHQWLDO WR IDFLOLWDQWLRBYHQBIQGW [RQHISQIR U RWR B DS F H QMNHWIHU Y H
RI WKH FHQWUH RI WKH XUEDQ VHW/VD@QIP HRW H[SDQVLRQ Rl WKH FHQWU$ RDWK

RI WKH WRZQ FHQWUH JRQHG ODQRBLIMEQBHYHORSHG
H[SDQVLRQ RI WKH WRZQ FHQWUH

&RPPXQLW\ DQG (GXFDWLRQ ODQGV FEREMRIVOL ®J BV K H
SULPDU\ VFKRRO ZKLFK LV HVVHQRMQ DQ R IDFLOLWD
H[SDQVLRQ RI WKH FHQWUH RI WKH XUEDQ VHWWOHP

([LVWLQJ UHVLGHQWLDO ODQGV FRQVURYWRI 1HZEXU\

LL &RPSULVHV VLJQLILFDQW SUHY |IRXW O3 @&HNHORSHGWD QBUWRRI WKEHWRDR FHRWQB ODC
XQGHUXWLOL]HG ODQGV FRPSULVHV UHWDLO DQG UHVLEHQWEBQWLED.AWY UHF!
GHYHORSPHQW NQRZQ DV 2DN *URYH

&RPPXQLW\ DQG HGXFDWLRQ ODQG FRQVLVWYV RI D Sl

LLL ,V ZLWKLQ RU DGMRLQLQRWKH<HRUB®RDI DQ HEFWDEBQWLHIGHG D UH HE WKIHQY W & HVW R 28
GHVLIQDWHG XUEDQ VHWWOHPHQW [FHQWUH

LY :LOO EH HVVHQWLDO LQ DFRIDHERMV FR¥BHDFW DK 6 UR(YWIDW\ R | RZIQH FIQGM FORNW\HZW®
XUEDQ JURZWK DQG EH HVVHQWLDO LQ DFKLHYLQJ FRBRSDFRZWRG VXVWDL

0': _6)5%$ _ ) _  ODUFK
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.LOGDUH &RXQW\ '"HYHORSPHQW 30D'HUULQWXUQ $ + 7TRZQ &HQWUH

%QL DV W
&RPPXQLW\ DQG (GXFDWLRQ

3RWHQWLDO PD\ H[LVW IRU RWHK HIK i QHL D 6 SXARSW L QW
DQG VXEMHFW WR QRUPDO SODQQLQ$ DMMHNVVPHQWYV
DOLJQV ZLWK DFKLHYLQJ FRPSDFWRRWGE ¥ XWWIDQ Q\DKEHD
XUEDQ VHWWOHPHQW LQ DFFRUGDQKH RUIWWKKHE62 p&
13)

Y 7KHUH DUH QR VXLWDEOH DOMXO

XVH RU GHYHORSPHQW W\SH LQ DU
ZLWKLQ RU DGMRLQLQJ WKH FF

D@D WD YM RD QWEKWH & D QMERHDIHU WQUPDIGOQ ICHYHMORSHG Z)
H R Q DGV WOHR DHF B RALF/RNG R IWID RIRSD. QV L RWQ KRl SWKLHP DMRZ Q F
VFKRRO WR HQFRXUDJH FRPSDFW JRMEMWWK LYPRMOHOQ W LI
XVHV LQ WKH IXWXUH ZKHUH DSSURBSDDW K IDQIG VXEI
DVVHVVPHQWY LQFOXGLQJ 66)5% TKERPOSODIEFIQWZGW K
VXVWDLQDEOH XUEDQ JURZWK ZL®/BIFGRUKGDRBEHDQ VI
ZLWK 162 p&RPSDFW *UF

$ IORRG ULVN DVVHVVPHQW WR DQ K$ 6)5$ ZDV FRPSOHWHG'UDIW &'3

EHHQ FDUULHG RXW DV SDUW Rl WK
$VVHVVPHQW DVGHYHORSPHQW SOD
SURFHVV ZKLFK GHPRQVWUDWHV W
GHYHORSPHQW FDQ EH DGHTXDWHO
GHYHORSPHQW RI WKH ODQGV ZH OO
DGYHUVH LPSDFWV HOVHZKHUH 1 %

RWKHUZLVBVRRIOBIGHUHVLGXDO ULVN

FRQVLGHUDWLRQ IRU WKH SURSRNM

FRQWH[W DQG VKRXOG EH GHVFUWIEM

DVVHVVPHQW

$ UHYLHZ
R B W K B WL IDJALLFF DQAYLLYURR QCPRIRYGY PROQ HK P $ S WRIG | RO WL B O€
®SHB'S RYHWOPGSLQJ ZLWK )ORR GUHRQ B HQ WQ POXBQ G
KFIRW A B BRIGD OLY MRS RUMKHHY LQ WKH WBZQ FHQWUH DO
1PMZ @ B UM G DUNG DIDIGH 20WH*BBYH 7KH SUFEH[LVWLQJ JRC
(@R D XN\GH EXXQ\D AAHS B)BEQ HFRP P H QIGAN X WX MW BIVG H Y H
VKR ©G FEHB WOEMBEW\VRR) D 66)5$

Rv OBHMRRG BLWKLQ WKHF

Wﬁ% %%m%'ﬁ %\%@)ﬁgﬁ\ﬁ%v VKRZLQ $SSHQGL]

% RI WKH 'UDIW &'3 6)5%$ VKRXOG FDUUWRIKMUD 66)5% L
SODQQLQJ DSSOLFDWLRQ 7KH 66)BB¥RMKERX@RHFDUUL!
ZLWK WKH

X 7KH 30DQQLQJ 6\VWHP DQG J)ORRG 5WMNRBVVHVVP}

30DQQLQJ $XWKRULWLHYV DQG &LUFXODU 3/

7KH
&'3

IORRG ULVN PDQDJHPHQW SROWBLWY RXWOLQ
DQG

7KH UHFRPPHQGDWLRQV DQG REVHUHDWLRQV LQ
DQG $SSHQGL[ $ RI WKH 'UDIW &'3 6)5%

$O0 DOO SODQQLQJ DSSOLFDWLRQM® UG UHTXLUHG W
DFFRUGDQFH ZLWK WKH .&& 'UDIW &'BDMXUIDFH ZDWHL
SROLFLHV DQG WR XQGHUWDNH D 6 XUMR-H :DWHU 0DC

PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN
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.LOGDUH &RXQW\ 'HYHORSPHQW 30D-RKQVWRZQ $ * 9LOODJH &HQWUH

R . Q[@
& + 1HZ 5HVLGHQWLDO 4 + (QWHUS WBWIHODWY
6HUYLFHV

7KH 5HILRQDO 6SDWLDO (FRQRPLF 6
OLGODQGYV 5HIJLRQVHWY RXW WKH S(
IRU JURZWK ZLWKLQ WKH *UHDWHU
JLYLQJ UHJLRQDO HIIHFW WR QOWUH
SURMHFW ,UHODQG WKH 1DWLRGQ
,PSOHPHQWDWLRQ 5RDGPDS

WHKUHD WHHIL R @ D ON&KSD DIVDMOH D QG (FRQRPL M \WWUQW H J\
DQG OLGODQG 5HJLRQ

56
VHW W WXRQMKRIKW SODQQH

IXEOWD SQBBPOHSIWRZWKEALWKLQ WKHXEDWWHUQ DQG 0L

QOO 550D O QYR YU GROUFIXRQDO OHYHRRYRRIDAWHJILF SO
SROLF\ LQ VXSSRUW Rl WKH LP S0HBERY@MWLRQ RI WK
JUDPHZRUN 13) DQG SURYLGHV D JUHWWHU OHYHO R
1IDWLRQDO 3ROLF\ 2EMHFWLYHV RE@G VL RW MKMD D3 W UL

-RKQVWRZQ SURYLGHY ORFDO VHUWQM B @® BHP SOR\P
DFFRUGLQJO\ EHHQ GHVLJQDWHG DY ®GDULODJIH XQGt
&RXQW\ '"HYHORSPHQW 30DQ

7KH JRQLQJ RU GHVLJQDWLRQ RK®X
RU GHYHORSPHQW W\SH LV UHTXLUH
SODQQLQJ DQG VXVWDLQDEOH GHYH
VHWWOHPHQW DQG LQ SDUWLFXODU

/IDQG =RQHG $ £+ 9LOODJH &HQWUMO % ,H (LOWOW I&QH 5HV
CHW B HDWKE QYW LWVDIOH S URMUHUSULVELMQAG YPSOR\PHQV
OHRBPIHFKHW RI WKH XUEDQ

$00 ODQGYV KDYH EHHCXQGHUXWLOLVHG LQ WKHLU FX
DQG WKH JRQLQJYV DUH UHTXLUHG QURQ P MDIABNDLQ WK H
VXVWDLQDEOH GHYHORSPHQW RI -RKQVWRZQ

L ,V HVYWVHQWLDO WR IDFLOLWDWIHR
RI WKH FHQWUH RI WKH XUEDQ VHW

(KHHVH QSHOLOD @D @ G VD RIGV KR Q  M/[ISHD @ K6 HIDAWRS HIGGRWL VW K D
WQISPHHW LOLVHG LQ WKHLU FXUUBDWZRXIO®QG WKH ¢

IDFLOLWDWH WKH UHIJHQHUDWLRQ RI WKH XUEDQ VHW

LL &RPSULVHV VLIJQLILFDQW SUHYL

XQGHUXWLOL]HG ODQGYV

RXW O$ CCH DIDQRYHEL WRGQ WKH LIGHDORS HIGG 4/ IOW QG K D
LQFOXGH -RKQVWRZQ *DUGHQ &H Q WLWHA WDLCEX W LRI H K
FHQWUH

([ILVWLQJ 5HVLGHQWLDO DUHDV LOQRRYBWRRBQVWRZQ
ODQRU )XUQHVV ODQRU DPRQJ RWKHUV

$C,QGRRU DGYHQWXUH FHQWUH DW DHYGARDQHD QG LW\
FXUUHQWO\ XQGHUXWLOLVHG DQG KOLGHEWHQOJH JRQ
ZKLFK ZRXOG SURPRWH WKH UHJH @HL

0":
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.LOGDUH &RXQW\ '"HYHORSPHQW 30D-RKQVWRZQ $ + 9LOODJH &HQWUH

R H Q[@
& + 1HZ 5SHVLGHQWLDO 4 * (QWHUS WBWIHOD

LLL ,V ZLWKLQ RU DGMRLQLQRWK
GHVLIJQDWHG XUEDQ VHWWOHPHQW

6HUYLFHYV

H<HR/U ¥ QRO D Q HOMWMD EOG WKIHWGHY DO FORMRWWRHRU DGM

LY
XUEDQ JURZWK DQG

:LOO EH HVVHQWLDO LQ DFRIDHE

GOV FRPSIVFIWUBQIOVKDVWEDGHYHORSHE LR D

ZLWKLQ WKH XUEDQ VHWWOHPHQWRZK
UHVLGHQWLDO 3RWHQWLDO PBY HIHVINGHRUWLPIQOO X\
GHYHORSPHQW LQ WKH IXWXUH ZKMUWRHQIRIEADRS ULDWH
SODQQLQJ DVVHVVPHQWYVY LQFOXGLQKLEBESJI 7KLY DO
FRPSDFW DQG VXVWDLQDEOH XU E VG \WWRZHPH @ UWW K RQ

DFFRUGDQFH ZLWK 162 p&RPSDFW *URZWKY RI WKH

Y 7KHUH DUH QR VXLWDEOH DOMXO

XVH RU GHYHORSPHQW W\SH LQ DU

ZLLQ RUDGMRLQLQJ WKH FRUH RI W

DRD WOLQ @ VO D QK \D ORIW DVGAHE S D O W LR LRI FXUHU B Q & HUWKH
LEIRVQ DQVJ DRZ HHJV WLRVAND R4 DD ERIGIIQQ G H HE HGWLXOLOV BREH | F
WHR X WE/D DX VKW Q/\Y HEHIHAW XWLOLVH® @ H WY D FRPPHLU
ORFDWLRQ LQ FORVH SUR[LPLW\ YDR WRN H[IL&QDIRU F H
LQILOO XVHV DQG QHZ UHVLGHQWRSOLDW M K GXW X Ut
VXEMHFW WR QRUPDO SODQQLQJ DV\KHWVPE QMW LQF O
ZLWK DFKLHYLQJ FRPSDFW Q JURZWK ZLWKLQ WKH XU
VHWWOHPHQW LQ DFFRUGDQFH ZLRMKWIGIZ 13)&RP SDFW

$ IORRG ULVN DVVHVVPHQW WR DQ K$ 6)5$ ZDV FRPSOHWHG'UDIW &'3

EHHQ FDUULHG RXW DV SDUW RI WK
$VVHVVPHQW DVGHYHORSPHQW SOD
SURFHVV ZKLFK GHPRQVWUDWHV W
GHYHORSPHQW FDQ EH DGHTXDWHO
GHYHORSPHQW RI WKH ODQGV ZHOO
DGYHUVH LPSDFWV HOVHZKHUH 1

FRQVLGHUDWLRQ IRU WKH SURSRND

FRQWH[W DQG VKRXOG EH GHVFUUWLIEM

DVVHVVPHQW

%
RWKHUZLVBVRRIOBIQHUHVLGXDO ULVN

$ UHYLHZ

R B W Bl W 8 RIRFG (JRYQH RO B IS Q@D B L JKOH.U DWW S SL DX W WKO|
QSRR BEBDWYRQODQG % $UHDV SRWHQWWRQO\ LPSDFW
KUCHW Ll G R @ & LLOLOY ND @UGR FARKPHP H U F L D OQSWURS HHUWNY WY QLD W K
UAFHDQ BHHBVD Q G WKW DWHVRILQ -RKQVWREZ@ ORQEFHQV D Q
DIRMK FHDQXW H UXSQDL /DS W)(OERVONV DWLRQ DORQJ WKH / 7
HT KWWILRRIHIRVQD DL LWK\ R G5 § HU B FRFDPLHOQHGSY 7 K H
GHYHORSPHQWY LQ WKH SURSRV HGN L:HIA/ WHRZIQG H QW L D
B XOHWY HEGIR\GREMDIFE W QUBRWIK B 6 P3RS

s LQ WKH UHOHYDQW IORRG

§00 SURSRVHG GHYHORSPHQW ORBRF)IDWRG BLWKMLQ WKHE
$VVHVVPHQW ERXQGDULHYVY DV VKRZLQ $SSHQGL]

% RI WKH 'UDIW &'3 6)5$ VKRXOG FDUUWRKMUD 66)5% L
SODQQLQJ DSSOLFDWLRQ 7KH 66)BB¥ RMKERX@RHFDUUL!
ZLWK WKH

X 7KH 30DQQLQJ 6\VWHP DQG )ORRG 5WMNRBVVHVVP}

30DQQLQJ $XWKRULWLHYV DQG &LUFXODU 3/

7KH
&'3

IORRG ULVN PDQDJHPHQW SROWBLWY RXWOLQ
DQG

7KH UHFRPPHQGDWLRQV DQG REVHUHDWLRQV LQ
DQG $SSHQGL[ $ RI WKH 'UDIW &'3 6)5%

$O0 DOO SODQQLQJ DSSOLFDWLRQM® UG UHTXLUHG W
DFFRUGDQFH ZLWK WKH .&& 'UDIW &'BDMXUIDFH ZDWHL
SROLFLHVY DQG WR XQGHUWDNH D 6 XUMRH :DWHU 0DC
PLWLIJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN
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.LOGDUH &RXQW\ 'HYHORSPHQW 30D

-RKQVWRZQEULGJH % + ([LVWLQJ 5HVLGHQ

7KH 5HIJLRQDO 6SDWLDO (FRQRPLF ¢
OLGODQGYV 5HIJLRQVHWY RXW WKH S
IRU JURZWK ZLWKLQ WKH *UHDWHU
JLYLQJ UHJLRQDO HIIHFW WR QOWUWH
SURMHFW ,UHODQG WKH 1DWLRGQ
,PSOHPHQWDWLRQ 5RDGPDS

TAKUHD S\HHIL\RI@R D OWESHD YWDLDWOH QG (FRQRPLMWWUQWHJI\ 5
DQG OLGODQG 5HJLRQ VHWVWFRXROMIRI SODQQH

IXEOWD SQBIBOHSIWRZWKEALWKLQ WKHXSDWWHUQ DQG Ol

OO 550D O QR YU GHRO UFM XRQDO OHYHFRR GRRIDAWHJILF SC
SROLF\ LQ VXSSRUW RI WKH LP SOHBERWOMALIRQ RI WK
JUDPHZRUN 13) DQG SURYLGHV D JUHWWHU OHYHO R
1IDWLRQDO 3ROLF\ 2EMHFWLYHV REG L RW MWRKHD D3 BW U

-RKQVWRZQEULGJH SURYLGHYVY ORFDO RQYUYDLEE DQG F
KDV DFFRUGLQJO\ EHHQ GHVLJQDWUHGI W V. DD GIDAMD J H
&RXQW\ '"HYHORSPHQW 30DQ

7KH JRQLQJ RU GHVLJQDWLRQ RK®K
RU GHYHORSPHQW W\SH LV UHTXLUH
SODQQLQJ DQG VXVWDLQDEOH GHYH
VHWWOHPHQW DQG LQ SDUWLFXODU

/IDQG =RQHG % % ([LVWLQJ 5HVLGHQWLDO ,QILOO
G WR DFKLHYH WKH SURSHU
V WKW RILD Q CHI[H VAMIQQUU H D

oS P@Q’\R/HM W REB L Q ,
UHVLGHQWLDO GHYHORSPHQW NQREQVD D OX®IWL HULWIK
WR WKH VRXWK LV FORVH WR WHKH RMLD® BiJ HVAH@WY U H

UHVLGHQWLDO GHYHORSPHQW NQRZQ DV WKH *OHEH

$00 ODQGV KDYH EHHQ GHYHORSR G DIQEBW
SURSHU SODQQLQJ DQG VXVWDLQREQEHUGBYHORSPHQ

L ,V HYVHQWLDO WR IDFLOLZDWN IRHYH QBIQ 6 W LRQWXGIGH [ IRUNH QJ UHBUGIGWLDO JRQHG L

RI WKH FHQWUH RI WKH XUEDQ VHW

VEGINHIDRWBHG 7KH JRQLQJ ZLOO RWORKHIRH LQILOO GH
DSSURSULDWH

LL &RPSULVHV VLJQLILFDQW SUHY
XQGHUXWLOL]HG ODQGV

|<RXW O RO WOR SN @O DRAGHRHMORSHG DQG FRQWDLQ KR

LLL ,V ZLWKLQ RU DGMRLQLQRWKH
GHVLIJQDWHG XUEDQ VHWWOHPHQW

<HR/UHDRIJB Q WNVWID DGUIWKIHEGBY Y LOHOWD YH VWH QW UFKD R WX H OM
WKH YLOODJH FHQWUH DQG DG MRLQ W HRDMOKWHKI &HRFW O H

LY
XUEDQ JURZWK DQG

:LOO EH HVVHQWLDO LQ DFKRHEHYHOV FRRORISTOFGN BRIGOWXRWW L Q

Y 7KHUH DUH QR VXLWDEOH DOWB
XVH RU GHYHORSPHQW W\SH LQ DU
ZLWKLGMRLQLQJ WKH FRUH RI WKH

@D WhIRWHK OVDLQ\GW | B U HWEHY SHIDWRE BE YIHDR § P ]
WS DR'SORBWW ULVN RI IORRGLQ
UEDQ VHWWOHPHQW

$ IORRG ULVN DVVHVVPHQW WR DQ K
EHHQ FDUULHG RXW DV SDUW RI WK
$VVHVVPHQW DV SDUW RI WKH GHY
SURFHVV ZKLFK GHPRQVWUDWHYV W
GHYHORSPHOW FDQ EH DGHTXDWH:(

$ 6)5$ ZDV FRPSOHWHG'UDIW &'3 $ UHYLHZ
HR B W B BIW 8 RIRFG ([RYQH RO B S Q@D R LHIE W L DIOWHGH B L VIKLHY J
*OHEH DQG 'XQILHUWK 3DUN RYHU®DISL % ZKWK )OF
KDW IORRG ULVN WR WKH
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.LOGDUH &RXQW\ '"HYHORSPHQW 30D-RKQVWRZQEULGJH % * ([LVWLQJ 5HVLGHQ

GHYHORSPHQW RI WKH ODQGV ZHOO
DGYHUVH LPSDFWV HOVHZKHUH 1
RWKHUZLVH RI OHYHOV RI DQ\ UHVIL
FRQVLGHUDWLRQ IRU WKH SURSRNDM
FRQWH[W DQG VKRXOG EH GHVFUWIEV

DVVHVVPHQW

QURNV HD X WH. XX PRRFLIHBIVD\EIOR X O G E I RIFPMMIGOHG EXW W
| X\ B LDHF IBHHSW D RISCIHVQWRUQ WKHVHIDB6)BY VKRXOG EH

YHRBRUH Ri& Rv
T A RS Ea gl oanmere zLwKLQ wii
% RI WKH 'UDIW &'3 6)5$ VKRXOG FDUUW RKMJ D 66)5$ [

SODQQLQJ DSSOLFDWLRQ 7KH 66)BBE¥RAKRX@FRHFDUUL
ZLWK WKH

X 7KH 30DQQLQJ 6\VWHP DQG )ORRG 5WMNRBVVHVVP]
30DQQLQJ $XWKRULWLHV DQG &LUFXODU 3/

X 7KH IORRG ULVN PDQDJHPHQW SROUBLWY RXWOLQ
&'3 DQG

X 7KH UHFRPPHQGDWLRQV DQG REVHUWHMWLRQV LQ
DQG $SSHQGL[ $ RI WKH 'UDIW &'3 6)5$%

$O0 DOO SODQQLQJ DSSOLFDWLRQM®D UG UHTXLUHG W
DFFRUGDQFH ZLWK WKH .&& 'UDIW &' BDMKUIDFH ZDWH!
SROLFLHY DQG WR XQGHUWDNH D 6 XUWMRH :DWHU 0DC(
PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN
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.LOGDUH &RXQW\ 'HYHORSPHQW 30D.LOEHUU\

([LVWLQJ 6HWWOHPHQW 6HWWO

7KH 5HILRQDO 6SDWLDO (FRQRPLF 6
OLGODQGYV 5HIJLRQVHWY RXW WKH S
IRU JURZWK ZLWKLQ WKH *UHDWHU
JLYLQJ UHJLRQDO HIIHFW WR QOWUH
SURMHFW ,UHODQG WKH 1DWUR(
,PSOHPHQWDWLRQ 5RDGPDS

WHUHD WHHIL R @ D ON&KSD DIVDMHD QG (FRQRPLMWWUQWHJ\ 56
DQG OLGODQG 5HJLRQ VHW W RXRQMKRKW SODQQH

IXEOWD ISQBIBOXHSIWRZWKEALWKLQ WKHXEDWWHUQ DQG OL

QOO 550D O QR YU GROUFIXRQDO OHYHRRYRRIDAWHJILF SO
DROOIED QQ WIS BRAH R WKH LP DOHBERY@MOLIRQ RI WK
JUDPHZRUN 13) DQG SURYLGHV D JUHWWHU OHYHO R
1IDWLRQDO 3ROLF\ 2EMHFWLYHV RE@G VL RW MKPD D3 W UL

.LOEHUU\ SURYLGHV VRPH ORFDO VHWXILGHONXQFWLRQ
EHHQ GHVLJQDWHG DV D 6HWWOHPHRQXWWMQGHU WKH 'L
'HYHORSPHQW 30DQ

7KH JRQLQJ RU GHVLJQDWLRQ RK®X
RU GHYHORSPHQW W\SH LV UHTXLUH
SODQQLQJ DQG VXVWDLQDEOH GHYH
VHWWOHPHQW DQG LQ SDUWLFXODU

/IDQG 'HVLIJQDWHG ([LVWLQJ 6HWWOHPHQW 6HWWOHI

G WR DFKLHYH WKH_ SURSHU
BKE Y I MY B H B QW GR BB FRQVLVRIVQRRQD VI WRWROH PHQ
FRUH FRQVLVW RI VHYHUDO RQH RII LQGLYLGXDO KRX

$00 ODQGV KDYH EHHQ GHYHORS W& R
UHTXLUHG WR PDLQWDLQ WKH SURSGHYSORSOHQWD Q.
RI .LOEHUU\

L ,VHVYWHQWLDO WR IDFLOLWD QWL
RI WKH FHQWUH RI WKH XUEDQ VHW

BRYHQHKHDHWWLRWLMAQ G/ F RRIRID[ &V WRK R W KIMUNI@
WOIHRFHRMNYN ORFDWHG LQ WKLV DUHD

LL &RPSULVHV VLIJQLILFDQW SUHY
XQGHUXWLOL]HG ODQGV

<RHXW GPO®HPBQB8SHXBJB @G Y RORSHGERQVWYKW REHQWLILFE
SULPDU\ VFKRRO DQG VHYHUDO H[LVWLQJ KRXVHV

LLL ,V ZLWKLQ RU DGMRLQLQRWKH
GHVLIJQDWHG XUEDQ VHWWOHPHQW

<HRVUHKRH BLWWIWP@EOEKRRG LV WRK R WKMUNVIC

VHUYLFHY ORFDWHG LQ WKRIVHQGNALIHBNDW 7KH RQF

WKH VHWWOHPHQW FRUH
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.LOGDUH &RXQW\ 'HYHORSPHQW 30D.LOEHUU\

LY :LOO EH HVVHQWLDO LQ DFRIDHE
XUEDQ JURZWK DQG

([LVWLQJ 6HWWOHPHQW 6HWWO

GLHV)  F/RKR. & DIFWW WDKCHG WHAWWOH P HQ W IFIRQ K\VZH WK DGMRLQ

Y 7KHUH DUH QR VXLWDEOH DORXO
XVH RU GHYHORSPHQW W\SH LQ DU
ZLWKLQ RU DGMRLQLQJ WKH FF

| DRD WOLQ G VO D QK \G HRY W OVRKSH 6 DRIQVE G R QPIEWOLWDWH LQ
] 8 COQW LORRYZ K HULIW N0 RS UR BB G W H

$ IORRG ULVN DVVHVVPHQW WR DQ K
EHHQ FDUULHG RXW DV SDUW RI WK
$VVHVVPHQW DV SDUW RI Q SUHSDU
SURFHVV ZKLFK GHPRQVWUDWHV W
GHYHORSPHQW FDQ EH DGHTXDWHO
GHYHORSPHQW RI WKH ODQGV ZHOO
DGYHUVH LPSDFWV HOVHZKHUH 1 %
RWKHUZLVH RI OHYXBOO/ WRUVINQV KIRDVQ
FRQVLGHUDWLRQ IRU WKH SURSRND
FRQWH[W DQG VKRXOG EH GHVFUUWIEW
DVVHVVPHQW

TR ALY

$ 6)5$ ZDV FRPSOHWHG'UDIW &'3 $ UHYLHZ
R B W Bl W 8 RIRFG (JRYQHW RO B IS Q@D R UV.WQ BH JRQ K GJ R O HDRA
DWMH\R@GHQWLDO SURSHUWLHY DQG ORK®I . WKEHS U\ 1DW

KOV UORRB S LQUVALWR WIRRG =RQHV R @QEI W VKRN B® H

ER-D Q B WHDGE QH)GS BAXKAH WKKH R)3$ UHFRP P HRIGWVIEKW XUH Gt
QRMD F DXKRIX ® GDEH WX MEHGW WR D 66)5%
7KH DFFHSWDELOLW\ RU

ORPDWRRG BLWKLQ WKI
VKRZLQ $SSHQGL]

XOG FDUUW RKMUD 66)5% C
SODQQLQJ DSSOLFDWLRQ 7KH 66)BEW¥RUKRX@RHFDUUL
ZLWK WKH

7KH 30DQQLQJ 6\VWHP DQG )ORRG 5WMNRBVVHVVPL
30DQQLQJ $XWKRULWLHYV DQG &LUFXODU 3/

7KH IORRG ULVN PDQDJHPHQW SROWBLWY RXWOLQ
&'3 DQG

7TKH UHFRPPHQGDWLRQV DQG REVHUHDWLRQV LQ
DQG $SSHQGL[ $ RI WKH 'UDIW &'3 6)5%

$O0 DOO SODQQLQJ DSSOLFDWLRQM®UHE UHTXLUHG W
DFFRUGDQFH ZLWK WKH .&& 'UDIW &"BMXUIDFH ZDWH L
SROLFLHY DQG WR XQGHUWDNH D 6 XUMR-H :DWHU 0DC

PLWLIJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN
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.LOGDUH &RXQW\

'HYHORSPHQW 30D.LOGDQJDQ % *

([LVWLQJ 5HVLGRQWLDQG ,
(GXFDWLRQ

7KH 5HJLRQDO 6SDWLDO (FRQRPLF 6
OLGODQGV 5HIJLRQVHWY RXW WKH S
IRU JURZWK ZLWKLQ WKH *UHDWHU

JLYLQJ UHJLRQDO HIIHFW WR QOWUWHR
3URMHFW ,UHODQ@LRQDMOKBODQQLQ
,PSOHPHQWDWLRQ 5RDGPDS

TAKUHD S\HHIL\RIR I OWBKSHD WILNDVOHIV@G (FRQRPLW\WWUQWHJI\ 56
DQG 0LGODQG 5HJLRQ VHW W WXROMIRK SODQQH
¥ EOWD SQPBDOHSJIWRZWKEALWKLQ WKHXEWWHUQ DQG 0L
TCHO5S0D O QR PUGHROUFIXRQDO OHYHRRPRRIDAWHJILF SO
SROLF\ LQ VXSSRUW RI WKH LP DOHBERWOMALIRQ RI WK
JUDPHZRUN 13) DQG SURYLGHV D JUHWWHU OHYHO R
1IDWLRQDO 3ROLF\ 2EMHFWLYHV REG VL RW MRKHD O3 W U L

.LOGDQJDQ SURYLGHVY ORFDO VHUWQIMB @& GO SOR\PI
DFFRUGLQJO\ EHHQ GHVLJQDWHG DY ®GCGODUWHODJIH XQGH
&RXQW\ '"HYHORSPHQW 30DQ

7KH JRQLQJ RU GHVLJQDWLRQ RK®X
RU GHYHORSPHQW W\SH LV UHTXLUH
SODQQLQJ DQG VXVWDLQDEOH GHYH
VHWWOHPHQW DQG LQ SDUWLFXODU

/IDQG =RQHG % * ([LVWLQJ 5RRIPPKQWWD®QGQILOO
@G WRDVERICHY H WK H SURSHU

ORSPH%W RIL WKH XU (E
7KH VLWH LGHQWLILHG QFOXGHW ® KHLO REDA FRPP X!

UHVLGHQWLDO GHYHORSPHQWYV NQRANY &DVWOHSDUN

$00 ODQGYV KDYH EHHQ GHYHORSR G DIQGW|
SURSHU SODQQLQJ DQG VXVWDLQIED®H GHYHORSPHQ\

(

L ,VHVVHQWLDO WR IDFLOLWDWIR
RI WKH FHQWUH RI WKH XUEDQ VHW

KHHOMH QZHK WD WVHARLGE B Q @ L DROU DH B D @ \D Q ® @F RA\PRP X DA MO\ L KACDON
MOSIPOVMRQ Rl WKH FHQWUH RI WKH XUEDQ VHWWOHP

LL &RPSULVHV VLIJQLILFDQW SUHYL
XQGHUXWLOL]HG ODQGV

RXW ORAKGHT B QRS HR QWO LQRH[LVW E@P RHYIL\GHRINQD O X

LLL ,V ZLWKLQ RU DGMRLQLQRWKH
GHVLIJQDWHG XUEDQ VHWWOHPHQW

<HRUHKH DRVHGWDRDBRADWKBQG FRPP XK BWMQXANHM DGMRL

LY :LOO EH HVVHQWLDO LQ DFRIDHE
XUEDQ JURZWK DQG

QLY FRPSDWWNEKGGYXEMWBW ODQGV KWYBJDOUHDG\ EH
5HVLGHQWLDO ,QILOO DQG &RPREKRQHWW DQIEV (BX DR |
IRU DSSURSULDWH FRQVROLGDW LHRUH DS UQ BLO.M \G H Y
DQG VXEMHFW WR QRUPDO SODQQLQ$ DMMHVVPHQWYV
DOLJQV ZLWK DFKLHYLQJ FRPSDFWRDWE ¥ XWWIDQ Q\DKE-D
XUEDQ VHWWOHPHQW LQ DFFRUGDQKH RLWWKEHG62 p&

13)
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.LOGDUH &RXQW\ 'HYHORSPHQW 30D.LOGDQJDQ

Y 7KHUH DUH QR VXLWDEOH DOMXO
XVH RU GHYHORSPHQW W\SH LQ DU
ZLWKLQ RU DGMRLQLQJ WKH FF

% + ([LVWLQJ 5HVLGRQWLDQG ,
(GXFDWLRQ

(D®D WY YRX OVDQ G M G RIU O\DKUH 15 [SRW B LORUH R OKHHD ®\D QG V L
{IHY B O RGRIGH W RY.VQJRGHDPRBBSPHQW ZRXBIG IOHDGUHD
WR VSUDZOLQJ RI WKH YLOODJHH 3 R\@ H@VOL R OHR/DL Q4 L
IXWXUH ZKHUH DSSURSULDWH DQGDVXENMMPWQMR/ QR U
LQFOXGLQJ 66)5$ 7KLV DOLJQV ZLWXVDWKLGIYEQH FRP
XUEDQ JURZWK ZLWKLQ WKH XUEDQLWHWMWQHPHQW L
H&RPSDFW *URZWKY RI WKH 13)

$ IORRG ULVN DVVHVVPHQW WR DQ K$ 6)$ ZDV FRPSOHWHG DV SDUW RI WKHYUBZIW &'3

EHHQ FDUULHG RXW DV SDUW RI WK
$VVHVVPHQW DV SDUW RI WKH GHY

SURFHVV ZKLFK GHPRQVWUDWHV W
GHYHORSPHQW FDQ EH DGHTXDWHO
GHYHORSPHQW RI WKH ODQGV ZH OO
DGYHUVH LPSDFWV HOVHZKHUH 1 %
RWKHUZLVH RI OHYHOV RI DQ\ UHWVL
FRQVLGHUDWLRQ IRU WKH SURSRNM
FRQWH[W DQG VKRXOG EH GHVFUWLIEW
DVVHVVPHQW

R B W K B WLIDJALFF DQALLYUFR QUPRIRYGY PROD HK P $ 6 W J HIRY WLLADG D ¢
UHVLGHQWLDO DUHDV DQG WKH ORBDO FRRPIXDILWHK FF
KDWR®RR® HN.\BNDWR WKRAKH SUH H[UW/HWDUQR® [EXIV V|
WPKOHD B Y556 UHE ® PPKIH) GV HXRMWXUH GHYHRROBHEXV LQ WK
DRBENV A B WVW RX Q DR B$ W D E O

7KH DFFHSWDELOLW\ RU

o0 §U E }_[’ Y. O%H ORFDWRG BI:WH(LQ WK}
RIS e & wirhyorie “Ron ops

SODQQLQJ DSSOLFDWLRQ 7KH 66)B6¥RUKRX@FHFDUUL!
ZLWK WKH

X 7KH 30DQQLQJ 6\WWHP DQG J)ORRG 5WNRBVVHVVPEI

30DQQLQJ $XWKRULWLHYV DQG &LUFXODU 3/

7KH
&'3

IORRG ULVN PDQDJHPHQW SROWBLWY RXWOLQ
DQG

7KH UHFRPPHQGDWLRQV DQG REVHUYHRDWLRQV LQ
DQG $SSHQGL[ $ RI WKH 'UDIW &'3 6)5$%

$O0 DOO SODQQLQJ DSSOLFDWLRQM®D UG UHTXLUHG W
DFFRUGDQFH ZLWK WKH .&& 'UDIW &' ®BMKUIDFH ZDWHL
SROLFLHV DQG WR XQGHUWDNH D 6 XUWMR-H :DWHU 0DC

PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN
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.LOGDUH &RXQW\ '"HYHORSPHQW 30D.LOO $ + 7TRZQ &HQWUH

7KH 5HIJLRQDO 6SDWLDO (FRQRPLF §
OLGODQGYV 5HIJILRQVHWY RXW WKH S
IRU JURZWK ZLWKLQ WKH *UHDWHU

JLYLQJ UHJLRQDO HIIHFW WR QOWUWHR
SURMHFW ,UHODQG WKH 1DWLRGQ
,PSOHPHQWDWLRQ 5RDGPDS

TAKUHD S\HHIL\RI@ D OWBKSHD WOLMVOHIIQG (FRQRPLW WWUQWHJI\ 56
DQG 0OLGODQG 5HJLRQ VHW W RXRQMRKW SODQQH
XK OWD $SQBBOHS IWRZWKEALWKLQ WKHXE@WWHUQ DQG 0L
QOO 550D OQRPUGROUFIXRQDO OHYHRRRRIDAWHJILF SO
SROLF\ LQ VXSSRUW RI WKH LP SOHBERWYOMLIRQ RI WK
JUDPHZRUN 13) DQG SURYLGHV D JUHWWHU OHYHO R
1IDWLRQDO 3ROLF\ 2EMHFWLYHV REG L RW MRKMDO3FW UL

.LOO SURYLGHV D ZLGH UDQJH RI ORFIXQ MWMIURQ¥H DQ
DQG KDV DFFRUGLQJO\ EHHQ GHV KK DWH®@CDV D 7RZQ
&RXQW\ '"HYHORSPHQW 30DQ

7KH JRQLQJ RU GHVLJQDWLRQ RK®X
RU GHYHORSPHQW W\SH LV UHTXLUH
SODQQLQJ DQG VXVWDLQDEOH GHYH
VHWWOHPHQW DQG LQ SDUWLFXODU

/DQG =RQHG $ + 7TRZQ &HQWUH

G WR DEKLHYH WKH SURSHU

O M6 W HFIMVRROQIE RBOVLYV W FIHRWRBIOZL WU HD RI |
UHVLGHQWLDO SURSHUWLHV RYHU® DS SAKH ZLWK )OR
FXUUHQW JRQLQJ Rl WKHVH ODQ®KHLS URSHULUHG WR

SODQQLQJ DQG VXVWDLQDEOH GHYHORSPHQW RI .LOC

L ,V HVYWVHQWLDO WR IDFLOLWDWIHR
RI WKH FHQWUH RI WKH XUEDQ VHW

VHIHH QPO @ IDRIH D @G W KW HYSBIQWR Z BHAHHD W UH JRQLQJ
/CHIYMIOREHG ZLWK UHVLGHQWLDORS WORSHAMWDMY 7KH (
H7RZQ &HQWUHY ZLOO DOORZ IRDSISMURSOLEMMHORSPF
FRQVROLGDWH WKH XUEDQ VHWWQMKHLQWNKW D ORFD
GHVLJQDWHG WRZQ FHQWUH DQG SSMNGIWW XQAUEEG V¢
VXEMHFW WR D GHWDLOHG VLWH WGWFLILF JORRG 5LV

LL &RPSULVHV VLIJQLILFDQW SUHYL
XQGHUXWLOL]HG ODQGV

KXW OF RPHSYHORYHVEG DQGLFRQW SUHYLRXVO\ GHYHORS

LLL ,V ZLWKLQ RU DGMRLQLQJ WKH
GHVLIQDWHG XUEDQ VHWWOHPHQW

<FRW H R IZDW KL\OMD E B LWAKM BER L V K B & HVRIZIQQF FRDMIGH 7
WRZQ FHQWUH

LY :LOO EH HVVHQWLDO LQ DFRIDHE
XUEDQ JURZWK DQG

CKQ. D ¥ RP\S B AW DENSHEXW @YD Q GV K DWRHZ Q CRHHCD/GY HE HWM IQH] F
REMHFWLYHV DOORZ IRU DSSUR SUGBIW H CRRIPHRIDMA G D W
ZKHLSSURSULDWH DQG VXEMHFW WR QRUPDO SODQQL
LQFOXGLQJ 66)5% 7KLV DOLJQV ZLWXVDVIKLGIYEQH FRP
XUEDQ JURZWK ZLWKLQ WKH XUEDQLWHKWMWQHPHQW L

M&RPSDFW *URZWKY RI WKH 13)
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.LOGDUH &RXQW\ '"HYHORSPHQW 30D.LOO $ + 7TRZQ &HQWUH

Y 7KHUH DUH QR VXLWDEOH DORXO

XVH RU GHYHORSPHQW W\SH LQ DU
ZLWKLQ RU DGMRLQLQJ WKH FF

@Y \WQ ¥ HJ 19 DB WRUWKKIHGSHDYHW IRG FB QQR\E KUH &R WKH
H.OHVD B R/QM B DHHUWUR. WM W D LORW & H QXW KV W X\EMVHH B WHW R D
ZLWKLQ WKH IORRG ULVN JRQH LHQ BORXGG®IVRW

SULRU WR DQ\ IXUWKHU GHYHORSPHQWOEG IE¢IJ SHUPL)\
XQGHUWDNHQ WR WKH VDWLVIDFWQRQ RI .LOGDUH &R

$ IORRG ULVNW WR DQ DSSURSULD

EHHQ FDUULHG RXW DV SDUW Rl WK
$VVHVVPHQW DV SDUW RI WKH GHY

SURFHVV ZKLFK GHPRQVWUDWHYV W
GHYHORSPHQW FDQ EH DGHTXDWHO
GHYHORSPHQW RI WKH ODQGV ZH OO
DGYHUVH LPSDFWV HOVHZKHUH 1 %
RWKHUZLVH RI OHYHOV RI DQ\ UHWVL
FRQVLGHUDWLRQ IRU WKH SURSRNM

FRQWH[W DQG VKRXOG EH GHVFUWIEM

DVVHVVPHQW

$ 6)5% ZDV FRPSOHWHG'UDIW &'3 $ UHYLHZ

R B WK BIW 8 RIRFG (JRYQH RQ SIS Q@/D B L WKL WRZ\) F W@W OB D
ZLWK UHVLGHQWLDO SURSHUWLHVS$RIE 7KH

KSOIMA HO[R R'W LWLV NR VIRQW KWHKRXOG EH PRWOGYHG EXW WK
IRV D HHG HYBI® RSPHH @ WHLRUW KLV ®8)EH VKRXOG EH VX
QRW FDXVH XQDFFHSWDEO

S OHSRRERIMBES Q¥ WO RYPHQW ORPMRRG BLWKLQ WKH

VVHVV X (53 wV VKRZLQ $SSHQGL[
LM VA S ko roubwmmws so)ss «

ZLWK WKFEJ

7KH 30DQQLQJ 6\WVWHP DQG J)ORRG 5WNRBVVHVVP}
30DQQLQJ $XWKRULWLHV DQG &LUFXODU 3/

7KH IORRG ULVN PDQDJHPHQW SROWBLWY RXWOLQ
&'3 DQG

7KH UHFRPPHQGDWLRQV DQG REVHUHDWLRQV LQ
DQG $SSHQGL[ $ RI WKH 'UDIW &'3 6)5%

$O0 DOO SODQQLQJ DSSOLFDWLRQM®D UG UHTXLUHG W
DFFRUGDQFH ZLWK WKH .&& 'UDIW &'BDMXUIDFH ZDWHL
SROLFLHVY DQG WR XQGHUWDNH D 6 XUMRH :DWHU 0DC
PLWLIJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN

USVJURX
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.LOGDUH &RXQW\ 'HYHORSPHQW 30DO0ODJDQH\

/IHYLWVWRZQ 6HWWOHPHQW &RU

7KH 5HIJLRQDO 6SDWLDO (FRQRPLF §
OLGODQGV 5HJLRQ VHWGE/L BN
IRU JURZWK ZLWKLQ WKH *UHDWHU
JLYLQJ UHJLRQDO HIIHFW WR QOWUWHR
SURMHFW ,UHODQG WKH 1DWLRGQ
,PSOHPHQWDWLRQ 5RDGPDS

TAKUHD S\HHIL\RIQ D OWBKSHD WOLMVOHIDIQG (FRQRPLW WWUQWHJI\ 56
W Q/BK 6L SODQGHSHJILR Q VHW W RXRQMRKW SODQQH
X KOWD $SQBBOHS IWRZWKEALWKLQ WKHXE@WWHUQ DQG 0L
QOD550D OQRPUGROUFIXRQDO OHYHRR@RRIDAWHJILF SO
SROLF\ LQ VXSSRUW RI WKH LP SOHBERWYOMLIRQ RI WK
JUDPHZRUN 13) DQG SURYLGHV D JUHWWHU OHYHO R
1IDWLRQDO 3ROLF\ 2EMHFWLYHV REG \LRW MRKMDO3FW UL

ODJDQH\ /HYLWVWRZQ SURYLGHV WRP® RPNO VHUY
DFFRUGLQJO\ EHHQ GHVLIJQDWHG DWKB UXIDVO 6 HWW O
.LOGDUH &RXQW\ '"HYHORSPHQW 30DQ

7KH JRQLQJ RU GHVLJQDWLRQ RK®X
RU GHYHORSPHQW W\SH LV UHTXLUH
SODQQLQJ DQG VXVWDLQDEOH GHYH
VHWWOHPHQW DQG LQ SDUWLFXODU

/IDQG 'HVLIJQDWHG 6HWWOHPHQW &RUH

G WR DEKLHYH WKH SURSHU
b@l—éﬁ/,}gngFﬁvx(chlp,Q)gyEB QVLVW RIYHPR[$IEHRWH FRPPF
ZKLFK DUH GHVLJODWHG DV pVHWWOK D ERR

$ DQG % 7KFGHVLJQDWLRQ RI WKHVH ODQGV LV UHTX
WKH SURSHU SODQQLQJ DQG VXVWDRBDEOH GHYHORS

/IHYLWVWRZQ

L ,VHVYWHQWLDO WR IDFLOLWD®QWL
RI WKH FHQWUH RI WKH XUEDQ VHW

B R HHDUHHD & LW ® LIQW K HR WGHINELJQDW B & BHHMWOHPHQW
/GBI MIO®REHG DV D PL[HG XVH FRPPHUFLDO GHYHORSP|

7KH GHVLIJQDWLRQ RI ODQGV DWHAGHRWWQHPHQW &RUF
GHYHORSPHQW ZKHUH DSSURSULD WK CRHRRCGAVRAD IDGAD W +
ORFDWLRQ WKDW LV ZLWKLQ WKB @G&H G UHYXYD-

VSUDZO 'HYHORSPHQW ZLOO EH VSHMHHAW YWRRGGHW!
5LVN $VVHVVPHQW

LL &RPSULVHV VLIJQLILFDQW SUHY
XQGHUXWLOL]HG ODQGV

<RXW CARPIBYH O R H/E& Q. ELFBRQW SUHYLRXVO\ GHYHORS

LLL ,V ZLWKLQ RU DGMRLQLQRWKH
GHVLIQDWHG XUEDQ VHWWOHPHQW

<HR/U 1 \R Z DWQ KL QWDKK IHVKWHIGE O LV RH Q VG HVK.H QCDDMHGE/ X U
KDYH EHHQ GHVLJQDWHG pVHWWOHPHQW FRUH

LY :LOO EH HVVHQWLDO LQ DFRIDHE
XUEDQ JURZWK DQG

ClKQ D ¥ RP\S B AW DENEHVE XV OYDQ GV K GEY B VD QMW DV@\HPHIQQY G
FRUH WKH REMHFWLYHY DOORZRIRD @S S QRISWQDWH F|
GHYHORSPHQW ZKHUH DSSURSULDD/DKQQ®BIVXEMHFW
DVVHVVPHQWY LQFOXGLQJ 66)5$ TKERPBSODENQDIGW K
VXVWDLQDEOH XUEDQ JURZWK ZL® PEGRUKGDRBEDQ VF
ZLWK 162 p&RPSDFW *Ul|
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.LOGDUH &RXQW\ 'HYHORSPHQW 30DO0ODJDQH\

Y 7KHUH DUH QR VXLWDEOH DORXO

XVH RU GHYHORSPHQW W\SH LQ DU
ZLWKLQ RU DGMRLQLQJ WKH FF

/IHYLWVWRZQ 6HWWOHPHQW &RU

@Y WQ ¥ HJ 1@ DU WRUWKKIHGHDYHW RS IH R QLG KUH &R 1 WKH
HLCHD B QO EDHHUWIUR. WUNH W D LOQRW EH QXW KD W X\BEMH B WHW R D
ZLWKLQ WKH IORRG ULVN JRQH LHQ BORXGG®IVRW

B3ULRU WR DQ\ IXUWKHU GHYHORSPHQWGCEG IE®IJ SHUPL)\
XQGHUWDNHQ WR WKH VDWLVIDFWQRQ RI .LOGDUH &R

$ IORRG ULVN DVVHVVPHQW WR DQ K$ 6)5$ ZDV FRPSOHWHG'UDIW &'3

EHHQ FDUULHG RXW DV SDUW Rl WK
$VVHVVPHQW DV SDUW RI WKH GHY
SURFHVV ZKLFK GHPRQVWUDWHYV W
GHYHORSPHQW FDQ EH DGHTXDWHO
GHYHORSPHQW RI WKH ODQGV ZH OO
DGYHUVH LPSDFWV HOVHZKHUH 1
RWKHUZLVH RI OHYHOV RI DQH\ RBIGH
FRQVLGHUDWLRQ IRU WKH SURSRNM

FRQWH[W DQG VKRXOG EH GHVFUWIEM

DVVHVVPHQW

%

$ UHYLHZ
HRBEWHKBWEa RIRFG (TRQH ROBIS Q@D BIIDI RO WKW VYH VPDOO
ZLWK D XVH SURSHUW\ RYHUODSSLQJ ZLWK )J)ORRG =R
KIS IO R R LLOLIV NR Y IRQW KKKRXOG EH PRWOQGYHG EXW WK
IRWADHHGHDY®I® R\SKPHH @ WHLRUW KLV ®8)B® VKRXOG EH VX
QRW FDXVH XQDFFHSWDEO

j%%“s\&f“ﬁg‘%%é&sﬁ# OREPHQW OBPMRRG BLWKLQ WKHF
%ﬁ% 1 Tg% < %gs

%wv Q/ VKRZLQ $SSHQGL]

| gﬁg; OG FDUUWRKMUD 66)5$ C
LR H 66)55FRIKRX@FRHFDUUL
ZLWK WKH

7KH 30DQQLQJ 6\WVWHP DQG J)ORRG 5WNRBVVHVVP}
30DQQLQJ $XWKRULWLHV DQG &LUFXODU 3/

7KH IORRG ULVN PDQDJHPHQW SROWBLWY RXWOLQ
&'3 DQG

7KH UHFRPPHQGDWLRQV DQG REVHUHDWLRQV LQ
DQG $SSHQGL[ $ RI WKH 'UDIW &'3 6)5%

$O0 DOO SODQQLQJ DSSOLFDWLRQM®D UG UHTXLUHG W
DFFRUGDQFH ZLWK WKH .&& 'UDIW &'BDMXUIDFH ZDWHL
SROLFLHVY DQG WR XQGHUWDNH D 6 XUMRH :DWHU 0DC
PLWLIJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN
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.LOGDUH &RXQW\ 'HYHORSPHQW 30D1XUQH\

([ILVWLQJ 6HWWOHPHQW 6HWWOHP

7KH 5HIJLRQDO 6SDWLDO (FRQRPLF §
OLGODQGYV 5HIJILRQVHWY RXW WKH S
IRU JURZWK ZLWKLQ WKH *UHDWHU

JLYLQJ UHJLRQDO HIIHFW WR QOWUWHR
SURMHFW ,UHODQG WKH 1DWLRGQ
,PSOHPHQWDWLRQ 5RDGPDS

TAKUHD S\HHIL\RIQ D OWBKSHD WOLMVOHIDIQG (FRQRPLW WWUQWHJI\ 56
DQG OLGODQG 5HJLRQ VHW W RXRQMRKW SODQQH
X¥KOWD $SQPBBOHS IWRZWKEALWKLQ WKHXE@WWHUQ DQG 0L
QOD550D OQRPUGROUFIXRQDO OHYHRR@RRIDAWHJILF SO
SROLF\ LQ VXSSRUW RI WKH LP SOHBERWYOMLIRQ RI WK
JUDPHZRUN 13) DQG SURYLGHV D JUHWWHU OHYHO R
1IDWLRQDO 3ROLF\ 2EMHFWLYHV REG \LRW MRKMDO3FW UL

1XUQH\ SURYLGHV VRPH WRRQU UAGYKLBW DX¥QF
GHVLJQDWHG DV D 9LOODJH XQGH B Y\HORIFH QW LOGD
30DQ

7KH JRQLQJ RU GHVLJQDWLRQ RK®X
RU GHYHORSPHQW W\SH LV UHTXLUH
SODQQLQJ DQG VXVWDLQDEOH GHYH
VHWWOHPHQW DQG LQ SDUWLFXODU

/IDQG =RQHG ([LVWLQJ 6HWWOHPHQW 6HWWOHPHQW

G WR DFKLHYH WKH SURSHU
blﬁl—éﬁ/%%deﬂV\(N(RlpiQ)gJ\/EB Q VLV WWRO HP ¥ REVO PRIJBIK D R R ¢

ZLWK ODQGV DW &RLV &DLVOpDQHI[ZK/L

VHWWOHPHQWYT DQG RYHUODS ZLWKYOURR® =RQHV $ D
GHVLIQDWLRQ RI WKHVH ODQGWH ISWBHRKLYGGQWR QRID |
DQG VXVWDLQDEOH GHYHORSPHQW RI 1XUQH\

L ,VHVYWHQWLDO WR IDFLOLWD®QWL
RI WKH FHQWUH RI WKH XUEDQ VHW

B RHHOHL@®OV DREO D QGW KRIQ M{BH pu\GHWDIWO KRHPW FRUHT
ROHFBQEMWM) UHVLGHQWLDO GHYHORSPRIMGKDYH DOUHI

7KH GHVLJQDWLRQ RI ODQGV DV M H@WEHIPW Q WP &R
ZLOO DOORZ IRU LQILOO GHYHO RSFARIQLE

XUEDQ VHWWOHPHQW DW D O R FHPWIQRWQ PR KBIWD DG Z LW k
UHVLGHQWLDO GHYHORSPHQW LR F QRWHHV SR IOFH RAH QU
DQG SUHYHQW XUEDQ VSUDZO 'HWHOR S5/

VSHFLILF )ORRG 5LVN $VVHVVPHQW

LL &RPSULVHV VLIJQLILFDQW SUHYL
XQGHUXWLOL]HG ODQGV

KXW OF RPHSYHORYHVE. DQGLFRQW SUHYLRXVO\ GHYHORS

LLL ,V ZLWKLQ RU DGMRLQLQJ WKH
GHVLIJQDWHG XUEDQ VHWWOHPHQW

<FHRWH RIZDQ KHL\WOVW E B LTHAKWMGER LV RH Q VG HVKH.H Q/DX\WE MG W
ODQGV DUH ZLWKLQ DQG LQ FORDMHSEHRHOPLW\ WR OD
GHVLIQDWHG pVHWWOHPHQW FRUHT

LY :LOO EH HVVHQWLDO LQ DFKLEHX
XUEDQ JURZWK DQG

HIKQLIO WRVP SVIKAWY X B I8 VW \O D Q@Y K 05Y B VD O W\ DV@\HP IOV G
FRUH DQG GHYHORSHG DV UHVLGBIQ@RDORXVH WKH R
DSSURSULDWH FRQVROLGDWLRQUBIQIBS SQRE
VXEMHFW WR QRUPDO SODQQLQJ DVWHWVPORMW LQFC
ZLWK DFKLHYLQJ FRPSDFW DQG VXWKWI) @/

VHWWOHPHQW LQ DFFRUGDQFH ZLRMKWIKGI2 13)& RPSDFW
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.LOGDUH &RXQW\ 'HYHORSPHQW 30D1XUQH\

Y 7KHUH DUH QR VXLWDEOH DORXO

XVH RU GHYHORSPHQW W\SH LQ DU
ZLWKLQ RU DGMRLQLQJ WKH FF

([ILVWLQJ 6HWWOHPHQW 6HWWOHP

@Y WQ ¥ HJ 1@ DU WRUWKKIHGHDYHW RS IH R QLG KUH &R 1 WKH
HLCHD B QO EDHHUWIUR. WUNH W D LOQRW EH QXW KD W X\BEMH B WHW R D
ZLWKLQ WKH IORRG ULVN ]R PLWLJDWH DJDLQVW IOR
BULRU WR DQ\ IXUWKHU GHYHORSPHQWGCEG IE®IJ SHUPL)\
XQGHUWDNHQ WR WKH VDWLVIDFWQ@QRQ RI .LOGDUH &R

$ IORRG ULVN DVVHVVPHQW WR DQ K$ 6)5$ ZDV FRPSOHWHG'UDIW &'3

EHHQ FDUULHG RXW DV SDUW Rl WK
$VVHVVPHQW DV SDUW RI WKH GHY
SURFHVV ZKLFK GHPRQVWUDWHYV W
GHYHORSPHQW FDQ EH DGHTXDWHO
GHYHORSPHQW RI WKH ODQGV ZH OO
DGYHUVH LPSDFWV HOVHZKHUH 1

FRQVLGHUDWLRQ IRU WKH SURSRNM

%
RWKHUZLVH RI OHYHOV RI DQ\ UHWVIL

$ UHYLHZ

HR B W K B WL IDJGLLFF DQAYLLYURR QCPRIRYGY PROQ HOPIDSISD QR KALKIK O L J K W
FHQWUH FRUH DORQJ ZLWK UH YV LV®+HOW LIDYOH LRDLEINVQD
KD W KORR® G EWRN TKRI VBKH H[LVWLQJ ]JRQLQJV VKRXOG
EPONQ BVIHG 6D BEG UMK R PAHQBY IXWXUH GNXKRERSPHQW L
BHR W XFEEMKH/FHWX W R FIF 16 8 Y65 E O

7KH DFFHSWDELOLW\ RU

ORFDMWRG BLWKLQ WKHE
WKH J)ORRG =RQH 0DS |

FRQWH[W DQG VKRXOG EH GHVFUumg&ﬁﬁk%%\@%yéa\%g?%ﬁgg?oe FDUUWRBMUD 66)5%$ [

DVVHVVPHQW

SODQQLQJ DSSOLFDWLRQ 7KH 66)B5FRUKRX@RHFDUUL
ZLWK WKH

X 7KH 30DQQLQJ 6\WWHP DQG JORRG 5WNRBVVHVVP}

30DQQLQJ $XWKRULWLHYV DQG &LUFXODU 3/

7KH
&'3

IORRG ULVN PDQDJHPHQW SROWBLWMY RXWOLQ
DQG

7KH UHFRPPHQGDWLRQV DQG REVHUHDWLRQV LQ
DQG $SSHQGL[ $ RI WKH 'UDIW &'3 6)5$%

$O0 DOO SODQQLQJ DSSOLFDWLRQM®D UG UHTXLUHG W
DFFRUGDQFH ZLWK WKH .&& 'UDIW &"BMXKUIDFH ZDWH!
SROLFLHY DQG WR XQGHUWDNH D 6 XUWMRH :DWHU 0DC
PLWLJDWH DQ\ SRWHQWLDO SOXYLDO IORRG ULVN

USVJURX
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.LOGDUH &RXQW\ '"HYHORSPHQW 30D

% =

5DWKDQJDQ ([LVWLQJ 5HVLGHQWLDO

7KH 5HILRQDO 6SDWLDO (FRQRPLF 6
OLGODQGYV 5HIJLRQVHWY RXW WKH S
IRU JURZWK ZLWKLQ WKH *UHDWHU

JLYLQJ UHJLRQDO HIIHFW WR QOWUH
SURMHFW ,UHODQG WKH 1DWLRG
,PSOHPHQWDWLRQ 5RDGPDS

WHUHD WHHIL R @ D ON&KSD DIVDMHD QG (FRQRPLMWWUQWHJ\ 56
DQG OLGODQG 5HJLRQ VHW W RWXRQMKRIKW SODQQH
X KOWD $SQBBOHS IWRZWKEALWKLQ WKHXE@WWHUQ DQG 0L
QOO 550D QR PUGROUFIXRQDO OHYHRRPRRIDAWHJILF SO
SROLF\ LQ VXSSRUW RI WKH LP S0HBER@YOMWILIRQ RI WK
JUDPHZRUN 13) DQG SURYLGHV D JUHWWHU OHYHO R
1IDWLRQDO 3ROLF\ 2EMHFWLYHV REG L RW MRKMDO3BW UL

5DWKDQJDQ SURYLGHV D ZLGH UDQIRRAIHIMR¥F DO VHUY
IXQFWLRQV DQG KDV DFFRUGLQJOAQEXE Q HAHWIKH) DW H
'"UDIW .LOGDUH &RXQW\ '"HYHORSPHQW 30DQ

7KH JRQLQJ RU GHVLJQDWLRQ RK®X
RU GHYHORSPHQW W\SH LV UHTXLUH
SODQQLQJ DQG VXVWDLQDEOH GHYH
VHWWOHPHQW DQG LQ SDUWLFXODU

/IDQG =RQHG % * ([LVWLQJ 5HVLGHQWLDO ,QILOO
G WR DEKLHYH WKH SURSHU

ORI VX6 W P WMYR RQGHVE B RQ VLV W \RL @I WAL QW DR v
JROLQJDW 7KH 7DQQHUY UHVLGHQYHDMDDS M YZHORS P H Q
YJORRG =RQHV $ DQG % 7KH FXUUHQWURDXRUHE WRH\
PDLQWDLQ WKH SURSHU SODQQLQRWQR VXVWDLQDEC
5DWKDQJDQ

L ,VHVVHQWLDO WR IDFLOLWD QWL
RI WKH FHQWUH RI WKH XUEDQ VHW

BREQ S Y HOWVD WIKRQ7DQ® H RUUMNML GHQW\LEBHEHYHORSPHQ
/COIYMIORWHG IRU UHVLGHQWLDO XVH

7KH JRQLQJ RI WKH ODQGV IRULBEH QW[LIVOVZQO O M0 O®RC
LQILOO GHYHORSPHQW ZKHUH DXSERSULIDWWOFRRE QR
DW D ORFDWLRQ WKDW LV LQ FQRNJH SD @& L BIUWY WEWV
XUEDQ VSUDZO 'HYHORSPHQW ZIGODLB®HH W)SENNFIH FVE W R
YJORRG 5LVN $VVHVVPHQW

LL &RPSULVHV VLIJQLILFDQW SUHY
XQGHUXWLOL]HG ODQGV

<RHXW CARPISYHO RS V& BQAGLFBRQW SUHYLRXVO\ GHYHORS

LLL ,V ZLWKLQ RU DGMRLQLQJ WKH
GHVLIJQDWHG XUEDQ VHWWOHPHQW

<FHRWU H R 1ZDW KHO\QMD E B LHAKWM BERO LV R H G W6 HXVHLH QDAVE MG PV |
ODQGV DUH LQ FORVH SUR[LPLWR @HRGOD JRZ WKDW KL
&HQWUH

0":
USVJURX
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.LOGDUH &RXQW\ '"HYHORSPHQW 30D

5DWKDQJDQ % +

LY :LOO EH HVVHQWLDO LQ DFRIDHE
XUEDQ JURZWK DQG

([LVWLQJ 5HVLGHQWLDO

ClKQ D ¥ RP\S B AW DEINEHEXW W DQ GV D U H @W UMD GV & H WHKBIR ¢
JRQLQJ REMHFWLYHV DOORZ IRU DSSURSOLDWH FRQV
GHYHORSPHQW ZKHUH DSSURSUL DO/ QQ®BIVXEMHFW
DVVHVVPHQWY LQFOXGLQJ 66)5$ TKERPBSODENQDIGW K
VXVWDLQDEOH XUEDQ JURZWK ZLQ PEGRUKGDRBEDQ VI
ZLWK 162 p&RPSDFW *UlI

Y 7KHUH DUH QR VXLWDEOH DOMXO
XVH RU GHYHORSPHQW W\SH LQ DU
ZLWKLQ RU DGMRLQLQJ WKH FF

LE@YWQ Y HU 19 DU WRUWKKIHGHDHW RS HR QQDR\GKUH R 1 WKH
HLCHD B RVQO EDHHUWIUR. WUNH W D LOQRW EH QXW KD W X\BEMH B WHW R D
ZLWKLQ WKH IORRG ULVN JRQH LH) BOBRGG®IVRW

B3ULRU WR DQ\ IXUWKHU GHYHORSPHQWEH IE®J SHUPL\
XQGHUWDNHQ WR WKH VDWLVIDFWQRQ RI .LOGDUH &R

$ IORRG ULVN DVVHVVPHQW WR DQ K$ 6)5$ ZDV FRPSOHWHG'UDIW &'3

EHHQ FDUULHG RXW DV SDUW RI WK
$VVHVVPHQW DV SDUW RI WKH GHY

SURFHVV ZKLFK GHPRQVWUDWHYV W
GHYHORSPHQW FDQ EH DGHTXDWHO
GHYHORSPHQW RI WKH ODQGV ZH OO
DGYHUVH LPSDFWV HOVHZKHUH 1 %
RWKHUZLVH RI OHYHOV RI DQ\ UHWVL
FRQVLGHUDWLRQ IRU WKH SURSRNM
FRQWH[W DQG VKRXOG EH GHVFUUWLIEM
DVVHVVPHQW

$ UHYLHZ

R B W Bl W 8 RIRFG (TRYQH RO B S Q@D B L WKKGHL BIF MWD QPDO O D |
UHVLGHQWLDO JRQLQJ DW 7KH 7CRIRHHRQ RY I$UDDS SLQ
oD W7 KB RRUEH L[V M WLR WKRQLQJ VKRBR)E3G EH UHWDLQHG
URHCFQRIP PHHE) © Q@ G XWVRKHU BK\GFH RHO R S P H Q VW H BVWAVWRVDD UH D\
ERBSFDXVH XQDFFHSWDEO

7KH DFFHSWDELOLW\ RU
QN OBFDMWRG BLWKLQ WKt

%;\Fih§m%v§%ﬁ%§%§oﬁ%ﬁ§§>yo G FDUUWRBKMUD 66)5% C

VKRZLQ $SSHQGL]
SODQQLQJ DSSOLFDWLRQ 7KH 66)BEW¥RUKRX@RHFDUUL
ZLWK WKFJ

X 7KH 30DQQLQJ 6\VWHP DQG )ORRG 5WMNRBVVHVVP}

30DQQLQJ $XWKRULWLHV DQG &LUFXODU 3/

7KH
&'3

IORRG ULVN PDQDJHPHQW SROWBLWY RXWOLQ
DQG

7KH UHFRPPHQGDWLRQV DQG REVHUHDWLRQV LQ
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